North Carolina Rate Bureau

north carolina

RATE BUREAU
REINSURANCE FACILITY
INSURANCE GUARANTY ASSOCIATION

November 9, 2020

Honorable Mike Causey
Commissioner of Insurance
NC Department of Insurance
Property & Casualty
Albemarle Building
325 N. Salisbury Street
Raleigh NC 27603-5926
Re: Revision of Homeowners Insurance Rates

Dear Commissioner Causey,

Enclosed herewith for filing on behalf of all member companies of the North Carolina Rate
Bureau are revised premium rates for homeowners insurance subject to the jurisdiction of the

Rate Bureau.

The enclosed memoranda and exhibits set forth and explain the calculations for needed rate
level changes that have been capped by territory to produce an overall statewide average
rate level change of +24.5%. The filing shows the filed rate levels varying by territory and
policy form within the state, the filed windstorm and hail exclusion credits, and the filed wind
only rate levels. In addition, proposed rating factor changes for Age of Construction are
included with this filing.

The foregoing changes were calculated based on rates currently in force and reflect
consideration duly given to data for the experience period set forth herein. Ratios in the filing
relating to expense experience were developed from special calls issued by the Rate Bureau.
In preparing this filing, due consideration has been given to the factors specified in G.S. 58-
36-10(2).

Information and statistical data required pursuant to G.S. 58-36-15 and 11 NCAC 10.1105 are

2910 Sumner Blvd » Raleigh NC 27616  (919) 783-9790 « www.ncrb.org



shown and referenced in Section E. Additionally, the pre-filed testimony of (a) Matthew Berry
- Chairman, Property Rating Subcommittee; (b) Paul Ericksen — Insurance Services Office;
(c) Paul Anderson - Milliman USA; (d) Minchong Mao, Aon; (e) Stephen Fiete, Aon; (f) Dr.
James Vander Weide — Financial Strategy Associates; and (g) Dr. George Zanjani —

University of Alabama, are submitted herewith.
The revised rates are to become effective in accordance with the following Rule of Application:

These changes are applicable to all new and renewal policies becoming effective
on or after August 1, 2021.

Your approval of this filing is respectfully requested.

Sincerely,

A Dikiguns

Joanna Biliouris
Chief Operating Officer

JB:ko
Enclosures



NORTH CAROLINA

HOMEOWNERS INSURANCE

SECTION A - SUMMARY OF REVISION

Statewide Rate Level Changes ..........ccovieiieiiiieiiieiieciesiesie sttt et e st saesteebeesbeesseesseesnsesnseenseenseens A-2
Indicated and Filed Rate Level Changes by TeITItOry.........ccvveivirveiiieiiieniiesieesieesiresveereereesveesvnesenesenas A-3
Calculation of Filed Base Rates by TeITItOrY ........cccuervuirriirriienieeiienie e ete et esieesieeseeeseeesneeeneeenseenseens A-4
Determination of Rates to be Charged Individual InSUreds ..........ccocceevviieriienieeniinnienieecie e, A-5
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NORTH CAROLINA

HOMEOWNERS INSURANCE

STATEWIDE RATE LEVEL CHANGES

Latest-Year Indicated Filed
Form Earned Premium® Change Change®™
Owners $2,161,073,789 +39.0% +24.6%
Tenants $76,318,464 +23.6% +21.6%
Condominium Unit Owners $31,251,398 +51.4% +25.0%
All Forms $2,268,643,651 +38.7% +24.5%

@ Year-ending 12/31/2018 Aggregate Calculated Earned Premium at Current Level.
These values also appear on page A-3.

®) The statewide filed changes are the result of weighting the territory filed changes
shown on page A-3.
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NORTH CAROLINA

HOMEOWNERS INSURANCE

STATEWIDE AND TERRITORY RATE LEVEL CHANGES

Latest-Year Earned Premium Indicated Rate Level Change Filed Rate Level Change®
Condominium Condominium Condominium
Territory Owners Tenants Unit Owners Owners Tenants Unit Owners Owners® Tenants®™ Unit Owners™
110 $53,517,212 $150,421 $183,607 +46.8% +10.6% +23.4% +25.0% +10.6% +23.4%
120 $65,619,354 $781,190 $1,569,079 +63.8% +38.3% +36.3% +25.0% +25.0% +25.0%
130 $26,420,075 $154,235 $128,998 +28.6% +21.3% +36.4% +25.0% +21.3% +25.0%
140 $208,409,374 $4,136,024 $3,647,990 +46.3% +33.9% +52.3% +25.0% +25.0% +25.0%
150 $72,697,310 $1,045,882 $299,726 +15.0% +29.8% +37.9% +15.0% +25.0% +25.0%
160 $57,396,462 $1,465,046 $643,484 +29.2% +30.9% +49.5% +25.0% +25.0% +25.0%
170 $4,026,923 $91,785 $0 +33.0% +14.8% +36.6% +25.0% +14.8% +25.0%
180 $55,626,654 $2,214,631 $298,883 +54.2% +26.2% +44.1% +25.0% +25.0% +25.0%
190 $16,257,157 $341,057 $8,847 +60.2% +24.1% +42.3% +25.0% +24.1% +25.0%
200 $9,085,987 $120,688 $474 +53.9% +19.2% +52.9% +25.0% +19.2% +25.0%
210 $19,664,841 $654,547 $24,914 +51.6% +16.3% +40.7% +25.0% +16.3% +25.0%
220 $63,361,515 $2,510,571 $464,665 +43.1% +24.0% +70.7% +25.0% +24.0% +25.0%
230 $16,804,108 $375,603 $20,477 +47.2% +46.4% +48.9% +25.0% +25.0% +25.0%
240 $80,783,298 $1,836,573 $115,732 +32.2% +8.0% +39.8% +25.0% +8.0% +25.0%
250 $37,195,458 $756,202 $32,904 +32.6% +23.1% +46.9% +25.0% +23.1% +25.0%
260 $25,612,690 $650,252 $5,818 +35.0% +11.8% +44.1% +25.0% +11.8% +25.0%
270 $299,889,409 $16,751,390 $4,976,914 +40.5% +28.6% +61.9% +25.0% +25.0% +25.0%
280 $46,551,767 $2,036,191 $866,411 +30.0% +27.4% +56.2% +25.0% +25.0% +25.0%
290 $37,920,799 $813,180 $386,140 +28.5% +15.8% +42.4% +25.0% +15.8% +25.0%
300 $13,197,791 $229,246 $8,417 +33.0% +16.9% +47.7% +25.0% +16.9% +25.0%
310 $214,521,773 $10,679,766 $2,991,345 +43.2% +19.6% +60.4% +25.0% +19.6% +25.0%
320 $115,556,144 $3,143,438 $637,024 +31.1% +26.8% +67.8% +25.0% +25.0% +25.0%
330 $5,861,585 $102,515 $10,238 +33.6% +17.7% +44.2% +25.0% +17.7% +25.0%
340 $285,666,289 $17,766,623 $9,931,585 +44.1% +18.5% +51.4% +25.0% +18.5% +25.0%
350 $81,696,029 $2,009,699 $559,323 +34.0% +18.1% +37.7% +25.0% +18.1% +25.0%
360 $162,772,954 $4,364,773 $2,425,356 +28.5% +27.7% +32.2% +25.0% +25.0% +25.0%
370 $11,123,029 $114,517 $456,526 +37.3% +14.5% +43.3% +25.0% +14.5% +25.0%
380 $32,747,341 $529,283 $281,515 +33.1% +12.1% +37.2% +25.0% +12.1% +25.0%
390 $41,090,461 $493,136 $275,006 +23.0% +24.3% +47.3% +23.0% +24.3% +25.0%
Statewide  $2,161,073,789 $76,318,464 $31,251,398 +39.0% +23.6% +51.4% +24.6% +21.6% +25.0%

@ The statewide filed change is the result of weighting the territory filed changes. The territory weights are the year-ending 12/31/2018 Aggregate Calculated Earned
Premium at Current Level.

® The indicated rate level changes were capped at +25% for all forms and territories.



NORTH CAROLINA
HOMEOWNERS INSURANCE

CURRENT AND FILED BASE RATES @

(1 2) (3) )
=) x(2)/3)
Current Manual Rate Filed Rate Level Change ® Off-Balance Factor © Filed Rate
Condominium Condominium Condominium Condominium
Territory Owners Tenants Unit Owners Owners Tenants Unit Owners Owners Tenants Unit Owners Owners Tenants Unit Owners
110 $2,617 $124 $102 1.250 1.106 1.234 0.989 1.000 1.000 $3,308 $137 $126
120 $3,068 $141 $125 1.250 1.250 1.250 0.984 1.000 1.000 $3,897 $176 $156
130 $1,584 $79 $79 1.250 1.213 1.250 0.981 1.000 1.000 $2,018 $96 $99
140 $2,138 $96 $86 1.250 1.250 1.250 0.978 1.000 1.000 $2,733 $120 $108
150 $1,310 $60 $59 1.150 1.250 1.250 0.983 1.000 1.000 $1,533 $75 $74
160 $1,423 $76 $64 1.250 1.250 1.250 0.969 1.000 1.000 $1,836 $95 $80
170 $803 $56 $52 1.250 1.148 1.250 0.985 1.000 1.000 $1,019 $64 $65
180 $939 $60 $55 1.250 1.250 1.250 0.984 1.000 1.000 $1,193 $75 $69
190 $1,166 $63 $58 1.250 1.241 1.250 0.989 1.000 1.000 $1,474 $78 $73
200 $1,273 $67 $64 1.250 1.192 1.250 0.989 1.000 1.000 $1,609 $80 $80
210 $868 $60 $53 1.250 1.163 1.250 0.990 1.000 1.000 $1,096 $70 $66
220 $1,012 $79 $54 1.250 1.240 1.250 0.983 1.000 1.000 $1,287 $98 $68
230 $1,135 $61 $57 1.250 1.250 1.250 0.989 1.000 1.000 $1,435 $76 $71
240 $836 $60 $50 1.250 1.080 1.250 0.977 1.000 1.000 $1,070 $65 $63
250 $947 $58 $49 1.250 1.231 1.250 0.970 1.000 1.000 $1,220 $71 $61
260 $627 $59 $49 1.250 1.118 1.250 0.982 1.000 1.000 $798 $66 $61
270 $708 $50 $55 1.250 1.250 1.250 0.977 1.000 1.000 $906 $63 $69
280 $622 $45 $41 1.250 1.250 1.250 0.979 1.000 1.000 $794 $56 $51
290 $772 $51 $50 1.250 1.158 1.250 0.981 1.000 1.000 $984 $59 $63
300 $827 $53 $49 1.250 1.169 1.250 0.991 1.000 1.000 $1,043 $62 $61
310 $637 $54 $43 1.250 1.196 1.250 0.987 1.000 1.000 $807 $65 $54
320 $711 $51 $44 1.250 1.250 1.250 0.984 1.000 1.000 $903 $64 $55
330 $594 $48 $48 1.250 1.177 1.250 0.990 1.000 1.000 $750 $56 $60
340 $621 $57 $47 1.250 1.185 1.250 0.981 1.000 1.000 $791 $68 $59
350 $660 $50 $46 1.250 1.181 1.250 0.985 1.000 1.000 $838 $59 $58
360 $571 $39 $37 1.250 1.250 1.250 0.985 1.000 1.000 $725 $49 $46
370 $621 $45 $48 1.250 1.145 1.250 0.986 1.000 1.000 $787 $52 $60
380 $577 $45 $46 1.250 1.121 1.250 0.985 1.000 1.000 $732 $50 $58
390 $588 $46 $47 1.230 1.243 1.250 0.983 1.000 1.000 $736 $57 $59
Statewide $816 $55 $52 1.246 1.216 1.250 0.982 1.000 1.000 $1,035 $67 $65

@ The Base Class for Owners is Protection Class 5, Frame construction, $200,000 Coverage A and a $1,000 deductible.
The Base Class for Tenants and Condominium Unit Owners is Protection Class 5, Frame construction, $10,000 Coverage C and a $500 deductible.
® The indicated rate level changes were capped at 1.250 for all forms and territories.

© The off-balance factors are applied to implement the proposed Age of Construction relativities on a revenue-neutral basis.
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NORTH CAROLINA

HOMEOWNERS INSURANCE

DETERMINATION OF RATES TO BE CHARGED INDIVIDUAL INSUREDS

The filed base rates by territory are shown on page A-4. These are the filed manual rates for the classification
carrying a unity differential. The revised rates for the remaining classifications are determined by applying the
established classification rate differentials to the base rates by territory.
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NORTH CAROLINA

HOMEOWNERS INSURANCE

SECTION B - MATERIAL TO BE IMPLEMENTED

REVISEA RULES ......eeeiieiieeiiieieeeeee ettt sttt et este e saae et e ssseesbeeseesneesnseenseenseensens B-2

Homeowners Policy Program CRanges .........ccccevverieriiiieeiienieesieeste et eve et seee e eneeeneees B-3-7
Base Class Premium Table........ccoooviiiiiiiiiiiciiciieeeeecee et B-3
Wind EXCIUSION CTEAILS.......ceecuieiieiieiieniiesie ettt et esieeseesaesaesveebeesseesaeesneesnseenseenneas B-4
Windstorm Loss Mitigation CreditS........ccoccveriereieeieereenienieeie e eieesieesiee e seeesse e B-5-6
Age of ConStruction CreditS.......cuiivuierierieriiiiieieerieesteeseesreeaeereebeesbeesssesesesesesssesssens B-7

Windstorm and Hail Policy Program Changes.............cccceveevvieniienieiiecii e ereeieesee e sveeve e B-8
Base Class Premium Table.........c.coooiiiiiiiiiiiceccceeceee e e B-8
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NORTH CAROLINA

HOMEOWNERS INSURANCE

REVISED RULES

The Base Class Premium table has been revised to reflect the filed rates. See page B-3 for the Base Class
Premium table.

The Wind Exclusion credits have been revised to reflect the filed rates. See page B-4 for the Windstorm
or Hail Exclusion Credit tables.

The Wind Mitigation credits have been revised to reflect the filed rates. See pages B-5-6 for the
Windstorm Loss Mitigation Credit tables.

The wording and factors in Rule A5. Year of Construction - Newly Constructed Dwellings - All Forms
Except HO 00 04 and HO 00 06 have been revised. See page B-7 for the revised rule.

The Base Class Premiums for the Windstorm and Hail Policy Manual Supplement have been revised to
reflect the filed rates. See page B-8 for the manual supplement corresponding to this revision.
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NORTH CAROLINA

HOMEOWNERS INSURANCE

HOMEOWNERS POLICY PROGRAM MANUAL

RATE PAGES

RULE 301.

BASE PREMIUM COMPUTATION

Base Class Premium Table

TERRITORY HO 00 03 HO 00 04 HO 00 06
110 3,308 137 126
120 3,897 176 156
130 2,018 96 99
140 2,733 120 108
150 1,533 75 74
160 1,836 95 80
170 1,019 64 65
180 1,193 75 69
190 1,474 78 73
200 1,609 80 80
210 1,096 70 66
220 1,287 98 68
230 1,435 76 71
240 1,070 65 63
250 1,220 71 61
260 798 66 61
270 906 63 69
280 794 56 51
290 984 59 63
300 1,043 62 61
310 807 65 54
320 903 64 55
330 750 56 60
340 791 68 59
350 838 59 58
360 725 49 46
370 787 52 60
380 732 50 58
390 736 57 59

Table 301. Base Class Premium
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NORTH CAROLINA

HOMEOWNERS INSURANCE

HOMEOWNERS POLICY PROGRAM MANUAL

RATE PAGES

RULE A3.

WINDSTORM OR HAIL EXCLUSION - TERRITORIES 110, 120, 130, 140, 150 AND 160 ONLY

Frame Construction

Territory
110 120 130 140 150 160
All Forms Except
HO 00 04 And HO 00 06 $2,552 $3,334 $1,570 $2,108 $1,032 $1,227
HO 00 04 81 116 44 61 22 32
HO 00 06 53 90 34 36 13 17
Table A3.#1 Wind Or Hail Exclusion Credit - Frame
Masonry Construction
Territory
110 120 130 140 150 160
All Forms Except
HO 00 04 And HO 00 06 2,285 2,997 1,443 1,880 916 1,102
HO 00 04 72 104 41 55 20 29
HO 00 06 48 79 30 32 11 15

Table A3.#2 Wind Or Hail Exclusion Credit - Masonry
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NORTH CAROLINA

HOMEOWNERS INSURANCE

HOMEOWNERS POLICY PROGRAM MANUAL

RATE PAGES

RULE A9.

WINDSTORM MITIGATION PROGRAM — ALL FORMS EXCEPT HO 00 04 AND HO 00 06

Effective prior to March 31, 2019:

Frame Construction

Territory Territory Territory Territory Territory Territory
Mitigation Feature 110 120 130 140 150 160
Total Hip Roof $179 $228 $110 $144 $69 $83
Opening Protection 183 233 110 145 68 86
Total Hip Roof and Opening Protection 362 458 217 289 136 169
IBHS Designation prior to March 31, 2019:
Hurricane Fortified for Safer Living ® 586 803 314 482 148 282
Hurricane Fortified for Existing Homes ®
Bronze Option 1 141 182 87 115 54 67
Hurricane Fortified for Existing Homes ®
Bronze Option 2 219 285 123 180 68 104
Hurricane Fortified for Existing Homes ®
Silver Option 1 352 483 176 294 71 169
Hurricane Fortified for Existing Homes ®
Silver Option 2 422 584 210 359 82 210
Hurricane Fortified for Existing Homes ®
Gold Option 1 449 614 235 366 107 214
Hurricane Fortified for Existing Homes ®
Gold Option 2 522 718 268 433 116 252
Table A9. Windstorm Loss Mitigation Credit - Frame
Masonry Construction
Territory Territory Territory Territory Territory Territory
Mitigation Feature 110 120 130 140 150 160
Total Hip Roof $161 $203 $101 $129 $62 $75
Opening Protection 164 209 101 131 60 77
Total Hip Roof and Opening Protection 323 412 200 260 121 153
IBHS Designation prior to March 31, 2019:
Hurricane Fortified for Safer Living ® 524 720 288 429 132 253
Hurricane Fortified for Existing Homes ®
Bronze Option 1 125 164 78 101 48 59
Hurricane Fortified for Existing Homes ®
Bronze Option 2 195 256 113 161 60 94
Hurricane Fortified for Existing Homes ®
Silver Option 1 314 435 162 263 63 153
Hurricane Fortified for Existing Homes ®
Silver Option 2 377 524 193 320 71 187
Hurricane Fortified for Existing Homes ®
Gold Option 1 401 553 216 326 93 191
Hurricane Fortified for Existing Homes ®
Gold Option 2 463 645 246 386 103 226

Table A9. Windstorm Loss Mitigation Credit - Masonry
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NORTH CAROLINA

HOMEOWNERS INSURANCE

HOMEOWNERS POLICY PROGRAM MANUAL

RATE PAGES

RULE A9.

WINDSTORM MITIGATION PROGRAM — ALL FORMS EXCEPT HO 00 04 AND HO 00 06

Effective on or after March 31, 2019:

Frame Construction

Territory Territory Territory Territory Territory Territory
Mitigation Feature 110 120 130 140 150 160
Total Hip Roof $179 $228 $110 $144 $69 $83
Opening Protection 183 233 110 145 68 86
Total Hip Roof and Opening Protection 362 458 217 289 136 169
IBHS Designation on or after March 31, 2019:
FORTIFIED for Safer Living® 586 803 314 482 148 282
FORTIFIED Roof - Hurricane - Existing Roof 141 182 87 115 54 67
FORTIFIED Roof - Hurricane - New Roof 219 285 123 180 68 104
FORTIFIED Roof - Hurricane - Silver -
Existing Roof 352 483 176 294 71 169
FORTIFIED Roof - Hurricane - Silver -
New Roof 422 584 210 359 82 210
FORTIFIED Roof - Hurricane - Gold -
Existing Roof 449 614 235 366 107 214
FORTIFIED Roof - Hurricane - Gold -
New Roof 522 718 268 433 116 252
Table A9. Windstorm Loss Mitigation Credit - Frame
Masonry Construction
Territory Territory Territory Territory Territory Territory
Mitigation Feature 110 120 130 140 150 160
Total Hip Roof $161 $203 $101 $129 $62 $75
Opening Protection 164 209 101 131 60 77
Total Hip Roof and Opening Protection 323 412 200 260 121 153
IBHS Designation on or after March 31, 2019:
FORTIFIED for Safer Living ® 524 720 288 429 132 253
FORTIFIED Roof - Hurricane - Existing Roof 125 164 78 101 48 59
FORTIFIED Roof - Hurricane - New Roof 195 256 113 161 60 94
FORTIFIED Roof - Hurricane - Silver - 314 435 162 263 63 153
FORTIFIED Roof - Hurricane - Silver -
New Roof 377 524 193 320 71 187
FORTIFIED Roof - Hurricane - Gold - 401 553 216 326 93 191
FORTIFIED Roof - Hurricane - Gold -
New Roof 463 645 246 386 103 226

Table A9. Windstorm Loss Mitigation Credit - Masonry
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NORTH CAROLINA

HOMEOWNERS INSURANCE

HOMEOWNERS POLICY PROGRAM MANUAL
EXCEPTION PAGES

RULE AS5.
AGE OF CONSTRUCTION — ALL FORMS EXCEPT HO 00 04 AND HO 00 06

A. Determine the age of construction based on the calendar year that the dwelling was completed and first occupied. If
the year first occupied is different than the year completed, the later year would apply.

B. Multiply the Base Premium by the appropriate factor selected from the following table:

Age Of
Construction Factor
0 * 797
1 .809
2 .822
3 .834
4 .847
5 .860
6 .873
7 .886
8 .900
9 .913
10 .927
11 .941
12 .956
13 .970
14 .985
15 + 1.000
* Age 0 applies to homes built within the last year
as well as homes still under construction.
+ Applies to dwellings built at least 15 years ago.

Table A5.B. Age Of Construction Factors
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NORTH CAROLINA

HOMEOWNERS INSURANCE

WINDSTORM AND HAIL POLICY PROGRAM
HOMEOWNERS MANUAL SUPPLEMENT

RULE 301.
BASE PREMIUM COMPUTATION

Base Class Premium Table

Territory

110 | 120 | 130 | 140 | 150 160
Frame Construction

HS 00 03 $2,657 $3,453 $1,678 $2,231 $1,160 $1,368
HS 00 04 106 144 65 90 47 61
HS 00 06 67 104 45 49 23 29

Masonry Construction
HS 00 03 $2,390 $3,116 $1,551 $2,003 $1,044 $1,243
HS 00 04 97 132 62 84 45 58
HS 00 06 62 93 41 45 21 27

Table 301.A.1.c.#1 Base Class Premium
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NORTH CAROLINA

HOMEOWNERS INSURANCE

SECTION C - SUPPORTING MATERIAL

Calculation of Indicated Statewide Rate Level Changes...........cccceveeviieciieiiienieiiesiesecie e C-2-6
OTWIICTS ...vveeeeeiieee e ettt e e ettt e e e tteeeeeetbeeeeeattaeeeeatteaaeeassesaeessasaeaassaaaeaastssaesassseseenssaaeeanssasaesassanaeanes C-2
B 1S3 0T 1 1 ST C-3
Condominium UnNIt OWINETS ........ccueieiuiiiiiieiieeeeiieeeieeeteeeetteeeeteeeeteeesreeebeeesereeesesesaseeereeenanens C-4

Calculation of Indicated Base Class Loss Cost, Base Class Rate and

Rate Level Change DY TeITIEOIY ......c.cccviiiiierieiieiieereere et esteesieestaesreesseesseesseesseessaessnesssesssesssesssessssessnes C-7-13
OWIIETS ...ttt e ettt e et eeee e e e e e e ee ettt aeeeeeeeeeeeetarasaaeaeeeeeeesssaseaeeeeeeaeesasesaeeeeeeeaansassaereeeeens C-7-8
TRIANES ...t e e e e e e e e e e e ———aae e e e e e e eet—aaaaaaeeeeantarraaaaaaaann C-9-10
Condominitm Unit OWIIETS .........ccueiieuiieeiieeetieeeteeeetee et e eeteeeerteeeeteeeeteeeeeaeeeeteeeereeeeseeeeaseeennes C-11-12

Calculation of Wind EXCIUSION CreditS........ccuviiiiiiieiiiiiieeeeeiie ettt eeeeee e et et e e eeareeeeeeaneeeeenes C-14-15

Calculation of Windstorm Loss Mitigation Credits ........c..ceoeerererrienenienineeienieeteeseeeeene e C-16-18

Calculation of Wind-Only RAES .........c.ecvuieviierieiieiiecie ittt eve e ereesteeseaessaesevessseesseesseesenas C-19-20
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NORTH CAROLINA

HOMEOWNERS INSURANCE - OWNERS FORMS

CALCULATION OF INDICATED STATEWIDE RATE LEVEL CHANGE

(1 @ € “4) ®)
Incurred Losses Adjusted
Incurred Adjusted for Excess Incurred Losses Loss

Losses Excluding Excess [(D)-()] x Including LAE Trend
Year Hurricane © Losses Excess Factor (3) x LAE Factor Factor ¥
2014 771,180,214 15,255,326 820,934,428 917,804,691 1.484
2015 738,568,028 0 802,084,878 896,730,894 1.427
2016 864,478,205 130,110,927 797,522,864 891,630,562 1.372
2017 971,622,630 220,239,472 816,002,110 912,290,359 1.319
2018 951,774,895 19,808,537 1,012,115,465 1,131,545,090 1.269

(6) (7 ®) (€)) (10)
Trended
Premium Average Average Base Class
Earned Trend Loss Cost Rating Loss Cost

Year House-Years Factor [(4)*(5)] L[(6)X(T)] Factor (8)/(9)
2014 1,927,958 1.094 645.76 1.309 493.32
2015 1,926,462 1.083 613.33 1.318 465.35
2016 1,949,893 1.075 583.61 1.330 438.80
2017 1,973,383 1.065 572.55 1.336 428.56
2018 1,955,603 1.046 701.97 1.355 518.06
(12) Weighted Trended Non-Hurricane Base Class Loss Cost ®
(13)  Credibility (9,733,299 House-Years)
(14) Trended Modeled Hurricane Base Class Loss Cost ®
(15) Fixed Expense Per Policy %
(16) Base Class Loss Cost with Fixed Expense, (12) + (14) + (15)
(17) 1 -(Variable Expense + Profit + Contingencies + Dividends) ®
(18) Base Class Rate Excluding Comp. for Assess. Risk, Net Reins. & Dev., (16) / (17)
(19) Compensation for Assessment Risk per Policy ®
(20)  Net Cost of Reinsurance per Policy ()
(21) Base Class Rate Excluding Deviation, (18) + (19) + (20)
(22)  Selected Deviation ™
(23) Deviation Amount per Policy [(21) / (1.0 - (22))] - (21)
(24) Required Base Class Rate per Policy, (21) + (23)
(25) Current Average Base Class Rate
(26) Indicated Rate Level Change, (24) / (25) - 1
(27)  Filed Rate Level Change

C-2

(11

Yearly
Weights

0.10
0.15
0.20
0.25
0.30

469.45
1.00
114.47
87.73
671.65
0.747
899.13
27.80
206.64
1,133.57
0.00
0.00
1,133.57
815.67
+39.0%
+24.6%



Year

2014
2015
2016
2017
2018

Year

2014
2015
2016
2017
2018

(10)
(11
(12)
(13)
(14)
15)
(16)
a7
(18)
(19)
(20)
2]
(22)
(23)
(24
(25)

CALCULATION OF INDICATED STATEWIDE RATE LEVEL CHANGE

NORTH CAROLINA

HOMEOWNERS INSURANCE - TENANTS

(1) (2) (3) (4)
Incurred Incurred Losses Loss
Losses Excluding Including LAE Trend Earned
Hurricane (1) x LAE Factor Factor ¥ House-Years
20,114,955 23,212,658 0.980 330,926
22,720,774 26,219,773 0.990 361,457
22,879,809 26,403,300 1.000 384,777
25,194,056 29,073,941 1.010 407,297
26,472,188 30,548,905 1.021 416,816
) (©) (7) ®)
Trended Trended
Premium Average Average Base Class
Trend Loss Cost Rating Loss Cost
Factor © [(2*(3)] /[(4)x(5)] Factor " 6)/(7)
0.848 81.06 3.641 22.26
0.865 83.02 3.583 23.17
0.878 78.15 3.527 22.16
0.898 80.29 3.444 23.31
0.921 81.25 3.304 24.59

Weighted Trended Non-Hurricane Base Class Loss Cost ©
Credibility (1,901,273 House-Years) ™

Trended Modeled Hurricane Base Class Loss Cost

Fixed Expense per Policy 0

Base Class Loss Cost with Fixed Expense, (10) + (12) + (13)

1 - (Variable Expense + Profit + Contingencies + Dividends) ®
Base Class Rate Excluding Comp. for Assess. Risk, Net Reins. & Dev., (14) / (15)
Compensation for Assessment Risk per Policy ®

Net Cost of Reinsurance per Policy ()

Base Class Rate Excluding Deviation, (16) + (17) + (18)
Selected Deviation ™

Deviation Amount per Policy, [(19) / (1.0 - (20))] - (19)
Required Base Class Rate per Policy, (19) + (21)

Current Average Base Class Rate

Indicated Rate Level Change, (22) / (23) - 1

Filed Rate Level Change ©

C-3

)

Yearly
Weights

0.10
0.15
0.20
0.25
0.30

23.34
1.00
2.35

20.43

46.12

0.747

61.74
1.88
4.54

68.16
0.00
0.00

68.16

55.15

+23.6%
+21.6%



NORTH CAROLINA

HOMEOWNERS INSURANCE - CONDOMINIUM UNIT OWNERS

CALCULATION OF INDICATED STATEWIDE RATE LEVEL CHANGE

(D ) 3) “)
Incurred Incurred Losses Loss
Losses Excluding Including LAE Trend Earned
Year Hurricane (1) x LAE Factor © Factor ¥ House-Years
2014 13,140,970 14,731,027 1.483 75,276
2015 14,979,645 16,792,182 1.413 75,798
2016 13,008,727 14,582,783 1.346 78,862
2017 18,630,755 20,885,076 1.281 80,684
2018 18,553,848 20,798,864 1.220 79,754
5 (6) (7 ®) )
Trended Trended
Premium Average Average Base Class
Trend Loss Cost Rating Loss Cost Yearly
Year Factor [2)X(3)]/ [(4)*(5)] Factor (6)/(7) Weights
2014 0.973 298.27 7.105 41.98 0.10
2015 0.986 317.48 7.099 44.72 0.15
2016 1.007 247.17 7.061 35.00 0.20
2017 1.011 327.98 7.197 45.57 0.25
2018 1.000 318.16 7.451 42.70 0.30
(10) Weighted Trended Non-Hurricane Base Class Loss Cost © 42.11
(11)  Credibility (390,374 House-Years) 1.00
(12) Trended Modeled Hurricane Base Class Loss Cost 3.02
(13) Fixed Expense per Policy 0 8.34
(14) Base Class Loss Cost with Fixed Expense, (10) + (12) + (13) 53.47
(15) 1 - (Variable Expense + Profit + Contingencies + Dividends) ® 0.747
(16) Base Class Rate Excluding Comp. for Assess. Risk, Net Reins. & Dev., (14) / (15) 71.58
(17) Compensation for Assessment Risk per Policy ® 1.78
(18) Net Cost of Reinsurance per Policy ™ 5.63
(19) Base Class Rate Excluding Deviation, (16) + (17) + (18) 78.99
(20)  Selected Deviation ™ 0.00
(21) Deviation Amount per Policy, [(19) / (1.0 - (20))] - (19) 0.00
(22) Required Base Class Rate per Policy, (19) + (21) 78.99
(23) Current Average Base Class Rate 52.16
(24) Indicated Rate Level Change, (22) / (23) - 1 +51.4%
(25)  Filed Rate Level Change +25.0%
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(a)

(b)

(©)

(d)

(e)

®

(2

(h)
(1)

@

(k)

NORTH CAROLINA

HOMEOWNERS INSURANCE

CALCULATION OF INDICATED STATEWIDE RATE LEVEL CHANGE

Incurred losses exclude hurricane losses and reflect the following loss development factors:

Condominium
Year Ending Owners Forms Tenants Unit Owners
12/31/2014 1.000 1.000 1.000
12/31/2015 0.999 1.000 1.001
12/31/2016 0.998 1.002 0.997
12/31/2017 1.001 1.007 0.999
12/31/2018 1.031 1.020 1.001

The excluded hurricane losses can be found on pages D-60-77.

A description of the "excess procedure" is provided in the Explanatory Memorandum of Section D and the
calculation of both the excess losses and the excess factor is provided on pages D-31-32.

Trended non-modeled loss adjustment expense (LAE) loadings have been calculated to be 11.8%, 15.4% and
12.1% of incurred losses for the Owners, Tenant and Condominium Unit Owners policy forms, respectively.
These factors are developed on page D-28. A separate LAE factor of 6% is applied to the modeled losses for all
forms. (See pre-filed testimony of S. Fiete.)

The derivation of the Loss Trend Factor is shown on page D-18 for all forms.

The derivation of the Premium Trend Factor is shown on page D-20 for all forms.

The Average Rating Factor is the ratio of the average rate at current manual level and average current base class
rate. This factor is used to convert average loss costs to base class loss costs. The calculation of the average rating

factors can be found on pages D-42-59.

The Weighted Trended Non-Hurricane Base Class Loss Cost is the sum of the products, by year, of the Trended
Base Class Loss Costs and the accident year weights.

Credibility values are assigned based on the statewide credibility table displayed on page D-24.

Modeled hurricane losses were provided by Aon. To obtain an average loss cost value, the modeled loss amounts
are divided by 2018 house years. To convert the average modeled loss cost to a trended base class level it is
divided by the trended average rating factor. The trended average rating factor is calculated as (2018 average
rating factor) x (2018 Premium Trend Factor). The trend factors referenced above are derived on page D-20. The

derivation of the modeled hurricane base class loss cost is shown on page D-78-80.

The derivation of the Fixed Expense loadings (reflecting general and other acquisition expenses) is shown on
page D-29.

The provisions for profit, contingencies, dividends and variable expenses are shown on page D-25.
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NORTH CAROLINA

HOMEOWNERS INSURANCE

CALCULATION OF INDICATED STATEWIDE RATE LEVEL CHANGE

The Compensation for Assessment Risk loading is 2.9% of premium and is based on an analysis done by P.
Anderson. The provision is calculated as (0.029 x Current Base Rate) / (1 - Provisions for Commissions +
Taxes). The commission and tax provisions are those shown on page D-25.

The derivation of the net cost of reinsurance provisions are provided on pages D-81-83. These loadings are based
on an analysis done by Aon.

A 0% deviation loading was selected by the North Carolina Rate Bureau.

The filed rate level change is the weighted average of the filed territory rate level changes weighted by latest-year
earned premium at present rates. For all forms, the indicated rate level changes by territory were capped at +25%.
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NORTH CAROLINA

HOMEOWNERS INSURANCE - OWNERS FORMS

INDICATED BASE-CLASS LOSS COST BY TERRITORY

1 2) (3) 4) (5) (6) N (3) )
Credibility- Modeled Total Indicated Indicated
Non-Hurricane Weighted Hurricane Base Class Indicated Statewide Base Class
Base Class Five-Year Base Class Base Class Loss Cost Relativity Base Class Loss Cost
Territory Loss Cost™ House Years Credibility® Loss Cost* Loss Cost® @ +(5 Terr (6) / SW (6) Loss Cost** Terr (7) / SW (7) % (8)
110 576.51 63,033 1.00 576.51 1,271.78 1,848.29 3.170 583.92 1,850.84
120 440.32 73,453 1.00 440.32 1,438.86 1,879.18 3.223 583.92 1,881.79
130 428.76 62,504 1.00 428.76 513.57 942.33 1.616 583.92 943.52
140 444.00 392,787 1.00 444.00 795.76 1,239.76 2.126 583.92 1,241.29
150 386.59 225,486 1.00 386.59 290.39 676.98 1.161 583.92 677.86
160 436.97 184,367 1.00 436.97 342.08 779.05 1.336 583.92 780.04
170 468.31 20,470 0.50 468.46 103.51 571.97 0.981 583.92 572.77
180 492.80 247,464 1.00 492.80 199.84 692.64 1.188 583.92 693.63
190 596.49 64,911 1.00 596.49 280.92 877.41 1.505 583.92 878.71
200 758.47 29,194 0.60 642.53 296.68 939.21 1.611 583.92 940.60
210 516.46 99,933 1.00 516.46 141.33 657.79 1.128 583.92 658.60
220 602.13 270,332 1.00 602.13 139.35 741.48 1.272 583.92 742.67
230 621.73 66,670 1.00 621.73 202.77 824.50 1.414 583.92 825.58
240 467.40 377,705 1.00 467.40 96.28 563.68 0.967 583.92 564.59
250 555.79 158,227 1.00 555.79 102.12 657.91 1.128 583.92 658.60
260 423.69 135,194 1.00 423.69 43.95 467.64 0.802 583.92 468.26
270 452.96 1,396,356 1.00 452.96 71.22 524.18 0.899 583.92 524.89
280 370.76 207,784 1.00 370.76 52.97 423.73 0.727 583.92 424.47
290 436.24 163,271 1.00 436.24 76.59 512.83 0.880 583.92 513.80
300 543.17 68,200 1.00 543.17 60.46 603.63 1.035 583.92 604.30
310 473.09 1,305,708 1.00 473.09 34.02 507.11 0.870 583.92 507.96
320 477.65 662,873 1.00 477.65 36.58 514.23 0.882 583.92 514.97
330 417.99 35,208 0.70 433.17 20.92 454.09 0.779 583.92 454.83
340 460.56 1,538,525 1.00 460.56 37.63 498.19 0.855 583.92 499.20
350 480.17 473,711 1.00 480.17 25.07 505.24 0.867 583.92 506.21
360 410.02 990,928 1.00 410.02 13.98 424.00 0.727 583.92 424 .47
370 521.63 52,105 0.90 516.32 9.97 526.29 0.903 583.92 527.23
380 460.17 173,620 1.00 460.17 8.69 468.86 0.804 583.92 469.42
390 436.82 193,280 1.00 436.82 7.51 444.33 0.762 583.92 444.90
Statewide 468.61 9,733,299 1.00 468.61 114.47 583.01 1.0001 583.95 583.89

* Column (4) = (1) x (3) +(1.0-(3)) x Statewide (1)
** Column (8) = Line (12) + Line (14), page C-2
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Territory

110
120
130
140
150
160
170
180
190
200
210
220
230
240
250
260
270
280
290
300
310
320
330
340
350
360
370
380
390

Statewide

M @

Indicated Trended
Base Class Fixed

Loss Cost  Expense®
1,850.84 0.030
1,881.79 0.029
943.52 0.051
1,241.29 0.043
677.86 0.073
780.04 0.074
572.77 0.120
693.63 0.107
878.71 0.090
940.60 0.072
658.60 0.121
742.67 0.102
825.58 0.094
564.59 0.116
658.60 0.104
468.26 0.126
524.89 0.113
424.47 0.110
513.80 0.107
604.30 0.121
507.96 0.145
514.97 0.133
454.83 0.142
499.20 0.130
506.21 0.140
424.47 0.143
527.23 0.119
469.42 0.130
444.90 0.116
583.89 0.108

NORTH CAROLINA

HOMEOWNERS INSURANCE - OWNERS FORMS

INDICATED BASE CLASS RATE AND RATE LEVEL CHANGE

C-8

3) 4 (%) (6) ) ®) ) (10) an
Variable Indicated Indicated
Expense, Indicated Net Compensation Rate Dollar Required Indicated
Dividends, Current Base Class For Excluding Deviation Base Class  Rate Level
Profit, Base Class Rate Assessment Net Cost of Deviation per Exposure(g’ Rate Change
Contingency ~ Rate  [(D+Qx(AV[1.0-3)]  Risk®  Reinsurance® ()+(©)+(7) [8Y(1.0-Dev.%)]-(8) () +(9)  (10)/(4)
0.253 2,617 2,582.80 89.18 1,173.22 3,845.20 0.00 3,845.20 1.469
0.253 3,068 2,638.24 104.55 2,285.77 5,028.56 0.00 5,028.56 1.639
0.253 1,584 1,371.22 53.98 613.01 2,038.21 0.00 2,038.21 1.287
0.253 2,138 1,784.77 72.86 1,272.10 3,129.73 0.00 3,129.73 1.464
0.253 1,310 1,035.46 44.64 427.15 1,507.25 0.00 1,507.25 1.151
0.253 1,423 1,185.20 48.49 605.96 1,839.65 0.00 1,839.65 1.293
0.253 303 895.76 27.36 145.69 1,068.81 0.00 1,068.81 1.331
0.253 939 1,063.06 32.00 353.51 1,448.57 0.00 1,448.57 1.543
0.253 1,166 1,316.80 39.73 512.04 1,868.57 0.00 1,868.57 1.603
0.253 1,273 1,381.87 43.38 534.79 1,960.04 0.00 1,960.04 1.540
0.253 868 1,022.26 29.58 265.07 1,316.91 0.00 1,316.91 1.517
0.253 1,012 1,132.39 34.49 282.18 1,449.06 0.00 1,449.06 1.432
0.253 1,135 1,248.02 38.68 385.06 1,671.76 0.00 1,671.76 1.473
0.253 836 885.63 28.49 191.49 1,105.61 0.00 1,105.61 1.323
0.253 947 1,013.50 32.27 210.86 1,256.63 0.00 1,256.63 1.327
0.253 627 732.61 21.37 93.06 847.04 0.00 847.04 1.351
0.253 708 809.76 24.13 161.60 995.49 0.00 995.49 1.406
0.253 622 659.83 21.20 128.11 809.14 0.00 809.14 1.301
0.253 772 798.40 26.31 168.44 993.15 0.00 993.15 1.286
0.253 827 942.93 28.18 129.50 1,100.61 0.00 1,100.61 1.331
0.253 637 803.65 21.71 87.77 913.13 0.00 913.13 1.433
0.253 711 815.97 24.23 92.30 932.50 0.00 932.50 1.312
0.253 594 721.79 20.24 52.12 794.15 0.00 794.15 1.337
0.253 621 776.35 21.16 98.25 895.76 0.00 895.76 1.442
0.253 660 801.35 22.49 61.29 885.13 0.00 885.13 1.341
0.253 571 677.54 19.46 37.16 734.16 0.00 734.16 1.286
0.253 621 804.72 21.16 27.66 853.54 0.00 853.54 1.374
0.253 577 728.82 19.66 20.16 768.64 0.00 768.64 1.332
0.253 588 686.89 20.04 16.85 723.78 0.00 723.78 1.231
0.253 816 899.14 27.30 206.64 1,133.58 0.00 1,133.58 1.391

(12)

Balanced
Indicated

Rate Level
Change(h)

1.468
1.638
1.286
1.463
1.150
1.292
1.330
1.542
1.602
1.539
1.516
1.431
1.472
1.322
1.326
1.350
1.405
1.300
1.285
1.330
1.432
1.311
1.336
1.441
1.340
1.285
1.373
1.331
1.230

1.390

(13)

Filed

Rate Level

Change
Capped(”
1.250
1.250
1.250
1.250
1.150
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.230

1.246

14

Off-

Balance
Factor?
0.989
0.984
0.981
0.978
0.983
0.969
0.985
0.984
0.989
0.989
0.990
0.983
0.989
0.977
0.970
0.982
0.977
0.979
0.981
0.991
0.987
0.984
0.990
0.981
0.985
0.985
0.986
0.985
0.983

0.982

(15)

Filed
Base

Class
Rate

3,308
3,897
2,018
2,733
1,533
1,836
1,019
1,193
1,474
1,609
1,096
1,287
1,435
1,070
1,220
798
906
794
984
1,043
807
903
750
791
838
725
787
732
736

1,035



NORTH CAROLINA

HOMEOWNERS INSURANCE - TENANTS

INDICATED BASE-CLASS LOSS COST BY TERRITORY

1 2) (3) 4) (5) (6) N (3) )
Credibility- Modeled Total Indicated Indicated
Non-Hurricane Weighted Hurricane Base Class Indicated Statewide Base Class
Base Class Five-Year Base Class Base Class Loss Cost Relativity Base Class Loss Cost
Territory Loss Cost™ House Years Credibility® Loss Cost* Loss Cost® @ +(5 Terr (6) / SW (6) Loss Cost** Terr (7) / SW (7) % (8)
110 9.83 1,499 0.10 21.82 33.08 54.90 2.170 25.69 55.75
120 20.46 5,843 0.20 22.61 43.17 65.78 2.600 25.69 66.79
130 21.49 2,156 0.10 22.98 15.23 38.21 1.510 25.69 38.79
140 20.50 60,621 0.80 21.03 21.88 4291 1.696 25.69 43.57
150 18.05 20,754 0.50 20.60 7.96 28.56 1.129 25.69 29.00
160 25.99 25,325 0.50 24.57 10.78 35.35 1.397 25.69 35.89
170 30.19 1,988 0.10 23.85 2.30 26.15 1.034 25.69 26.56
180 21.82 51,667 0.80 22.09 4.79 26.88 1.062 25.69 27.28
190 26.62 6,980 0.30 24.19 6.03 30.22 1.194 25.69 30.67
200 36.66 2,119 0.10 24.50 6.91 3141 1.242 25.69 31.91
210 20.36 15,076 0.40 22.03 3.29 25.32 1.001 25.69 25.72
220 44.65 48,375 0.80 40.35 2.99 43.34 1.713 25.69 44.01
230 59.75 7,687 0.30 34.13 441 38.54 1.523 25.69 39.13
240 21.43 39,240 0.70 21.95 2.35 24.30 0.960 25.69 24.66
250 29.82 16,284 0.40 25.82 2.58 28.40 1.123 25.69 28.85
260 30.42 13,765 0.40 26.06 1.11 27.17 1.074 25.69 27.59
270 20.89 482,731 1.00 20.89 1.56 22.45 0.887 25.69 22.79
280 17.78 59,918 0.80 18.86 1.19 20.05 0.792 25.69 20.35
290 16.88 18,187 0.40 20.64 1.68 22.32 0.882 25.69 22.66
300 27.41 5,057 0.20 24.00 1.33 25.33 1.001 25.69 25.72
310 23.45 280,701 1.00 23.45 0.79 24.24 0.958 25.69 24.61
320 25.17 82,531 1.00 25.17 0.84 26.01 1.028 25.69 26.41
330 18.93 2,480 0.10 22.73 0.51 23.24 0.919 25.69 23.61
340 25.20 442,697 1.00 25.20 0.80 26.00 1.028 25.69 26.41
350 21.76 51,336 0.80 22.04 0.59 22.63 0.894 25.69 22.97
360 17.75 130,062 1.00 17.75 0.32 18.07 0.714 25.69 18.34
370 6.76 2,464 0.10 21.51 0.24 21.75 0.860 25.69 22.09
380 15.50 12,598 0.40 20.09 0.22 20.31 0.803 25.69 20.63
390 26.84 11,132 0.30 24.26 0.18 24.44 0.966 25.69 24.82
Statewide 23.15 1,901,273 1.00 23.15 2.35 25.30 1.0000 25.69 25.69

* Column (4) = (1) x (3) + (1.0-(3)) x Statewide (1)
** Column (8) = Line (10) + Line (12), page C-3
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)] ) 3)
Variable
Expense,
Indicated Trended Dividends,
Base Class Fixed Profit,
Territory  Loss Cost Expense® Contingency

110 55.75 0.150 0.253
120 66.79 0.146 0.253
130 38.79 0.203 0.253
140 43.57 0.222 0.253
150 29.00 0.307 0.253
160 35.89 0.282 0.253
170 26.56 0316 0.253
180 27.28 0.358 0.253
190 30.67 0.285 0.253
200 31.91 0.249 0.253
210 25.72 0.339 0.253
220 44.01 0.286 0.253
230 39.13 0.325 0.253
240 24.66 0.315 0.253
250 28.85 0.330 0.253
260 27.59 0.313 0.253
270 22.79 0.428 0.253
280 20.35 0.427 0.253
290 22.66 0.343 0.253
300 25.72 0.323 0.253
310 24.61 0.382 0.253
320 26.41 0.371 0.253
330 23.61 0.339 0.253
340 26.41 0.365 0.253
350 22.97 0.372 0.253
360 18.34 0.437 0.253
370 22.09 0.326 0.253
380 20.63 0.341 0.253
390 24.82 0.354 0.253
Statewide 25.69 0.369 0.253

“

Current

Base Class

Rate

124
141
79
96
60
76
56
60
63
67
60
79
61
60
58
59
50
45
51
53
54
51
48
57
50
39
45
45
46

55

NORTH CAROLINA

HOMEOWNERS INSURANCE - TENANTS

INDICATED BASE CLASS RATE AND RATE LEVEL CHANGE

()

Indicated Net
Base Class

Rate

(M+H2)x(D/[1.0-(3)

99.53
116.97
73.40
86.86
63.48
76.74
59.24
65.27
65.09
65.05
61.66
89.16
78.92
58.31
64.24
61.66
59.16
52.97
53.75
57.35
60.56
60.68
53.39
63.21
55.65
47.37
49.21
48.16
55.03

61.61

(6

Compensation
For

Assessment
Risk®

4.23
4.80
2.69
3.27
2.04
2.59
1.91
2.04
2.15
2.28
2.04
2.69
2.08
2.04
1.98
2.01
1.70
1.53
1.74
1.81
1.84
1.74
1.64
1.94
1.70
1.33
1.53
1.53
1.57

1.88

@ (®) ) (10) (1)
Indicated Indicated
Rate Dollar Required Indicated
Excluding Deviation Base Class  Rate Level
Net Cost of Deviation per Exposure(g) Rate Change
Reinsurance” B)+(6)+(7) [(8)/(1.0-Dev. %)] - (8) @)+ (10)/ (4)
3291 136.67 0.00 136.67 1.102
72.72 194.49 0.00 194.49 1.379
19.41 95.50 0.00 95.50 1.209
38.07 128.20 0.00 128.20 1.335
12.10 77.62 0.00 77.62 1.294
19.83 99.16 0.00 99.16 1.305
291 64.06 0.00 64.06 1.144
8.19 75.50 0.00 75.50 1.258
10.71 77.95 0.00 77.95 1.237
12.27 79.60 0.00 79.60 1.188
5.81 69.51 0.00 69.51 1.159
5.76 97.61 0.00 97.61 1.236
8.00 89.00 0.00 89.00 1.459
4.29 64.64 0.00 64.64 1.077
4.93 71.15 0.00 71.15 1.227
2.08 65.75 0.00 65.75 1.114
3.26 64.12 0.00 64.12 1.282
2.63 57.13 0.00 57.13 1.270
3.35 58.84 0.00 58.84 1.154
2.57 61.73 0.00 61.73 1.165
1.95 64.35 0.00 64.35 1.192
2.03 64.45 0.00 64.45 1.264
1.26 56.29 0.00 56.29 1.173
2.14 67.29 0.00 67.29 1.181
1.52 58.87 0.00 58.87 1.177
0.93 49.63 0.00 49.63 1.273
0.62 51.36 0.00 51.36 1.141
0.58 50.27 0.00 50.27 1.117
0.41 57.01 0.00 57.01 1.239
4.54 68.03 0.00 68.03 1.232

(12)

Balanced
Indicated

Rate Level

Change(h>

1.106
1.383
1.213
1.339
1.298
1.309
1.148
1.262
1.241
1.192
1.163
1.240
1.464
1.080
1.231
1.118
1.286
1.274
1.158
1.169
1.196
1.268
1.177
1.185
1.181
1.277
1.145
1.121
1.243

1.236

(13)

Filed
Rate Level

Change
Capped“)

1.106
1.250
1.213
1.250
1.250
1.250
1.148
1.250
1.241
1.192
1.163
1.240
1.250
1.080
1.231
1.118
1.250
1.250
1.158
1.169
1.196
1.250
1.177
1.185
1.181
1.250
1.145
1.121
1.243

1.216

(14

Filed
Base

Class
Rate

137
176
96
120
75
95
64
75
78
80
70
98
76
65
71
66
63
56
59
62
65
64
56
68
59
49
52
50
57

67



NORTH CAROLINA

HOMEOWNERS INSURANCE - CONDOMINIUM UNIT OWNERS

INDICATED BASE-CLASS LOSS COST BY TERRITORY

1 2) (3) 4) (5) (6) N (3) )
Credibility- Modeled Total Indicated Indicated
Non-Hurricane Weighted Hurricane Base Class Indicated Statewide Base Class
Base Class Five-Year Base Class Base Class Loss Cost Relativity Base Class Loss Cost
Territory Loss Cost™ House Years Credibility® Loss Cost* Loss Cost® @ +(5 Terr (6) / SW (6) Loss Cost** Terr (7) / SW (7) % (8)
110 58.83 1,296 0.10 43.69 20.82 64.51 1.408 45.13 63.54
120 34.35 9,303 0.40 38.94 32.97 71.91 1.570 45.13 70.85
130 26.90 994 0.10 40.49 15.11 55.60 1.214 45.13 54.79
140 44.72 30,378 0.70 43.90 18.46 62.36 1.361 45.13 61.42
150 23.56 2,917 0.20 38.32 6.35 44.67 0.975 45.13 44.00
160 30.50 6,865 0.30 38.55 9.42 47.97 1.047 45.13 47.25
170 0.00 4 0.00 42.00 0.00 42.00 0.917 45.13 41.38
180 33.07 4,350 0.20 40.22 3.70 43.92 0.959 45.13 43.28
190 48.98 81 0.00 42.00 5.30 47.30 1.033 45.13 46.62
200 344.19 8 0.00 42.00 5.56 47.56 1.038 45.13 46.84
210 45.31 311 0.00 42.00 2.39 44.39 0.969 45.13 43.73
220 86.04 6,001 0.30 55.21 1.86 57.07 1.246 45.13 56.23
230 28.53 337 0.00 42.00 3.78 45.78 0.999 45.13 45.08
240 17.92 1,336 0.10 39.60 1.96 41.56 0.907 45.13 40.93
250 56.83 440 0.00 42.00 1.58 43.58 0.951 45.13 42.92
260 11.54 101 0.00 42.00 0.92 42.92 0.937 45.13 42.29
270 54.73 56,045 1.00 54.73 1.22 55.95 1.221 45.13 55.10
280 31.88 12,996 0.50 36.94 1.01 37.95 0.828 45.13 37.37
290 36.38 5,081 0.30 40.32 1.45 41.77 0.912 45.13 41.16
300 13.86 107 0.00 42.00 1.12 43.12 0.941 45.13 42.47
310 40.57 45,969 0.90 40.71 0.66 41.37 0.903 45.13 40.75
320 47.13 10,914 0.40 44.05 0.69 44.74 0.977 45.13 44.09
330 6.06 133 0.00 42.00 0.56 42.56 0.929 45.13 41.93
340 42.31 133,647 1.00 42.31 0.65 42.96 0.938 45.13 42.33
350 24.27 7,776 0.30 36.68 0.50 37.18 0.812 45.13 36.65
360 24.17 40,076 0.80 27.74 0.25 27.99 0.611 45.13 27.57
370 36.31 5,928 0.30 40.30 0.22 40.52 0.885 45.13 39.94
380 20.25 3,971 0.20 37.65 0.19 37.84 0.826 45.13 37.28
390 50.87 3,009 0.20 43.78 0.19 43.97 0.960 45.13 43.32
Statewide 42.00 390,374 1.00 42.00 3.02 45.81 1.0000 45.13 45.13

* Column (4) = (1) x (3) +(1.0-(3)) x Statewide (1)
** Column (8) = Line (10) + Line (12), page C-4



)] ) 3)
Variable
Expense,
Indicated Trended Dividends,
Base Class Fixed Profit,
Territory  Loss Cost Expense® Contingency

110 63.54 0.099 0.253
120 70.85 0.081 0.253
130 54.79 0.106 0.253
140 61.42 0.115 0.253
150 44.00 0.130 0.253
160 47.25 0.142 0.253
170 41.38 0.194 0.253
180 43.28 0.175 0.253
190 46.62 0.112 0.253
200 46.84 0.254 0.253
210 43.73 0.135 0.253
220 56.23 0.152 0.253
230 45.08 0.201 0.253
240 40.93 0.140 0.253
250 42.92 0.145 0.253
260 42.29 0.158 0.253
270 55.10 0.141 0.253
280 37.37 0.182 0.253
290 41.16 0.166 0.253
300 42.47 0.172 0.253
310 40.75 0.190 0.253
320 44.09 0.189 0.253
330 41.93 0.152 0.253
340 42.33 0.170 0.253
350 36.65 0.180 0.253
360 27.57 0.197 0.253
370 39.94 0.196 0.253
380 37.28 0.175 0.253
390 43.32 0.138 0.253
Statewide 45.13 0.159 0.253

“

Current

Base Class

Rate

102
125
79
86
59
64
52
55
58
64
53
54
57
50
49
49
55
41
50
49
43
44
48
47
46
37
48
46
47

52

NORTH CAROLINA

HOMEOWNERS INSURANCE - CONDOMINIUM UNIT OWNERS

INDICATED BASE CLASS RATE AND RATE LEVEL CHANGE

()

Indicated Net
Base Class

Rate

(M+H2)x(D/[1.0-(3)

98.58
108.40
84.56
95.46
69.17
75.42
68.90
70.82
71.11
84.47
68.12
86.26
75.69
64.16
66.97
66.98
84.14
60.02
66.21
68.14
65.49
70.16
65.90
67.36
60.15
46.67
66.06
60.68
66.67

71.50

(6

Compensation
For

Assessment
Risk®

3.48
4.26
2.69
2.93
2.01
2.18
1.77
1.87
1.98
2.18
1.81
1.84
1.94
1.70
1.67
1.67
1.87
1.40
1.70
1.67
1.47
1.50
1.64
1.60
1.57
1.26
1.64
1.57
1.60

1.78

@ (®) ) (10) (1)
Indicated Indicated
Rate Dollar Required Indicated
Excluding Deviation Base Class  Rate Level
Net Cost of Deviation per Exposure(g) Rate Change
Reinsurance” B)+(6)+(7) [(8)/(1.0-Dev. %)] - (8) @)+ (10)/ (4)
23.07 125.13 0.00 125.13 1.227
56.83 169.49 0.00 169.49 1.356
19.94 107.19 0.00 107.19 1.357
31.88 130.27 0.00 130.27 1.515
9.75 80.93 0.00 80.93 1.372
17.57 95.17 0.00 95.17 1.487
0.00 70.67 0.00 70.67 1.359
6.11 78.80 0.00 78.80 1.433
8.96 82.05 0.00 82.05 1415
10.71 97.36 0.00 97.36 1.521
4.29 74.22 0.00 74.22 1.400
3.60 91.70 0.00 91.70 1.698
6.78 84.41 0.00 84.41 1.481
3.67 69.53 0.00 69.53 1.391
2.93 71.57 0.00 71.57 1.461
1.57 70.22 0.00 70.22 1.433
2.55 88.56 0.00 88.56 1.610
2.30 63.72 0.00 63.72 1.554
2.87 70.78 0.00 70.78 1416
2.17 71.98 0.00 71.98 1.469
1.66 68.62 0.00 68.62 1.596
1.76 73.42 0.00 73.42 1.669
1.31 68.85 0.00 68.85 1.434
1.80 70.76 0.00 70.76 1.506
1.31 63.03 0.00 63.03 1.370
0.72 48.65 0.00 48.65 1.315
0.69 68.39 0.00 68.39 1.425
0.54 62.79 0.00 62.79 1.365
0.60 68.87 0.00 68.87 1.465
5.63 78.91 0.00 78.91 1.506

(12)

Balanced
Indicated

Rate Level

Change(h>

1.234
1.363
1.364
1.523
1.379
1.495
1.366
1.441
1.423
1.529
1.407
1.707
1.489
1.398
1.469
1.441
1.619
1.562
1.424
1.477
1.604
1.678
1.442
1.514
1.377
1.322
1.433
1.372
1.473

1.514

(13)

Filed
Rate Level

Change
Capped“)

1.234
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250
1.250

1.250

(14

Filed
Base

Class
Rate

126
156
99
108
74
80
65
69
73
80
66
68
71
63
61
61
69
51
63
61
54
55
60
59
58
46
60
58
59

65



(a)

(b)

(c)

(d)

(e)

(H
(2
(h)

(1)
@

NORTH CAROLINA

HOMEOWNERS INSURANCE

INDICATED BASE CLASS RATE AND RATE LEVEL CHANGE

The Non-Hurricane Base Class Loss Cost is based on five-year incurred developed losses (excluding
hurricane), five-year house years, and the five-year average rating factor. Since the rate level indications by
territory will be based on both modeled and non-modeled experience, and since the modeled loss experience
is based on exposures that have been trended to the prospective period and loaded for LAE, the non-
hurricane losses and corresponding average rating factors used in the calculation of the Non-Hurricane Base
Class Loss Cost have also been trended to the prospective period and loaded for LAE. The calculation of
the Non-Hurricane Base Class Loss Costs is displayed on pages D-60-77.

Credibility values are assigned to a given territory based on the territory credibility table shown on page D-
24,

The calculation of the Modeled Hurricane Base Class Loss Cost is shown on pages D-78-80.

The trended fixed expense ratios are calculated as the ratio of the trended fixed expense dollar loadings
displayed on page D-29 to trended earned premium at current manual level. This calculation is shown on
page D-30.

The Compensation for Assessment Risk provision is calculated as (0.029 x Current Base Rate) / (1.0 -
(Provisions for Commissions + Taxes)). The 2.9% value is based on analysis performed by P. Anderson.
The commission and tax provisions are those shown on page D-25.

The calculation of the provisions for the Net Cost of Reinsurance is displayed on pages D-81-83.
A 0% deviation loading was selected by the North Carolina Rate Bureau.

Since the statewide indicated rate level change may not equal the weighted average of the indicated rate
level change by territory (shown in column (11)), an adjustment factor (calculated as Statewide Indicated
Rate Level Change / Statewide column (11)) is applied to the column (11) values in order to determine the
column (12) values.

For all forms, the indicated rate level changes by territory were capped at +25%.

The Off-Balance Factor represents the rate level effect that would result if the revised Age of Construction
factors were to be implemented without any adjustment to the current base class rates. Hence, by dividing
out the off-balance factor in the calculation of the revised base class rates, the revised rating factors will
have no effect on the average rate for all insureds.



NORTH CAROLINA

HOMEOWNERS INSURANCE

DERIVATION OF WIND EXCLUSION CREDIT

OWNERS FORMS

L (a)

= (b)

B (d

R (e)

Territory d (1-v)© k d d'R D Off-Balance I r P P Cs Ch
110 1,850.84 0.256 78.51 0.747 0.286 89.18 1,173.22 0.0004 0.41 0.00 0.989 3,308 1.000 1.007 0.901 2,552 2,285
120 1,881.79 0.171 88.97 0.747 0.208 104.55 2,285.77 0.0002 0.52 0.00 0.984 3,897 1.005 1.001 0.900 3,334 2,997
130 943.52 0.383 80.78 0.747 0.432 53.98 613.01 0.0005 0.29 0.00 0.981 2,018 1.000 1.129 1.038 1,570 1,443
140 1,241.29 0.296 91.93 0.747 0.345 72.86 1,272.10 0.0004 0.51 0.00 0.978 2,733 1.002 1.012 0.903 2,108 1,880
150 677.86 0.451 95.63 0.747 0.519 44.64 427.15 0.0006 0.28 0.00 0.983 1,533 1.001 1.070 0.950 1,032 916
160 780.04 0.447 105.30 0.747 0.513 48.49 605.96 0.0007 0.42 0.00 0.969 1,836 1.001 1.036 0.931 1,227 1,102

TENANTS

Territory L® d F® (1-v)© k B R® d d'R D Off-Balance I r P P Cs Cn
110 55.75 0.391 18.60 0.747 0.543 4.23 32.91 0.0001 0.00 0.00 1.000 137 1.000 1.003 0.891 81 72
120 66.79 0.339 20.59 0.747 0.495 4.80 72.72 0.0001 0.00 0.00 1.000 176 1.000 1.000 0.897 116 104
130 38.79 0.593 16.04 0.747 0.712 2.69 19.41 0.0001 0.00 0.00 1.000 96 1.000 1.063 0.969 44 41
140 43.57 0.479 21.31 0.747 0.650 3.27 38.07 0.0001 0.00 0.00 1.000 120 1.000 1.001 0.899 61 55
150 29.00 0.690 18.42 0.747 0.810 2.04 12.10 0.0002 0.00 0.00 1.000 75 1.000 1.019 0.910 22 20
160 35.89 0.669 21.43 0.747 0.793 2.59 19.83 0.0002 0.00 0.00 1.000 95 1.000 1.009 0.903 32 29

CONDOMINIUM UNIT OWNERS

Territory L® d F® (1-v)© k B R® d d'R D Off-Balance I r P P Cs (o
110 63.54 0.668 10.10 0.747 0.714 348 23.07 0.0001 0.00 0.00 1.000 126 1.000 1.001 0.898 53 48
120 70.85 0.532 10.13 0.747 0.590 4.26 56.83 0.0000 0.00 0.00 1.000 156 1.000 1.001 0.885 90 79
130 54.79 0.717 8.37 0.747 0.754 2.69 19.94 0.0001 0.00 0.00 1.000 99 1.000 1.017 0.900 34 30
140 61.42 0.694 9.89 0.747 0.736 2.93 31.88 0.0002 0.01 0.00 1.000 108 1.000 1.000 0.896 36 32
150 44.00 0.844 7.67 0.747 0.867 2.01 9.75 0.0002 0.00 0.00 1.000 74 1.000 1.032 0.901 13 11
160 47.25 0.782 9.09 0.747 0.817 2.18 17.57 0.0002 0.00 0.00 1.000 80 1.000 1.002 0.900 17 15

@ equals column (9) on pages C-7, C-9 and C-11.
® equals the product of columns (2) and (4) on pages C-8, C-10 and C-12.

© equals (1.0 - statewide provisions for profit, dividends, contingencies, commission, taxes on page D-25).

@ equals column (6) on pages C-8, C-10 and C-12.

© equals column (7) on pages C-8, C-10 and C-12.



NORTH CAROLINA

HOMEOWNERS INSURANCE

DERIVATION OF WIND EXCLUSION CREDITS

The filed wind exclusion credits are derived using the following formula.

Cx = [I-{[(Ld+F)/(1.0-V)+kB+dR]/(1.0-D)} / Off-Balance]pyr, where
Cx = Filed credit for construction type X (Frame or Masonry)
I = Filed base class rate
L = Pure-premium underlying indicated rate level change
d = The portion of L that is attributable to non-wind losses
F = Fixed expense provision underlying indicated rate level change
V = Variable expense provision
B = Provision in indicated base class rate for Compensation for Assessment Risk
k = An adjustment factor, applied to B, to reflect exclusion of wind coverage
= (Indicated non-wind rate without B) / (Indicated rate, without B)
= [(Ld+F)/(10-V]/[(L+F)/20-V)]=(Ld+F)/(L+F)
R = Reinsurance provision as calculated on pages D-81-83
d" = The portion of the reinsurance cost attributable to non-wind related perils
D = Selected deviation percentage
px = Average protection class relativity for construction X (Frame or Masonry), weighted
by latest-year industry earned house years
r = Average policy form relativity weighted by latest-year industry earned house years

The derivation of the filed credits, using the formula defined above, is displayed on page C-14.

The d value is calculated as
Credibility Weighted Non—Modeled BCLC Excluding Wind

Total BCLC

where the numerator is calculated in the same manner as column (4) on pages C-7, C-9 and C-11 but with all
wind losses excluded. The denominator is equal to column (6) on pages C-7, C-9 and C-11.

The d' value is calculated as
E+W

E+W+0+H

where each variable represents the reinsurance cost attributable to a particular peril (E = Earthquake and Fire
Following, W = Winter Storm, O = Other Wind, H = Hurricane Wind).



NORTH CAROLINA

HOMEOWNERS INSURANCE

DERIVATION OF WINDSTORM LOSS MITIGATION CREDITS - FRAME CONSTRUCTION

Territory
110 120 130 140 150 160
(1) Current Wind Exclusion Credit - Frame 1,903 2,634 1,204 1,659 891 966
(2) Filed Wind Exclusion Credit - Frame 2,552 3,334 1,570 2,108 1,032 1,227
(3) Ratio of Filed and Current Wind Credits = (2)/(1) 1.341 1.266 1.304 1.271 1.158 1.270
(4) Current Windstorm Loss Mitigation Credits
Total Hip Roof 133 180 84 113 60 65
Opening Protection 137 184 84 114 59 68
Total Hip Roof and Opening Protection 270 362 166 228 117 133
IBHS Designation:
FORTIFIED for Safer Living® 437 634 241 380 128 222
FORTIFIED Roof - Hurricane - Existing Roof 105 143 67 90 47 53
FORTIFIED Roof - Hurricane - New Roof 164 225 94 142 59 82
FORTIFIED Roof - Hurricane - Silver -Existing Roof 262 382 135 231 62 133
FORTIFIED Roof - Hurricane - Silver -New Roof 315 461 161 283 70 165
FORTIFIED Roof - Hurricane - Gold -Existing Roof 335 485 180 288 92 168
FORTIFIED Roof - Hurricane - Gold -New Roof 389 567 205 341 100 198
(5) Revised Windstorm Loss Mitigation Credits = (3)x(4)
Total Hip Roof 179 228 110 144 69 83
Opening Protection 183 233 110 145 68 86
Total Hip Roof and Opening Protection 362 458 217 289 136 169
IBHS Designation:
FORTIFIED for Safer Living® 586 803 314 482 148 282
FORTIFIED Roof - Hurricane - Existing Roof 141 182 87 115 54 67
FORTIFIED Roof - Hurricane - New Roof 219 285 123 180 68 104
FORTIFIED Roof - Hurricane - Silver -Existing Roof 352 483 176 294 71 169
FORTIFIED Roof - Hurricane - Silver -New Roof 422 584 210 359 82 210
FORTIFIED Roof - Hurricane - Gold -Existing Roof 449 614 235 366 107 214
FORTIFIED Roof - Hurricane - Gold -New Roof 522 718 268 433 116 252



NORTH CAROLINA

HOMEOWNERS INSURANCE

DERIVATION OF WINDSTORM LOSS MITIGATION CREDITS - MASONRY CONSTRUCTION

Territory
110 120 130 140 150 160
(1) Current Wind Exclusion Credit - Masonry 1,715 2,372 1,111 1,479 791 867
(2) Filed Wind Exclusion Credit - Masonry 2,285 2,997 1,443 1,880 916 1,102
(3) Ratio of Filed and Current Wind Credits = (2)/(1) 1.332 1.263 1.299 1.271 1.158 1.271
(4) Current Windstorm Loss Mitigation Credits
Total Hip Roof 121 161 77 101 54 59
Opening Protection 123 165 77 103 52 60
Total Hip Roof and Opening Protection 243 326 154 205 104 120
IBHS Designation:
FORTIFIED for Safer Living® 394 570 222 338 114 199
FORTIFIED Roof - Hurricane - Existing Roof 94 130 60 79 42 47
FORTIFIED Roof - Hurricane - New Roof 146 203 87 127 52 74
FORTIFIED Roof - Hurricane - Silver -Existing Roof 236 345 125 207 55 120
FORTIFIED Roof - Hurricane - Silver -New Roof 283 415 148 252 62 147
FORTIFIED Roof - Hurricane - Gold -Existing Roof 301 438 166 256 80 151
FORTIFIED Roof - Hurricane - Gold -New Roof 348 511 190 304 89 177
(5) Revised Windstorm Loss Mitigation Credits = (3)x(4)
Total Hip Roof 161 203 101 129 62 75
Opening Protection 164 209 101 131 60 77
Total Hip Roof and Opening Protection 323 412 200 260 121 153
IBHS Designation:
FORTIFIED for Safer Living® 524 720 288 429 132 253
FORTIFIED Roof - Hurricane - Existing Roof 125 164 78 101 48 59
FORTIFIED Roof - Hurricane - New Roof 195 256 113 161 60 94
FORTIFIED Roof - Hurricane - Silver -Existing Roof 314 435 162 263 63 153
FORTIFIED Roof - Hurricane - Silver -New Roof 377 524 193 320 71 187
FORTIFIED Roof - Hurricane - Gold -Existing Roof 401 553 216 326 93 191
FORTIFIED Roof - Hurricane - Gold -New Roof 463 645 246 386 103 226



NORTH CAROLINA

HOMEOWNERS INSURANCE

DERIVATION OF WINDSTORM LOSS MITIGATION CREDITS

The filed credits displayed on pages C-16 and C-17 apply to the current IBHS designations effective on or after
March 31, 2019. The same filed credits apply to the previous IBHS designations according to the following
mappings:

Current IBHS Designation: Previous IBHS Designation:

FORTIFIED for Safer Living® Hurricane Fortified for Safer Living®

FORTIFIED Roof - Hurricane - Existing Roof Hurricane Fortified for Existing Homes® Bronze Option 1
FORTIFIED Roof - Hurricane - New Roof Hurricane Fortified for Existing Homes® Bronze Option 2
FORTIFIED Home - Hurricane - Silver - Existing Roof Hurricane Fortified for Existing Homes® Silver Option 1
FORTIFIED Home - Hurricane - Silver - New Roof Hurricane Fortified for Existing Homes® Silver Option 2
FORTIFIED Home - Hurricane - Gold - Existing Roof Hurricane Fortified for Existing Homes® Gold Option 1
FORTIFIED Home - Hurricane - Gold - New Roof Hurricane Fortified for Existing Homes® Gold Option 2



NORTH CAROLINA

HOMEOWNERS INSURANCE

DERIVATION OF WIND-ONLY RATES

OWNERS FORMS
)] 2 3) “ (5) (6) )
=(1)/(2) =(3)+(4) =(3)+(6)
Fixed Revised Revised Revised Revised
Fixed Expense Wind Exclusion Wind-Only Wind Exclusion Wind-Only
Territory Expense 1-V Loading Credit - Frame Base Rate - Frame Credit - Masonry Base Rate - Masonry
110 78.51 0.747 105.10 2,552 2,657 2,285 2,390
120 88.97 0.747 119.10 3,334 3,453 2,997 3,116
130 80.78 0.747 108.14 1,570 1,678 1,443 1,551
140 91.93 0.747 123.07 2,108 2,231 1,880 2,003
150 95.63 0.747 128.02 1,032 1,160 916 1,044
160 105.30 0.747 140.96 1,227 1,368 1,102 1,243
TENANTS
ey ) 3) €} (5) (6) @)
=(1/(2) =3)+(4) =(3)+(6)
Fixed Revised Revised Revised Revised
Fixed Expense Wind Exclusion Wind-Only Wind Exclusion Wind-Only
Territory Expense 1-V Loading Credit - Frame Base Rate - Frame Credit - Masonry Base Rate - Masonry
110 18.60 0.747 24.90 81 106 72 97
120 20.59 0.747 27.56 116 144 104 132
130 16.04 0.747 21.47 44 65 4