EXHIBIT RF-1

NCRB-NCRF-NCIGA North Carolina Reinsurance Facility

north carolino

RATE BUREAU
REINSURANCE FACILITY
INSURANCE GUARANTY ASSCCIATION

June 19, 2007 RECEIVED

Honorable James E. Long JUN 19 2007
Commissioner of Insurance

North Carolina Department of Insurance N.C. Dept of Insurance
P. O. Box 26387 PrOperty&Casuath
Raleigh, North Carolina 27611

Re: Revision of Automobile Insurance Rates -
Private Passenger Cars
Dear Sir:

Enclosed herewith for filing on behalf of the member companies of
the North Carolina Reinsurance Facility are revised premium rates
for bodily injury and property damage liability and medical payments
insurance for nonfleet private passenger automobiles and bodily
injury and property damage liability insurance for motorcycles ceded
to the Reinsurance Facility. The rates set forth and supported in
the enclosed materials apply only to ceded risks other than "clean
risks" as defined in G.S. 58-37-35(1). The rates for “clean risks”
ceded to the Reinsurance Facility and the rates for uninsured and
combined uninsured/underinsured motorists coverages ceded to the
Reinsurance Facility are not affected by this filing. Those rates
were established effective November 1, 2006 and continue in effect
without change.

Rates established hereby reflect consideration duly given to data
for the experience period set forth herein. Included in the
enclosed materials are statistical data supporting and explaining
rate levels varying by territory within the State according to loss
experience within each territory. The filing indicates the need for
effective statewide rate level changes of -9.3% for bodily injury,
2.4% for property damage and -3.3% for medical payments, for an
overall average statewide rate level change of -4.6% for the stated
coverages. The filing also indicates a need for a statewide rate
level change of -5.2% for the motorcycle liability coverages and
includes the appropriate relativities for such change. The ratios
in the filing relating to expense experience were developed from
special calls issued by the North Carolina Rate Bureau.

P.O. Box 176010 « Raleigh NC 27619-6010 « (919) 783-9790 « www.ncrb.org



Information and statistical data required pursuant to G.S. 58-36-
15(h) and information and statistical data described in 11 NCAC
10.1104 are contained in Section F to the extent pPresently
available. In addition, the pre-filed testimony of (a) Raymond F.
Evans, Jr., General Manager - North Carolina Reinsurance Facility;
(b) Patrick B. Woods, Assistant Vice President and Actuary -
Insurance Services Office; and (c) Robert Schumacher, Director &
Senior Portfolio Manager, Evergreen Investment Management Company,
LLC, is submitted herewith.

The revised rates set forth herein, which apply only to ceded risks
other than "clean risks," will become effective October 1, 2007 in
accordance with the following Rule of Application:

These changes are applicable to all policies becoming
effective on or after October 1, 2007. No policy
effective prior to October 1, 2007 shall be endorsed
or cancelled and rewritten to take advantage of or to
avoid the application of these changes except at the
request of the insured and at the customary short
rate charges as of the date of such request, but in
no event prior to October 1, 2007.

Sincerely,

4%% g

F. Timothy Lucas
Automobile Manager
FTL:dms

Enclosures
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SECTION A

SUMMARY OF REVISION



. © ‘NORTH CAROLINA
"‘PRIVATE PASSENGER AUTOMOBILE INSURABNCE
" CEDED LIABILITY COVERAGES

SUMMARY OF STATEWIDE RATE LEVEL INDICATIONS

TOTAL LIMITS .. FILED

COVERAGE - . PREMIUM WEIGHT (A) CHANGE
Ceded Liability(B): -

Bodily Injury (C) $163,925 -9.3%

Property Damage(C) : 108,193 | 2.4%

Medical Payments L . . .. 12,371 - , -3.3%

Ceded Total (D) 284,489 -4.6%

i.wotorcycle Liability: 21,546 -5.2%

(A) In Thousands.
(B) Includes ceded business written at Facility rates only.
(C) Indications are combined for basic and higher limits.
BI higher limits indication = 4+2.2%
PD higher limits indication = 0.0%
(D) Ceded Total rspresents overall effect for the coverages listed,



NORTH CAROLINA
PRIVATE PASSENGER AUTOMOBILE INSURANCE
TERRITORY RATE LEVEL CHANGES BY COVERAGE

Terr. 30/60 $25,000 30/60/25
Code Description B.I. P.D. Combined
11 Asheville -10.2% 2.7% -3.9%
13 Durham -10.5% 1.3% -5.4%
14 Greensboro -11.2% 0.5% ~6.0%
15 High Point -7.2% 0.5% -4.0%
16 Raleigh -6.9% 2.7% -2.5%
17 Wilmington -9.2% 4.4% -3.5%
18 Winston-Salem -7.7% 2.5% -3.1%
24 Remainder-West -8.6% 1.8% -4.1%
25 Gaston County -3.8% 3.7% -0.6%
26 Remainder-South -12.3% 1.6% -7.8%
31 Small_City—East -10.0% 2.6% -4.8%
32 Small City-West -8.0% 2.8% ~-3.2%
33 Remainder-East -10.1% 3.0% -5.2%
40 Fayetteville -9.7% 3.6% -4.5%
41 Onslow County -13.2% 2.8% -6.4%
43 Craven County ~-10.6% 2.8% -5.3%
47 Wayne.County -5.1% 2.3% -2.2%

51 Mecklenburg County
-Remainder -11.1% 2.4% -4.6%
52 Charlotte =7.8% 2.6% -3.3%
STATEWIDE -9.3% 2.4% -4.4%



SECTION B

MATERIAL TO BE IMPLEMENTED



NORTH CAROLINA
PRIVATE PASSENGER AUTOMOBILE INSURANCE

PROPOSED BASE RATES - CEDED LIABILITY

Terr | $30,000/60,000 $25,000 $500
Code Bodily Injury Property Damage Medical Payments
11 $177 $190 $20
13 264 227 . 30
14 247 219 | 28
15 282 219 32
16 242 228 27
17 287 235 32
18 229 206 26
24 201 174 22
25 278 224 31
26 341 192 38
31 252 201 28
32 207 185 23
33 250 172 28
40 315 231 35
41 249 218 28
43 244 182 27
47 262 179 29
51 201 216 22
52 282 240 32



NORTH CAROLINA
PRIVATE PASSENGER AUTOMOBILE INSURANCE

DETERMINATION OF RATES TO BE CHARGED INDIVIDUAL INSUREDS

Liability and Medical Payments Rates

Page B-~1 shows the liability and medical payments base rates by territory,
given the filed rate level changes. These pages set forth the filed manual
rates, for their respective sets of territories, for the classification
carrying unity differential. The revised rates for the remaining
classifications are determined by applying the appropriate classification rate
differentials to the base rates by territory. This filing includes no
revision to classification rate differentials, nor revisions to
classifications.



Memorandum - North Carolina Personal Auto Manual
Matter underlined is new; matter in brackets [ ] is deleted.

19. MISCELLANEQUS TYPES (Cont'd)

B.

Motorcycles, Motorscooters, Motorbikes, Mopeds and Other Similar
Motor Vehicles Not Used for Commercial Purposes Liability Coverages
Only.

With respect to other than "clean risks" ceded to the North Carolina
Reinsurance Facility, determine the appropriate premium by applying
the following factors to the applicable ceded private passenger
bedily injury and property damage rates. For Uninsured Motorists
Coverage and Combined Uninsured/Underinsured Motorists Coverage,
charge the applicable private passenger premium shown in Rule 14.
Medical Payments coverage for these vehicles is not eligible for
cession to the North Carolina Reinsurance Facility.

LIABILITY COVERAGES ONLY

1. Such vehicles with engine size of 499 cubic centimeters or less
shall be rated at 16% of the applicable private passenger rate.

2. Such vehicles with engine size of 500 to 1249 cubic centimeters
shall be rated at 26% of the applicable private passenger rate.

3. Such vehicles with engine size of 1250 to 1499 cubic
centimeters shall be rated at 36% of the applicable private
passenger rate.

4. Such vehicles with engine size of 1500 or more cubic
centimeters shall be rated at 47% of the applicable private
passenger rate.



SECTION C

SUPPORTING EXPERIENCE



NORTH CAROLINA

PRIVATE PASSENGER AUTOMOBILE INSURANCE
LIABILITY COVERAGES

STATEWIDE RATE REVIEW
ACCIDENT YEAR ENDED 12/31/2005

Ceded Businegs - Risks Written at Facility Rates

30/

Bodily Injury Property Dam.

(1) Reported Incurred Losses and Allocated $80,50
Loss Adjustment Expense (a) '

(2) Loss Development Factor (b)

(3) Developed Losses and ALAE (1)x(2) 89,11

(4) Unallocated Loss Adjustment

Expense Factor (See page D-17)
(5) Unallocated Loss Adjustment Expense (3)x(4) 11,40
(6) General and Other Acquisition Expenses (c) 19,42
(7) Earned Exposures (a) 39
(8) Incurred Claims (a) 1
(9) Claim Development Factor (d)
(10) Developed Claims (9)x(10) 1

(11) Average Annual Change in Losses and ALAE
(See page D-7)
(12) Average Annual Change in Expenses (See page D-6)

(13) Years of Trend - Losses and ALAE (e)

(14) Years of Trend - ULAE (f)

(lemmmcars of Trend - G & OA Expenses (g)

(16, Jrojected Losses and ALAE (e) 90,18
(17) Projected ULAE (f) 12,47
(18) Projected Losses and LAE per exposure [[(16)+(17)]1/(7)] 2
(19) Projected G & OA Expenses (g) 21,07

20) Projected Fixed Expenses per exposure [(19)/(7)]
21) Projected Loss, LAE and Expenses Per Exposure [(18)+(20)]
22) Percentage Dividends (h)
23} Permissible Loss, LAE and G & OA Expense
Ratio (See page D-17)
(24) Investment Income (i)
(25) Installment Income (i)
(26) Adjustment Factor for Increase in MVR Fee (j) 1.
(27) Premium Required per exposure
[((21)x(26))/((23)+(24)+(25)~(22))]
(28) Distributional Adjustment Factor (k)
(29) Reguired 30/60/25 Base Class Premium [(27)/(28)]
(30) Indicated Total Limits Change (See Section E)
(31) Required 30/60/25 Base Class Premium
[(29)x(1.0+(30))]

60

4,554

1.107
8,541

0.128
7,173
1,107
9,937
4,118
0.946
3,356

0.4%
3.0%
3.03
3.03
2.75
7,963
9,447
56.71
1,901
52.69
309.40
0.0%
0.877

3.9%
1.1%
00435

335.22
1.404
238.76
2.2%
244.01

$25,000

$73,065,461

1.022
74,672,901

0.122
9,110,094
15,761,429
399,937
32,330
1.008
32,589

0.0%

3.0%
3.03
3.03
2.75
74,672,901
9,966,443
211.63
17,101,150
42.76

254.39

0.0%
0.877

3.9%
1.1%
1.00435

275.62
1.416
194.65
0.0%
194.65

All Carriers

Total Limits
Med. Pay.

$7,642,088

1.085
8,291,665

0.128
1,061,333
1,745,804

229,148

6,478

1.024

6,633

-1.1%

3.0%
3.03
3.03
2.75
8,018,040
1,161,098
40.06
1,894,197
8.27

48.33

0.0%
0.877

3.9%
1.1%
1.00435

52.36
1.922
27.24

27.24



(a)

(b)

(c)

(£)

NORTH CAROLINA
PRIVATE PASSENGER AUTOMOBILE INSURANCE
LIABILITY COVERAGES

STATEWIDE RATE REVIEW
ACCIDENT YEAR ENDED 12/31/2005

Based on the statistical plan data reported by member companies.,

Loss development factors are based on three-year averages through 63

months of development for Bodily Injury, Property Damage and Medical

Payments. For Bodily Injury, the three
2003 15-27 month link ratio was used.

year average excluding the

See pages D-11-13.

The general expenses and other acquisition expenses have been

calculated to be 5.1% and 8.3%, respectively, of the combined

Voluntary and Ceded manual earned premium. These expenses are

allocated between the Voluntary and Ceded business based on the Voluntary

and Ceded premium distribution. See RF-

4 and F-152.

Claim development factors are to 63 months for Bodily Injury,

Property Damage and Medical Payments.

See pages D-14-16.

Projected losses and allocated loss adjustment expenses =

(13)
[(3) x (1 + (11)) ], where (13) = the

number of years of projection

from the average date of accident to 7/12/2008.

Projected unallocated loss adjustment expenses =

(14)
[(5) x (1 + (12)) l, where (14) = the
projection from 7/1/2005 to 7/12/2008.

Projected general and other acquisition
(15)

[(6) x (1 + (12)) 1, where (15) = the

projection from 7/1/2005 to 4/1/2008.

Selected value.
Investment income, (24), is the average

percent of direct market earned premium

Installment Income, (25), is the latest

number of years of

expenses =

number of years of

rate of investment return as a
as calculated on page F-1692 and

five year average installment

income as a percent of direct earned premium. (See Exhibit RF-5).

Estimated premium effect of increase in
10/1/2005.

MVR fees from $5 to $8, effective

Distributional ‘adjustment factor = Average Rate / Base Rate. See page C-11.

Cc-2



NORTH CAROLINA

PRIVATE PASSENGER AUTOMOBILE INSURANCE

LIABILITY COVERAGES

STATEWIDE RATE REVIEW

ACCIDENT YEAR ENDED 12/31/2004

Ceded Businegs - Risks Written at Facility Rates

(1)

(2}
(3)
(4)

(5)
(6)
(7)
(8)
(9)
(10)
(11)

(12)
(13)
(14)

Reported Incurred Losses and Allocated
Loss Adjustment Expense (a)

Loss Development Factor (b)

Developed Losses and ALAE (1)x(2)
Unallocated Loss Adjustment

Expense Factor (See page D-18)
Unallocated Loss Adjustment Expense (3)x(4)
General and Other Acquisition Expenses (c)
Earned Exposures (a)

Incurred Claims (a)

Claim Development Factor (d)

Developed Claims (9)x(10)

Average Annual Change in Losses and ALAE

(See page D-7)

Average Annual Change in Expenses (See page D-6)
Years of Trend - Losses and ALAE (e)

Years of Trend - ULAE (f)

(lemmmmicars of Trend - G & OA Expenses (g)

(16,
(17)
(18)
(19)
(20)
(21)
(22)
(23)

(24)
(25)
(26)
(27)

srojected Losses and ALAE (e)

Projected ULAE (f)

Projected Losses and LAE per exposure [[(16)+(17)1/(7)]
Projected G & OA Expenses (g)

Projected Fixed Expenses per exposure [{(19)/(7)]
Projected Loss, LAE and Expenses Per Exposure [(18)+(20)]
Percentage Dividends (h)

Permissible Loss, LAE and G & OA Expense

Ratio (See page D-18)

Investment Income (1)

Installment Income (i)

Adjustment Factor for Increase in MVR Fee (j)

Premium Required per exposure
[((21)x(26))/((23)+(24)+(25)-(22))]

30/60

$91,696,161

1.049
96,189,273

0.113
10,869,388
18,753,472

381,731
14,358
0.982
14,100

0.2%
3.0%

4.03
4.03
3.75
96,958,787
12,249,800
286.09
20,947,628
54.88
340.97
0.0%
0.877

3.9%
1.1%
1.0058

369.95

$25,000

Bodily Injury Property Dam.

All Carriers

Total Limits

Med. Pay.

$72,068,659

1.004
72,356,934

0.126
9,116,974
16,001,004
381,731
32,510
1.001
32,543

-0.1%
3.0%

4.03
4.03
3.75
72,067,506
10,274,830
215.71
17,873,121
46.82
262.53
0.0%
0.877

3.9%
1.1%
1.0058

284.85

$8,042,302

1.025
8,243,360

0.113
931,500
1,478,580
206,195
6,374
1.009
6,431

-0.9%

3.0%
4.03
4.03
3.75
7,946,599
1,045,801
43.63
1,651,574
8.01

51.64

0.0%
0.877

3.9%
1.1%
1.0058

56.03



(a)

NORTH CAROLINA
PRIVATE PASSENGER AUTOMOBILE INSURANCE
LIABILITY COVERAGES

STATEWIDE RATE REVIEW
ACCIDENT YEAR ENDED 12/31/2004

Based on the statistical plan data reported by member companies.

Loss development factors are based on three-year averages through 63
months of development for Bodily Injury, Property Damage and Medical
Payments. See pages D-11-13.

The general expenses and other acquisition expenses have been
calculated to be 5.9% and 8.3%, respectively, of the combined
Voluntary and Ceded manual earned premium. These expenses are

allocated between the Voluntary and Ceded business based on the Voluntary

and Ceded premium distribution. See RF-4 and F-152.

Claim development factors are to 63 months for Bodily Injury,
Property Damage and Medical Payments. See pages D-14-16.

Projected losses and allocated loss adjustment expenses =

(13)
[(3) x (1 + (11)) ], where (13) = the number of years of projection
from the average date of accident to 7/12/2008.

Projected unallocated loss adjustment expenses =

(14)
[(5y x (1 + (12)) ], where (14) = the number of years of
projection from 7/1/2004 to 7/12/2008.

Projected general and other acquisition expenses =

(15)
[(6) x (1 + (12)) }, where (15) = the number of years of
projection from 7/1/2004 to 4/1/2008.

Selected value.

Investment income, (24), is the average rate of investment return as a

percent of direct market earned premium as calculated on page F-169 and

Installment Income, (25), is the latest five year average installment

income as a percent of direct earned premium. (See Exhibit RF-5).

Estimated premium effect of increase in MVR fees from $5 to $8, effective

10/1/2005.



NORTH CAROLINA

PRIVATE PASSENGER AUTOMOBILE INSURANCE
LIABILITY COVERAGES

STATEWIDE RATE REVIEW
ACCIDENT YEAR ENDED 12/31/2003

Ceded Businegs - Risks Written at Facility Rates All Carriers

30/60 $25,000 Total Limits
Bodily Injury Property Dam. Med. Pay.

(1) Reported Incurred Losses and Allocated $88,185,830 $74,964,601 $7,566,474
Loss Adjustment Expense (a)
(2) Loss Development Factor (b) 1.019 1.001 1.011
(3) Developed Losses and ALAE (1)x(2) 89,861,361 75,039,566 7,649,705
(4) Unallocated Loss Adjustment
Expense Factor (See page D-19) 0.119 0.128 0.119
(5) Unallocated Loss Adjustment Expense (3)x(4) 10,693,502 9,605,064 910,315
(6) General and Other Acquisition Expenses (c) 17,206,651 15,708,920 1,368,291
(7) Earned Exposures (a) 371,504 371,504 198,522
(8) Incurred Claims (a) 13,907 33,112 6,357
(9) Claim Development Factor (d) 0.991 1.000 1.003
(10) Developed Claims (9)x(10) 13,782 33,112 6,376
(11) Average Annual Change in Losses and ALAE
(See page D-7) -0.1% -0.6% -1.2%
(12) Average Annual Change in Expenses (See page D-6) 3.0% 3.0% 3.0%
(13) Years of Trend - Losses and ALAE (e) 5.03 5.03 5.03
{(14) Years of Trend - ULAE (f) 5.03 5.03 5.03
{(l=cars of Trend - G & OA Expenses (g) 4.75 4.75 4.75
(16, z%ojected Losses and ALAE (e) 89,412,054 72,788,379 7,198,372
(17) Projected ULAE (f) 12,404,462 11,141,874 1,055,965
(18) Projected Losses and LAE per exposure [[(16)+(17)]1/(7)] 274.07 225.92 41.58
(19) Projected G & OA Expenses (g) 19,804,855 18,080,967 1,574,903
(20) Projected Fixed Expenses per exposure [(19)/(7)] 53.31 48.67 7.93
(21) Projected Loss, LAE and Expenses Per Exposure [(18)+(20)] 327.38 274.59 49.51
(22) Percentage Dividends (h) 0.0% 0.0% 0.0%
(23) Permissible Loss, LAE and G & OA Expense 0.876 0.876 0.876
Ratio (See page D-19)
(24) Investment Income (i) 3.9% 3.9% 3.9%
(25) Installment Income (i) 1.1% 1.1% 1.1%
(26) Adjustment Factor for Increase in MVR Fee (j) 1.0058 1.0058 1.0058
(27) Premium Required per exposure
[((21)x(26))/((23)+(24)+(25)-(22))] 355.59 298.25 53.78



(a)

(c)

NORTH CAROLINA
PRIVATE PASSENGER AUTOMOBILE INSURANCE
LIABILITY COVERAGES

STATEWIDE RATE REVIEW.
ACCIDENT YEAR ENDED 12/31/2003

Based on the statistical plan data reported by member companies.

Loss development factors are based on three-year averages through 63
months of development for Bodily Injury, Property Damage and Medical
Payments. See pages D-11-13.

The general expenses and other acquisition expenses have been
calculated to be 5.6% and 7.8%, respectively, of the combined
Voluntary and Ceded manual earned premium. These expenses are

allocated between the Voluntary and Ceded business based on the Voluntary

and Ceded premium distribution. See RF-4 and F-152.

Claim development factors are to 63 months for Bodily Injury,
Property Damage and Medical Payments See pages D-14-16.

Projected iesses'and allocated loss adjustment expenses =

{13)
[(3) x (1 +(11)) ], where (13) = the number of years of progectlon
from the average date of accident to 7/12/2008. ’

Pr03@cted unalloeated loss adjustment expenses =

(L4\
[(5) x {1+ (12)) 1, where (14) = the number of years of
projection from 7/1/2003 to 7/12/2008.

Projeeted general and otHer acquisition expenses =

(15)
[(6) x (1 + (12}) 1, where (15) = the number of years of
projection from 7/1/2003 to 4/1/2008. ' ‘

Selected value.

Investment income, (24), is the average rate of investment return as a

percent of directbmarket earned premium as calculated on page F-169 and

Installment Income, (25), is the latest five year average installment
iricome as a percent of direct earned premium. (See Exhibit RF-5).

Estimated prem1um effect of increase in MVR fees from $5 to $8, effective

10/172005
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13
14
15
16
17
18
24
25
26
3.
32
33
40
41
43
47
51
52

SwW

(1)
EARNED
CAR YEARS
YR. ENDED

12/31/2005

6,851

9,339

9,996
;06[184

8,415
31,713
20, 637
35,152
61,156

11,156

30,479

399,779

96.

NORTH CAROLINA

PRIVATE PASSENGER AUTOMOBILE INSURANCE
BODILY INJURY LIABILITY
CALCULATION OF REVISED BASE RATES BY TERRITORY

97

(2) (3)
30/60
LOSS COST DISTRIB.
3 YRS ENDED ADJUST.
12/31/2005 FACTOR
69.95 0.642
112.35 0.634
103.56 0.631
117.87 0.612
100.05 0.625
121.33 0.622
89.61 0.598
75.27 0.588
111.33 0.592
127.42 0.536
104.01 0.618
80.53 0.608
99.39 0.597
132.86 0.611
107.13 0.648
101.74 0.629
106.27 0.604
77.90 0.619
120.121 0.628
0.600

(4)
BASE
CLASS

LOSS COST

(2)/(3)
108.96
177.21
1e64.12

.192.60

195.16
149.85
128.01
188.06
237.72

168.30

166.48
217.45

165.32

(35)

CRED

1=
o

=
O

(6)
FORM.
BASE
CLASS
LOSS COST
108.96
177.21
164.12
191.62
160.08
195.16
149.85
128.01
188.06
237.72
168.30
132.45

166.48

217.45

(7
INDEX
(6) TO
STATE
0.674
1.096
1.015
1.185

G.590

1.207

1.163
1.470

1.041

1.029

1.345

(8) (9)
30/60
BASE

CLASS RATE

PRES. IND.

197 177

295 264

278 247

304 282

260 242

316 287

248 229

220 201

289 278

389 341

280 252

225 207

278 250

349 315

287 249

273 244

276 262

226 201

306 282



DX =4

13

14

15

16

17

18

24

25

26

J—

32

33

40

41

43

47

51

52

SwW

(1)
EARNED

CAR YEARS
YR. ENDED
12/31/2005

11,156
8,197

5,769

7,300

3,143
30,479

399,779

PRIVATE PASSE

(2)

NORTH CAROLINA R
NGER AUTOMOBILE INSURANCE

) PROPERTY DAMAGE
CALCULATION OF REVISED BASE RATES BY TERRITORY

(3)

$25,000
LOSS COST DISTRIB.
3 YRS ENDED ADJUST.
12/31/2005 FACTOR
91.22 0.799
112.91 0.802
107.99 0.797
103.58 0.767
111.06 0.786
113.73 0.776
94.9é .0.756
76.27 0.742
106.99 0.729
- 52.79 0.717
94.31 0.772
85.04 0.769
75.76 0.746
113.22 0.786
106.63 0.792
84.31 0.775
éi.i7 0.766
102.51 0.772
1i8.54 0.790
59.59 0.761

(4)
BASE
CLASS

LOSS COST
(2)/(3)

114.17

140.79

135.50

135.05

141.30.

146.56.

125.63
102.79
138.53
115.47
122.i6
110.59
101.55
144.05
134.63
108.79
106.80

132.78

117.750

LIABILITY

(5)

1.

CRED

0

(6)
FORM.
BASE
CLASS
LOSS COsST
114.17
140.79
135.50
135.05
141.30
146.56
125.62
102.79

138.53

101.55
144.05
134.63
108.79

106.80

150.05

117.70

{(7)

INDEX
{6) TO
STATE

0.

=

[

970

.196
.151

.147

.224
.144

.924

(8) (9)
$25,000
BASE
CLASS RATE
PRES. IND.
185 190
224 2217
218 219
216 219
222 228
225 235
201 206
1%1. 174
216 224
189 192
196 201
180 185
167 172
223 231
212 218
177 182
175 179
211 216
234 240



NORTH CAROLINA PRIVATE PASSENGER AUTOMOBILE INSURANCE
NOTES TO CALCULATION OF REVISED BASE RATES BY TERRITORY

g’bility data shown in column (1) is for ceded business written at Facility rates only.
L.<a shown in column (2) is voluntary and ceded business combined.

Column
(1) Earned exposures for the year ended 12/31/2005.

(2) Pure premium (losses divided by exposures) for the three years ended 12/31/2005.
Liability data are developed to ultimate.

(3) Distributional adjustment factor = Present average rate for year ended
12/31/2005 divided by the current base class base rate. The average rate
is for voluntary and ceded data combined. See pages C-12-13.

(4) Base Class Loss Cost = Col.(2) / Col.(3)

(5) Credibility ‘is determined by each territory's three year number of claims using
the credibility tables shown on page D-21. '

{6) Formula base class loss cost = [Col. (4) x Col.(5)] + [Statewide Col. (4)x{1-Col.(5)} x HAF]
where HAF is the historical adjustment factor and is equal to the ratio of the current
base class base rate to the statewide average base class base rate. See pages C-12-13.

(7) Index to state = Col.(6) / Statewide Col. (6)
(8) Present base rates currently in effect as of the date of this filing.

/- The revised base rate is calculated by the following formula:
"{[RBCP X VR X Col.(7)] + FE } x offset

RBCP = Required base class premium, as shown on page C-1.
VR = variable ratio FE = flattened expense amount

The variable ratio and flattened expense amount account for the flattening of 100%
of general and other acquisition expenses by territory and are calculated below:

(1) Projected general and other BI FD
acquisition expenses per
exposure {from page'c—l, line ‘ 52.69 42.76

(20))

(2) Required average premium per

exposure {(from page C-1, line 335.22 275.62
(27))
(3) Fixed ratio = (1) / (2) 0.157: 0.155

(4) Variable ratic 1 - {(3) 0.843 0.845

(5) Reqﬁired Base Class Premium
(from page C-1, line (31)) 244.01 194.65

(6) Flattened expenses (2) x (3) 38.31 30.17

C ets are . as follows: No offsets have been applied.
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NORTH CAROLINA
PRIVATE PASSENGER AUTOMOBILE INSURANCE
LIABILITY COVERAGES

CALCULATION OF STATEWIDE DISTRIBUTIONAL ADJUSTMENT FACTORS

BODILY INJURY LIABILITY PROPERTY DAMAGE LIABILITY

(1) (2) - (3) (4) (5) (6) (7
EARNED 30/60 30/60 (2)/(3) $25,000 $25,000 (5)/1(8)
CAR YEARS PRES. BASE DISTRIB. PRES. BASE DISTRIB.
YR. ENDED AVG. CLASS ADJUST. AVG. CLASS ADJUST.
12/31/2005 PREM RATE FACTOR PREM RATE FACTOR
6,851 300.08 197 1.523 281.80 185 1.523
9,339 425.12 295 1.441 322.80 224 1.441
9,030 417.28 278 1.501 327.22 218 1.501
2,841 438.15 304 1.441 314.20 218 - 1.441
24,276 377.45 260 1.452 322.28 222 1.452
8,145 446.25 316 1.412 317.74 225 1.412
9,996 362.79 248 1.463 294.04 201 1.4e63
106,184 321.40 220 1.461 249.81 171 1.461
8,415 412.63 289 1.428 308.40 216 1.428
31,713 478.43 389 1.230 232.45 189 1.230
20,637 391.62 280 1.399 274.13 196 1.399
35,152 335.13 225 1.489 268.10 180 1.489
61,156 368.02 278 1.324 221.08 167 1.324
11,156 517.49 349 1.483 330.66 223 1.483
8,197 464.98 287 1.620 343.47 212 1.620
5,769 398.73 273 1.461 258.52 177 1.461
7,300 355.22 276 1.287 225.23 175 1.287
3,143 340.06 226 1.505 317.49 211 1.505
30,479 422 .34 306 1.380 322.96 234 1.380
399,779 377.77 268.98 1.404 269.45 180.23 1.416

MEDICAL PAYMENTS
(1) (2) (3) (4)

o =3

o)

13
14
15
16
17
18
24
25
26
31
32
33
40
41
43
47
51
52
SW

EARNED $500 $500 (2)/(3)
CAR YEARS PRES. BASE DISTRIB.
YR. ENDED AVG. CLASS ADJUST.
12/31/2005 PREM RATE FACTOR

2,535 24.83 21 1.182

4,863 34.38 31 1.109

3,874 34.51 29 1.1%0

1,363 34.80 32 1.088

13,794 29.99 27 1.111

3,502 35.42 33 1.073

4,381 29.46 26 1.133

61,629 25.72 23 1.118

3,343 32.03 30 1.068
20,431 37.65 41 0.918

13,662 30.17 29 1.040

18,575 26.14 23 1.137

46,993 29.15 29 1.005

3,868 38.89 36 1.080

2,570 34.88 30 1.163

3,699 30.71 29 1.059

5,406 27.37 29 0.944

1,732 28.40 24 1.183

12,813 34.65 32 1.083 AVERAGE ILF TOTAL

229,033 29.70 28.10 1.057 1.818 1.922



NORTH CAROLINA
PRIVATE PASSENGER AUTOMOBILE INSURANCE
BODILY INJURY LIABILITY ’

CALCULATION OF TERRITORY DISTRIBUTIONAL ADJUSTMENT FACTORS
AND HISTORICAL ADJUSTMENT FACTORS

o™

13

14

15

16

17

18

24

25

26

31

32

33

40

41

43

47

51

52

SwW

(1) (2) (3) (4) (3)
EARNED 30/60 30/60 (2)/(3) (3)/8W(3)
CAR YEARS PRES. BASE DISTRIB. HISTORICAL
YR. ENDED AVG. CLASS ADJUST. ADJUST.
12/31/2005 PREM(A) RATE FACTOR FACTOR
6,851 126.49 197 0.642 0.732
9,339 187.14 295 0.634 1.097
9,030 175.51 278 0.631 1.034
2,841 186.08 304 0.612 1.130
24,276 162.44 260 0.625 0.967
8,145 196.61 316 0.622 1.175
9,996 148.30 248 0.598 0.922
106,184 129.40 220 0.588 0.818
8,415 171.00 289 0.592 1.074
31,713 208.40 389 0.536 1.446
20,637 172.96 280 0.618 1.041
35,152 136.71 225 0.608 0.836
61,156 166.05 278 0.597 1.034
11,156 213.09 349 0.611 1.297
8,197 186.00 287 0.648 1.067
5,769 171.70 273 0.629 1.015
7,300 166.67 276 0.604 1.026
3,143 139.95 226 0.619 0.840
30,479 192.26 306 0.628 1.138
399,779 161.29 268.98 0.600

Voluntary and ceded combined



NORTH CAROLINA
PRIVATE PASSENGER.AUTOMOBILE INSURANCE -
PROPERTY DAMAGE LIABILITY

CALCULATION OF TERRITORY DISTRIBUTIONAL ADJUSTMENT FACTORS
AND. HISTORICAL ADJUSTMENT  FACTORS

(1) (2) (3) (4) (3)

AW E 3

13

14

15

16

17

18

24

.+ EARNED © $25000. -.$25000 (2)/(3) (3)/sw(3)
CBR YEARS PRES. BASE DISTRIB. HISTORICAL
YR. ENDED AVG. CLASS BDJUST. ADJUST.
12/31/2005  PREM(A) RATE FACTOR FACTOR

6,851 147.88 185 0.799 0.973
9,339 179.73 224 0.802 1.178
9,030 173.66 218 0.797 1.146
2,841 167.11 218 0.767 1.146
24,276 174.51 222 0.786 i.167
8,145 174.66 225 0.776 i.183
9,996 151.94 201 0.756 1.057
106,184 126.83 171 0.742 0.899
8,415 157.57 216 0.729 1.135
31,713 135.55 189 0.717 0.994
20,637 151.34 196 0.772 1.030
35,152 138.48 180 0.769 0.946
61,156 124.54 16% 6.746 0.878
11,i56 175.17 223 0.756 1.172
3,197 167.97 212 0.792 1.ii4
5,769 137.18 177 0.775 0.930
7,300 132.98 175 0.760 0.920
3,143 162.82 211 0.772 1.109
30,479 184.79 234 0.790 1.230
399,779 144.76 190.23 0.761

Voluntary and ceded combined



SECTION D

EXPLANATORY MATERIAL



NORTH CAROLINA
PRIVATE PASSENGER AUTOMOBILE INSURANCE
Explanatory Memorandum

This memorandum supplements the filing letter and supporting exhibits setting
forth a revision of private passenger automobile insurance rates in the State
of North Carolina. It is the purpose of this memorandum to describe the
source data used and to set forth in detail the insurance ratemaking
procedures reflected in the filing. Certain pages in the filing and
accompanying material contain a notation "all carriers" or other similar
wording. This indicates that the data are combined ISO, PCI and NISS data.
Data for certain companies are not included, as noted on page F-7.

Premium, Loss and Expense Experience

This revision is based upon the combined premium, loss, and expense
experience, as applicable, of all licensed companies writing private passenger
automobile insurance in this State, except as noted in Section F. In order to
have this experience available in all detail necessary for rate review and
ratemaking in accordance with accepted standards, all such companies are
required to file each year their total private passenger automobile insurance
experience with the official statistical agents recorded pursuant to the
official statistical plans and reported by the companies in accordance with
instructions issued by the statistical agents under the Official Calls for
Experience.

The Commissioner appointed the following statistical agents to act on his
behalf for the collection of private passenger automobile insurance experience
in North Carolina; Insurance Services Office (ISO), Property Casualty Insurers
Association of America (PCI), and National Independent Statistical Service
(NISS).

tExperience utilized in the filing was collected under the Automobile
Statistical Plan and the 2005 Official Statistical Programs of ISO, the
Automobile Statistical Plan -~ All Coverages and the 2005 Statistical Programs
of PCI, and the Automobile Statistical Plan - All Coverages - Part IV, North
Carclina and the 2005 Statistical Programs of NISS. 1In substance, the
statistical plans of all statistical agents are alike in North Carolina, and
provide for the recording and reporting of the experience in the detail
required fcr ratemaking and in such form that the experience of all companies
can be combined.

The filing of experience is accompanied by an affidavit executed by an officer
of the statistical agent responsible for and acquainted with the statistical
procedures employed for the production of this end product. Further, the
licensing of an organization and its appointment as a statistical agent in the
various states is predicated upon demonstration by the organization of its
ability to perform this function. Moreover, the performance of the
statistical agents is reviewed periodically through examination by personnel
of state insurance departments under the convention examinations of the
National Association of Insurance Commissioners. From time to time such
organizaticns are called upon by Insurance Department examiners to verify, and
do verify the data consolidated by them as statistical agents.



The insurance companies likewise are subject to a variety of checks and
controls. Effective controls are maintained within the company over the
activities of company employees connected with the company's statistics.
Companies are required by statute to submit directly to the Insurance

. Department statistical and accounting information to be found in the Annual

, Statement and the Insurance Expense Exhibit. These documents are scrutinized
by experienced Insurance Department personnel throughout the country. The
insurance companies are also subject to examination by the Insurance
Department, which examinations extend into the statistical records of the
companies.

Statewide Rate Level Exhibits

1. Experience
Private Passenger Automobile Liability

Private passenger automobile liability experience for ceded business
written at Facility rates ("Non-clean risk" ceded business) was compiled
on a calendar/accident year basis for the years ended December 31, 2005,
2004 and 2003. For any twelve-month period, the accident year experience
brings together the losses resulting from accidents occurring during that
period with the premiums and number of cars "earned" during the same
period.

Based on credibility considerations, the overall rate level change for
Bodily Injury, Property Damage and Medical Payments is based on the loss
and expense experience of the year ended December 31, 2005. However, the
experience of the earlier two years was also considered and evaluated.
Indications for all three years were reviewed to make sure that there
were no anomalies or abnormalities associated with the latest year.

Motorcycle Liability

Motorcycle data are obtained from a Special Call for Expense Experience
issued by the Rate Bureau. See page F-153. The data are compiled on a
combined voluntary and ceded basis. The motorcycle data are for the
years ended December 31, 2005, 2004 and 2003. Because of the small
volume of motorcycle experience, each year of the experience period

is given weight proportional to its earned premium in the calculation of
an indicated change.

2. Private Passenger Losses

Losses compiled for any accident year include paid losses as well as loss
reserves. The amounts that will ultimately be required as payments of
claims on open cases are carefully determined by the claim departments of
the companies, and experience has shown that these determinations are
highly accurate in the aggregate. Since, however, there are differences
between the total incurred losses so determined and the amounts
ultimately paid, the ratemaking procedure provides for a "development"” of
the incurred losses to a basis which, for all practical purposes, can be
considered as the ultimate basis. This development is accomplished as
follows:

Each year the experience is compiled for the latest three years, all
valued as of three months after the close of the latest accident year
period. Thus, the experience is reported for the latest year as of 15
months, the preceding year as of 27 months and the next preceding year as
of 39 months, all measured from the beginning of each accident year
respectively. From reports of prior years, similarly aged experience was
obtained so that there are available 3 successive reports for each year
except the current and the preceding year. For the latter, 2 successive
reports are available.



Further aged data are obtained on each year's incurred losses in the
aggregate as of 51 months and as of 63 months. As of 63 months, nearly
all incurred losses are paid. From a comparison of the incurred' losses
for each year at its successive valuation dates; it is determined what
the rate of development has been in the past.- An average of these
developments .gives an indication of the future development of the
incurred losses for those years which have not yet sufficiently matured.
This.development is reflected in the incurred losses for the less matured
years by the application of loss development factors. In the present
filing, these loss development factors to develop to 63 months are: as
follows: : :

Accident Year Ended Bodily Injury Property Damage Medical Payments

12/31/2005 (reported as 1.107 1.022 1.085

of 15 months)

12/31/2004 (reported as 1.049 1.004 1.025

of 27 months)

12/31/2003 (reported as 1.019 1.001 1.011

of 39 months)

The derivation of the factors shown above is presented on pages D-11,
D-12, and D-13. By applying these factors, the reported incurred losses
have been changed to the amounts at which it is believed they will
ultimately be settled.

Private Passenger Loss Adjustment Expense

The liability unallocated loss adjustment expenses are determined as a
percentage of the North Carolina incurred losses and allocated loss
adjustment expenses based on a North Carolina expense call. The expense
call data and the percentages derived from them are shown on page F-152,

Private Passenger General Expenses and Other Acquisition Expenses

The general expenses and other acquisition expenses are determined as a
percentage of North Carolina earned premiums based on a North Carolina
expense call. The expense call data and the percentages determined from
them are shown on page F-152.

Prospective Annual Change in Losses
A. Private Passenger Automobile Liability

The prospective annual changes in liability losses are determined by
coverage for the Bodily Injury, Property Damage and Medical Payments
coverages. The average annual changes in losses are based upon the
available North Carolina average claim cost and claim frequency data,
both from collected statistical plan experience and ISO-PCI Fast Track
data. The claim cost data are used as a measure of the inflationary
trend in the cost of claims. The claim frequency data are used as a
measure of the expected trend in claim occurrence. Exponential and
linear curves of best fit are developed from the claim cost and claim
frequency data. The prospective average annual changes in losses used
in the determination of the needed rate level change are alsc based upon
consideration of changes in the number of miles driven, the changing
cost of gasoline, and the impact of recent legislation. The expected
average annual changes in losses have been selected based upon analysis
and review of these data.



G

B. Annual Changes in Loss for Earlier Years

Since the average annual change in losses determined for each
coverage is the appropriate rate of change to apply to losses to
project them from average date of accident in the most recent year
to the average date of accident for the prospective period, it is
necessary to recognize known changes from earlier years to the most
recent year. These changes are reflected by means of a current
cost factor which reflects the changes in pure premiums for the
years ended 12/31/2003 and 12/31/2004 to the year ended 12/31/2005
pure premiums. For the purposes of display and calculation of the
indicated change by coverage, these actual changes are compounded
with the prospective annual change in losses by means of equivalent
annual percentage changes. These calculations are shown on pages
D-7 and D-8.

Prospective Annual Change in Expenses

The average annual change in expenses is based on the change in the All
Items Consumer Price Index and the Total Compensation Cost Index -
Insurance Carriers, Agent Brokers, and Service, as shown on pages D-9-
10. The expected average annual change in expenses is then selected
based on analysis and review of this data.

Trend Period

The number of years of projection is the number of years from the
average date of accident in the experience period to the average date of
coverage under the filed rates. The average date of accident for
accident year ended December 31, 2005 is July 1, 2005,

The changes proposed in this filing are applicable to all new and
renewal policies written on or after October 1, 2007. The losses and
loss adjustment expenses are projected to July 12, 2008. For 6 month
policies, the average date of loss is 9 months after the effective date,
since losses will occur under these policies throughout the 18 month
pericd commencing with the anticipated effective date. Similarly, for
12 month policies, the average date of loss is 12 months after the
anticipated effective date, since losses will occur under these policies
throzghout the 24 month period commencing with the assumed effective
date for annual policies. The average dates of loss during these
periods anticipated are weighted based on the distribution of 6 and 12
month policies.

The most recent distribution of policies by term is:

6 month policies 87%
12 month policies 13%

Other acquisition expenses and general expenses are projected six months
beyond the anticipated effective date (April 1, 2008) to reflect expense
incurred in writing policies throughout the 12 month period commencing
with the anticipated effective date.

Expected Loss and Loss Adjustment Ratios

These quantities represent the portion of the present premium income
available for losses, loss adjustment expenses, general expenses and
other acquisition expenses. They are determined from special calls for
North Carclina expense experience and reflect the 2005, 2004 and 2003
results as reported by all companies licensed in North Carolina during
those years. The breakdowns of the expected loss and loss adjustment
ratios are set forth on Pages D-17, D-18, and D-19.



Territory Rate Exhibits

1.

Base Class Loss Cost

For each coverage, a base class loss cost by territory is derived by
dividing the latest three year average pure premium by the latest year
distributional adjustment factor. The distributional adjustment factor
i1s determined for each territory by dividing the latest year average
rate by the base class rate (see pages C-12-C-13). The average rates
reflect the most recent distribution of risks by class in each
territory. The pure premium or loss cost (losses / exposures) is based
on three years of experience for purposes of stability.

Credibility

The base class loss cost for each territory is assigned a credibility
value on the basis of the number of claims underlying the three year
pure premium. The complement of the credibility assigned to the
territory base class loss cost is assigned to the statewide base class
loss cost. The credibility table utilized is shown on page D-21.

Formula Base Class Loss Cost

The formula base class loss cost by territory is calculated by
multiplying the territory base class loss cost by its credibility value
and adding this amount to the statewide base class loss cost multiplied
by the complement of the territory credibility and the historical
adjustment factor. The historical adjustment factor is calculated as
the ratio of the current territory base class rate to the current
statewide average base class rate. See pages C-12-C-13.

Index to State

Territory indices to state are calculated by dividing each territory's
credibility-weighted formula base class loss cost with the statewide
formula base class loss cost.

Filed Base Rate

Filed base rates by territory were developed so as to achieve the
statewide required base class premium. The rate change has been
distributed in such a way that 100% of the general and other acquisition
expenses have been flattened by territory. An offset is applied to
reflect the adopted revisions in class differentials. The calculation
of the flattened general and other acquisition expenses and the
application of the offsets are described on page C-9.



NORTH CAROLINA
PRIVATE PASSENGER AUTOMOBILE INSURANCE
SUMMARY OF SELECTED TREND FACTORS

Loss Trends Cost Freguency Total
Bodily Injury (B/L) 3.5% -3.0% 0.4%
Bodily Injury (T/L) 3.5%

Property Damage 2.0% -2.0% 0.0%
Medical Payments 3.0% -4.0% -1.1%
Expense Trend 3.0%



NORTH CAROLINA
PRIVATE PASSENGER AUTOMOBILE INSURANCE

Development of Annudalized Trend
for 2003 and 2004

(1) (2) (3) (4) (5) (6)
Claim Claim Current 2005
Calendar Cost Frequency Cost Trend Annualized
Year Change Change Factor Factor Trend

(a) (b) {c) (d)
Bodily 2003 1.057 0.928 0.981 1.004 0.999
Injury 2004 1.043 0.953 0.994 1.004 1.002
2005 1.000 1.000 1.000 1.004 1.004
Property 2003 1.000 0.969 0.969 1.000 0.994
Damage 2004 1.013 0.982 0.995 1.000 0.999
2005 1.000 1.000 1.000 1.000 1.000
Medical 2003 1.071 0.910 0.975 0.989 0.988
Payments 2004 1.020 0.976 0.996 0.989 0.991
2005 1.000 1.000 1.000 0.989 0.989

{2005 Claim Cost) / (2003 Claim Cost).
(2005 Claim Cost) / (2004 Claim Cost).

(a) 2003 Claim Cost Change
2004 Claim Cost Change

(b) 2003 Claim Frequency Change = (2005 Claim Frequency)
/ (2003 Claim Frequency). 2004 Claim Frequency Change =
(2005 Claim Frequency) / (2004 Claim Frequency).

(c) Current Cost Factor = Column (2) * Column (3)

(d) Annualized Trend for 2003 and 2004
m (1/n)
=[(COL(5) ) x (COL(4))]

where m is the number of years of projection of the 2005
trend factor from 7/1/2005 to 7/12/2008, 3.03, Col (4)
represents the Current Cost Factor to 7/1/2005, and n
represents the number of years of projection for a given
prior year, 4.03 for 2004 and 5.03 for 2003.



'NORTH .CAROLINA
- PRIVATE PASSENGER AUTOMOBILE INSURANCE .

Development of Annualized Trend
for 2003 and 2004

(1) t2) . o 63)
Paid ‘
_ Year Claim -7 ' Claim
Coverage - . " Ended Cost (a) Frequency (b)
Bodily 2003 . T $ 6,330 ’ . L 1.53.
Injury -+ 2004 6,417 o 0 1.49
2005 6,693 1,42
Property 2003 $ 2,579 _ 3.91
Damage 2004 ' 2,545 3.86
2005 2,578 . : . 3.79
Medical 2003 $ 1,644 ' 1:34
Payments 2004 1,727 1.25
‘ 2005 1,761 1.22
(a) Paid Claim Cost for all liability coverages is All Carrier trend data, as
shown on pages F-125 and F-127.
(b) Incurred Claim Frequency for all liability coverages is based on All Carrier

developed statistical plan data.



Jan-03
Feb-03
Mar-03
Apr-03
May-03
Jun-03

Jul-03
Aug-03
Sep-03
Oct-03
Nov-03
Dec-03
Jan-04
Feb-04
Mar-04
Apr-04
May-04
Jun-04

Jul-04
Aug-04
Sep-04
« Oct-04
" Nov-04
Dec-04
Jan-05

Feb-05.

Mar-05
Apr-05
May-05
Jun-C5

Jul-05
Aug-05

Sep-05.

Oct-05
Nov-05
Dec-05
Jan-06
Feb-06
Mar-06
Apr-06
May-06
Jun-06

Jul-08
Aug-06
Sep-06
Oct-06
Nov-06

Dec-06

NORTH CAROLINA

PRIVATE PASSENGER AUTOMOBILE INSURANCE
DETERMINATION OF TREND FOR EXPENSES

ALL ITEMS

CPIi INDEX

181.7
183.1
184.2
183.8
183.5
183.7
183.9
184.6
185.2
185.0
184.5
184.3
185.2
186.2
187.4
188.0
189.1
189.7
189.4
189.5
189.9
190.9
191.0
190.3
190.7
191.8
193.3
194.6
194.4
194.5
195.4
196.4
198.8
199.2
197.6
196.8
198.3
198.7
199.8
2015
202.5
202.9
203.5
203.9
202.9
201.8
2015
201.8

D-9

COMPENSATION
COST INDEX

1721

173'9.
175.1

176.2
177.8
180.5
182.1

183.6
186.3
188.8
189.0
190.0
191.7
193.0
193.8

194.9



(1) Annual Change in indices
based on exponential curve
of best fit for the iatest 48
points (or 16 quarters)

(2) Annual Change in indices
based on exponential curve
of best fit for the latest 36
points (or 12 quarters)

(3) Annual Change in indices
based on exponential curve
of best fit for the latest 24
points (or 8 quarters)

(4) Annual Change in indices
based on exponential curve

of best fit for the latest 12
points (or 4 quarters)

(5) Aver‘aQé;Ahhual _index (D)

Year Ended 6/30/2004
Year Ended 12/31/2004
Year Ended 8/30/2005
Year Ended 12/31/2005
—arEnded 6/30/2006

ar Ended 12/31/2006

NORTH CAROLINA
PRIVATE PASSENGER AUTOMOBILE INSURANCE
DETERMINATION OF TREND FOR EXPENSES

All items (A)

3.09%

3.28%

3.18%

1.89%

186.09
188.88
191.69
195.29
198.99
201.59

cCl(B)

3.54%

3.32%

2.50%

© 2.18%

177.40
181.00
185.20
188.53
190.93
193.35

(6) Current Cost Factor (Index Value Divided by Average Annual Index)

Year Ended 6/30/2004
Year Ended 12/31/2004
Year Ended 6/30/2005

Year Ended 12/31/2005
Year Ended 6/30/2006-
Year Ended. 12/31/2006

Notes: (A) "All items CP! index (urban). Source: Bureau of Labor Statistics.

Combined (C)
3.32%

3.30%

2.84%

2.03%

(B) “Total Compensation Cost Index - Insurance Carriers, Agent Brokers, and Service.
-Source: Bureau of Labor Statistics.

() Welgh‘\ed Average determined as .50 (All items) + .50 (C("l)
(D) Average year ended index for period shown.



1 Carriers

Accident
Year

1992
1993
1994
1985
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005

Accident
Year

1993
— 1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

Five Year
Average

Three Year
Average (b)

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

Bodily Injury Basic Limits(a)

15 Months

484, 666, 683
499,433,785
475,282,363
484,067,233
467,248,204
468,576,304
502,055,673
515,817,257
539,624,419
534,184,208

15-27 Mo.

.046
.014
.029
.028
.059
.039
.062
.084
.063

e i

1.061

1.055

39 to 63 months:
27 to 63 months:
15 to 63 months:

NORTH CAROLINA

LOSS DEVELOPMENT

27 Months

499,805,208
507,084,121
506,416,147
489,118,175
497,444,285
494,966,053
486,718,769
533,149,260
559,094,357
573,780,470

Loss Development Factors

27-39 Mo.

. 017
.000
. 007
.011
.017
.022
.022
.029
.035

e T e e e iy gy

1.025

1.029

Five Year

1.017
. 042
1.106

=

3% Months

496,119,137
508,281,001
507,244,864
510,093,020
494,730,117
506,104,335
505,863,721
497,255,745
548,869,443
578,617,400

39-51 Mo.

.007
.005
.001
.006
.009
.011
.014
.015
.016

HPF R PR RPRRRRP

1.013

1.015

Three Year

1.019

1.049
1.107

(a) Losses are on a 30/60 level for 2002-2005.
Losses are on a 25/50 level for 1992-2001.

The 15-27 month three year average is for 2001,

Losses exclude unallocated loss adjustment expense.

D -11

Incurred Losses as of

51 Months

459,352,242
499,778,973
510,695,093
507,872,820
513,062,431
499,079,295
511,660,823
512,898,543
504,797,761
557,723,529

51-63 Mo.

.000
.995
.984
.001
.004
.002
.005
.004
.003

PR RERERRPROOR

1.004

1.004

2002 and 2004.

Voluntary and Ceded Combined

63 Months

428,685,804
459,179,969
497,362,994
507,711,940
508,379,926
515,054, 841
500,235,007
514,137,414
515,188,246
506,516,812



1l Carriers

Accident
Year

1992
1993
1994
1995
1996
1997
1998
1899
2000
2001
2002
2003
2004
2005

Accident
Year

1993

—— 1994

1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

Five Year
Average

Three Year
Average

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

Property Damage Basic Limits(a)

15 Months

429,257,284
437,020, 628
448,660,733
478,925,504
499,816,464
494,139,577
521,387,936
537,475,817
540,779,130
560,372,482

15-27 Mo.

.012
.008
.008
.010
.021
.015
.016
.018
.021

I = = B gy S gy A

1.018

1.018

39 to 63 months:
27 to 63 months:
15 to 63 months:

NORTH CAROLINA

LOSS DEVELOPMENT

27 Months

385,156,651
434,360,545
440,459,398
452,317,568
483,717, 639
510,105,451
501,761, 686
529,534,675
547,204,102
552,344,575

Loss Development Factors

27-39 Mo.

.005
.001
.002
. 001
.003
. 996
.002
.003
. 005

H P HRORBPE R MR

1.002

1.003

Five Year

1.001
1.003
1.021

39 Months

341,881,402
386,974,758
434,632,796
441,423,147
452,935,631
485,252,017
508,023,076
502,671,629
531,145,335
549,683,599

39-51 Mo.

.002
.001
.001
.001
.000
.001
.000
.001
.002

R = T = o gy

1.001

1.001

Three Year

1.001
1.004
1.022

(a) Losses are on a $25,000 level for 2002-2005.
Losses are on a $15,000 level for 1992-2001.

Losses exclude unallocated loss adjustment expense.
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Incurred Losses as of

51 Months

290,526,361
342,544,827
387,215,933
434,999,549
441,741,292
452,975,900
485,572,450
508,052,039
503,203,863
532,186,698

51-63 Mo.

.99¢%
.000
.000
.000
.000
.000
.000
.000
.000

PR HERBRRRBRO

1.000

1.000

Voluntary and Ceded Combined

63 Months

250,587,858
290,374,126
342,489,519
387,183,990
434,974,174
441,578,911
453,159,687
485, 440, 645
508,060,163
502,958,797



{1l Carriers

Accident
Year

1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005

Accident
Year

— 1993
1994
1995
1996
1997
13598
1989
2000
2001
2002
2003
2004

Five Year
Average

Three Year

Average

39 to 63 months:
27 to ©3 months:
15 to 63 months:

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

LOSS DEVELOPMENT

Medical Payments Total Limits Incurred Losses as of

15 Months

78,004, 666
76,476,955
72,417,261
74,292,734
74,828,822
77,445,610
84,407,330
85,399,350
85,271,787
84,730,224

15-27 Mo.

.039
.043
.054
.051
.053
.060
.059
.070
. 047

PR R RPRPRHRB R

1.058

1.059

27 Months

81,871,581
81,079,429
79,759,255
76,331,709
78,073,695
78,803,485
82,072,374
89,375,713
91,379,102
89,295,154

Loss Development Factors

27-39 Mo.

. 009
.011
.017
.014
.013
.019
.019
.016
. 006

FR R RRRRERB e

1.015

1.014

Five Year

1.011
.026
1.086

~

39 Months

78,792,900
82,590,616
81,935,144
81,147,852
77,410,266
79,055,962
80,270,062
83,604,663
90,811, 468
91,931,978

39-51 Mo.

.004
.006
. 007
.008
.007
.009
.008
. 007
. 007

F R RRRRE PP R

1.008

1.007

Three Year

1.011

1.025
1.085

Losses exclude unallocated loss adjustment expense.

D -13

51 Months

75,142,975
79,141,305
83,077,081
82,511,325
81,794,233
77,964,001
79,796,175
80,892,530
84,189,088
91,440,492

51-63 Mo.

.000
.001
.002
.003
.001
.001
.012
.000
.000

R R R R PR

1.003

1.004

Voluntary and Ceded Combined

63 Months

71,812,761
75,141,528
79,248,603
83,224,393
82,792,510
81,862,986
78,054,472
80,738,717
80,916,479
84,208,944



AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

CLAIM DEVELOPMENT

" .11 Carriers

Voluntary and Ceded Combined

Bodily Injury Incurred Claims as of

39 Months

84,589
90,615
94,022
93,811
90,712
93,145
91,137
88,410
92,563
93,472

51 Months

72,624
84,346
90,309
93,916
93,427
90,465
92,547
90,663
88,149
92,015

Claim Development Factors

Accident
Year 15 Months 27 Months
1992
1993
1994
1995 91,352
1996 96,404 94,473
1997 96,535 94,256
1998 93,726 91,239
1999 96,503 93,415
2000 94,009 82,101
2001 92,965 89,243
2002 96,845 93,413
2003 98,407 94,411
2004 98,867 95,352
2005 96,834
Accident
Year 15-27 Mo. 27-39 Mo.
— 1993
1994
1995 0.992
1996 0.980 0.995
1997 0.976 0.995
1998 0.973 0.994
1999 0.968 0.997
2000 0.980 0.990
2001 0.960 0.991
2002 0.965 0.991
2003 0.959 0.990
2004 0.964
Five Year
Average 0.966 0.992
Three Year
Average 0.963 0.991
Five Year
39 to 63 months: 0.991
27 to 63 months: 0.983
15 to 63 months: 0.950

D - 14

39-51 Mo.

Three

. 997
. 997
.999
.996
.997
.994
0.985
0.997
0.994

O OO O OO

0.995.

0.995
Year
0.991

0.982
0.946

51-63 Mo.

.993
.994
.996
.996
.996
.995
.996
. 997
.995

e eleBolNelNoNoNeNeo!

0.996

0.996

63 Months

67,312
72,128
83,857
89,961
93,519
93,082
89,985
92,151
90,349
87,694



NORTH CAROLINA
AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS
CLAIM DEVELOPMENT

. .1 Carriers Voluntary and Ceded Combined

Property Damage Incurred Claims as of

Accident
Year 15 Months 27 Months 39 Months 51 Months 63 Months
1992 155,534
1993 167,625 167,569
1994 191,119 191,123 191,119
1995 203,290 203,409 203,482 203,511
1996 213,802 214,611 215,087 215,218 215,208
1997 213,462 215,052 215,487 215,587 215,600
1998 215,050 216,238 216,588 216,617 216,601
1999 221,998 223,310 223,271 223,319 223,301
2000 221,905 225,602 223,938 223,917 223,876
2001 221,341 222,619 222,858 222,923 222,788
2002 225,129 226,768 227,050 227,280
2003 235,482 236,947 237,345
2004 239,528 241,668
2005 242,482
Claim Development Factors
Accident
Year 15-27 Mo. 27-39 Mo. 39-51 Mo. 51-63 Mo.
— 1993 1.000
- 1994 1.000 1.000
1995 1.001 1.000 1.000
1996 1.004 1.002 1.001 1.000
1997 1.007 1.002 1.000 1.000
1998 1.006 1.002 1.000 1.000
1999 1.006 1.000 1.000 1.000
2000 1.017 0.993 1.000 1.000
2001 1.006 1.001 1.000 0.999
2002 1.007 1.001 1.001
2003 1.006 1.002
2004 ~1.009
Five Year
Average 1.009 0.999 1.000 1.000
Three Year .
Average 1.007 1.001 1.000 1.600
Five Year Three Year
39 to 63 menths: 1.000 1.000
27 to 63 months: 0.999 1.001
15 to 63 months: 1.008 1.008
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AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

-CLAIM DEVELOPMENT

"...l Carriers -

Voluntary and Ceded Combined

Medical Payments Incurred Claims as of

Claim Development Factors

Accident
Year 15 Months 27 Months
1992
1993
1994
19985 68,541
1996 66,485 68,189
1997 64,007 65,861
1998 60,062 61,536
1999 59,632 60,882
2000 58,978 60,351
2001 58,107 59,050
2002 60,999 61,948
2003 59,036 60,027
2004 56,892 57,641
2005 56,522
Accident
Year 15-27 Mo. 27-39 Mo.
— 1993
1994
1995 1.005
1996 1,026 1.005
1997 1.029 1.007
1998 1.025 1.003
1999 1.021 1.005
2000 1.023 1.006
2001 1.016 1.007
2002 1.016 1.005
2003 1.017 1.007
2004 1.013
Five Year
Average 1.017 1.006
Three Year :
Average 1.015 1.006
Five Year
39 to 63 months: 1.003
27 to 63 months: 1.009
15 to 63 months: 1.026
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39 Months

66,510
68,876
68,540
66,352
61,751
61,170
60,685
59,472
62,273
60,458

39-51 Mo.

Three

.001
.003
.002
.002
.003
.002
.004
.002
.002

RPRRERRPRR PR

1.003

1.003

Year

1.003

1.009
1.024

51 Months

60,423
66,604
69,056
68,706
66,463
61,932
61,296
60,899
59,598
62,406

51-63 Mo.

.999
.000
. 000
.000
. 000
.000
. 000
.999
. 000

RPORKRBERERRRPBRO

1.000

1.000

63 Months

57,389
60,391
66,592
69,057
68,723
66,475
61,904
61,270
60,840
59,579



NORTH CAROLINA

PRIVATE PASSENGER AUTOMOBILE INSURANCE

SUMMARY OF 2005 EXPENSE PROVISIONS

Ceded
Liability (a)

Commission + Brokerage 10.0%

Taxes, Licenses and Fees 2.3

Underwriting Profit -

Contingencies 0.0
Total i2.3
Losses, Loss Adj. Expenses, 87.7

Gen. Admin. Expenses and
Other Acquis. Expenses

Loss Adjustment Expense

Bodily Injury & Medical Payments 12.8
Property Damage 12.2
General Administration 5.1
Other Acquisition Expenses 8.3

(a) For use with 12/31/2005 Liability data.



NORTH CAROLINA

PRIVATE PASSENGER AUTOMOBILE INSURANCE

SUMMARY OF 2004 EXPENSE PROVISIONS

Ceded
Liability (a)

Commission + Brokerage 10.0%

Taxes, Licenses and Fees 2.3

Underwriting Profit -

Contingencies - 0.0
Total 12.3
_ Losses, Loss Adj. Expenses, 87.7

Gen. Admin. Expenses and
Other Acquis. Expenses

Loss Adjustment Expense

Bedily Injury & Medical Payments 11.3
Property Damage 12.6
General Administration 5.9
Other Acquisition Expenses 8.3

(a) For use with 12/31/2004 Liability data.



NORTH CAROLINA

PRIVATE PASSENGER AUTOMOBILE INSURANCE

SUMMARY OF 2003 EXPENSE PROVISIONS

Ceded
Liability (a)

Commission + Brokerage 10.0%

Taxes, Licenses and Fees 2.4

Underwriting Profit -

Contingencies 0.0
Total 12.4
_ Losses, Loss Adj. Expenses, 87.6

Gen. Admin. Expenses and

Other Acquis. Expenses

Loss Adjustment Expense

‘Bodily Injury & Medical Payments 11.9
Property Damage 12.8
General Administration 5.6
Other Acquisition Expenses 7.8

(a) For use with 12/31/2003 Liability data.



Credibility Factor Determination

—. Credibility considerations enter into the private passenger ratemaking formula
in three areas:

1) statewide rate level in the determination of accident year weights.

2) territory rate level in the determination of the individual
territory's formula loss ratio.

3) trend factor determination in the determination to base the average
annual change on North Carolina data or a combination of
North Carolina and countrywide data.

The first two areas full credibility standard is based on an application of
the credibility formula contained in the paper "On The Credibility of The Pure
Premium" by Mayerson, Jones and Bowers (PCAS LV, 1968). The full credibility
standards contemplate P and K values of 95% and 5% for statewide and 90% and
5% for territory.

The trend credibility procedure is based on the first model discussed in "An
Introduction to Credibility Theory" by L. H. Longley-Cook. The full
credibility standard is based on P and K values of 99% and 2 1/2%.

For Motorcycles, each year of the experience period is given weight
proportional to its earned premium at present manual rates in the calculation
of an indicated change.



CREDIBILITY TABLES BASED
UPON NUMBER OF CLAIMS

— The projected loss ratios are weighted in accordance with the following:

Average Number of Weight to Weight to
Claim for the Earlier Later
Latest Two Years (A) Year Year
4000 and over 0% 100%
3600 - 3999 10 90
3200 - 3599 20 80
2800 - 3199 30 70
2400 -~ 2799 40 60
under 2400 50 50

{A) Applied separately by coverage.

Determination Determination
of Territory of Trend Factor
Credibility Credibility (B) Credibility Credibility (C)
0 0 - 29 0 0 - 26
.10 30 - 119 .05 27 - 105
.20 120 - 269 .10 106 - 238
.30 270 - 479 .15 239 - 424
.40 480 - 749 .20 425 - 663
.50 750 - 1,079 .25 €64 - 955
.60 1,080 - 1,469 .30 956 - 1,300
.70 1,470 - 1,919 .35 1,301 - 1,699
.80 1,920 - 2,429 .40 1,700 - 2,150
.90 2,430 - 2,999 .45 2,151 - 2,655
1.00 3,000 or more .50 2,656 - 3,212
— .55 3,213 - 3,823
‘ .60 3,824 - 4,487
.65 4,488 - 5,204
.10 5,205 - 5,974
.75 5,975 - 6,798
.80 6,799 - 7,674
.85 7,675 -~ 8,604
.90 8,605 - 9,586
.95 9,587 - 10,622
1.00 10,623 or more
(B) Territcry credibility is based on the number of claims underlying the

three year pure premium.

{C! Trend factor crecdibility is based on the number of claims underlying the
latest year's experience appearing in the trend exhibits.



SECTION E

INCREASED LIMITS REVIEW



NORTH CAROLINA

Increased limits Revision

Since no changes to the increased limits factors for Bodily Injury and
Property Damage Liability have been proposed, the total limits indications for
these coverages have been applied to the basic limit rates.

The Bodily Injury total limits indication of +2.2%, determined on page E-2 is
applied to the basic limits Bodily Injury rates.

The Property Damage total limits indication of 0.0%, determined on page E-3 is
applied to the basic limits Property Damage rates.

Pages E-4-5 display the calculation of the average increased limits factors
for Bodily Injury and Property Damage on a 30/60/25 basis. The average
increased limits factors derived on these pages are used for the determination
of the uniform indications as shown on pages E-2-3, and in the determination
of the premium weights shown on page A-1.

Page E-6 displays the calculation of the average increased limits factor for
Medical Payments. This factor is used in the determination of the
distributional adjustment factor on page C-11 and in the determination of the
premium weights shown on page A-1.
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Year Ending 12/31/2005
Ceded Bodily Injury - 30/60 base

NORTH CAROLINA
PRIVATE PASSENGER AUTOMOBILE INSURANCE

CALCULATION OF AVERAGE INCREASED LIMITS FACTORS

(1) {2) {3) (4) (5)
(3)x(4)
Limit Of Written Prior 30/60 Current T/L
Liability Premium ILF Premium ILF Premium
30/60 177,602,345 1.00 177,602,345 1.00 177,602,345
50/100 69,121,006 1.14 60,632,461 1.15 69,727,330
100/200 622,829 1.30 479,099 1.33 637,202
100/300 52,242,846 1.32 39,577,914 1.35 53,430,184
250/500 1,434,813 1.52 943,956 1.57 1,482,011
300/300 114,119 1.50 76,079 1.54 117,162
1000/1000 458,062 1.76 260,263 1.83 476,281
All Other 1,346,364 1.079 1,247,789 1.085 1,353,851
302,942,384 1.079 280,819,906 1.085 304,826,366
Year Ending 12/31/2004
Ceded Bodily Injury - 30/60 base
(1) (2) (3) (4) {5)
) (3)x(4)
Limit Of Written Prior 30/60 Current T/L
— Liability Premium ILF Premium ILF Premium
30/60 179,211,213 1.00 179,211,213 1.00 179,211,213
50/100 64,996,754 1.14 57,014,696 1.15 65,566,900
100/200 852,557 1.30 655,813 1.33 872,231
100/300 49,847,380 1.32 37,763,167 1.35 50,980,275
250/500 1,380,406 1.52 908,162 1.57 1,425,814
300/300 279,601 1.50 186,401 1.54 287,058
1000/1000 2,574 1.76 1,463 1.83 2,677
All" Other ) 101,142 1.076 83,998 1.082 101,706
296,671,627 1.076 275,834,913 1.082 298,447,874
Year Ending 12/31/2003
Ceded Bodily Injury - 30/60 base
(1) (2) (2) (4) (5)
. : ) (3)z{4)
Limit Of Written Prior 30/60 Current T/L
‘Liability Premium ILF Premium ILF Premium
30/60 178,876,404 1.00 178,876,404 1.00 178,876,404
50/100 58,185,607 1.14 51,040,006 1.15 58,696, 007
100/300 47,958,141 1.32 36,331,925 1.35 49,048,099
Over 100/300 1,467,825 1.52 965,674 1.57 1,516,108
All Other 4,106,687 1.072 3,830,865 1.078 4,129,672
280,594,664 1.072 271,044,874 292,266,290

1.078
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Year Ending 12/31/2005
Ceded Property Damage - $25,000 base

NORTH CAROLINA
PRIVATE PASSENGER AUTOMOBILE INSURANCE
CALCULATION OF AVERAGE INCREASED LIMITS FACTORS

(1) {2) (3) {4) (3)
' (3)x(4) -
Limit Of Written Prior $25,000 Current T/L
Liability Premium ILF Premium ILF Premium
25,000 151,536,139 1.000 151,536,139 1.000Q 151,536,139
50,000 100,546,087 1.010 99,550,581 1.010 100,546,087

100,000 2,577,872 1.030 2,502,788 1.030 2,577,872

250,000 339 1.059 320 1.059 339

300,000 352 1.069 329 1.069 352

500,000 174 1.113 156 1.113 174

1,000,000 0 1.202 0 1.202 0

All Other 1,405,115 1.004 1,399,517 1.004 1,405,115

-.256,066,078 1.004 254,989,830 1.004 256,006,078
Year Ending 12/31/2004 }
Ceded Property Damage -~ $25,000 base
(1) (2) (3) {4) (3)
: : : : (3)x%(4)
Limit Of Written Prior $25,000 Current T/L
Liability Premium ILF Premium ILF Premiumn
25,000 154,271,666 1.000 154,271,666 1.000 154,271,666
50,000 92,363,937 1.010 91,449,443 1.010 92,363,937

100,000 2,040,919 1.030 1,981,475 1.030 2,040,919

250,000 1,538 1.059 1,452 1.059 1,538

300,000 224 1.069 210 1.069 224

500,000 351 1.113 315 1.113 351

1,€00,000 267 1.202 222 1.202 267

All Other 1,825,565 1.004 1,818,292 1,004 1,825,565

250,504,467 1.004 249,523,075 1.004 250,504,467
Year Ending 12/31/2003
Ceded Property Damage —~ $£25,000 base
{1) (2) {3) (4) (3)

_ . ) (3)x(4)
Limit oOf Written Prior $25,000 Current T/L
Liability Fremium , ILF Premium ILF Premium

15,000 (714) 1.000 (714) 1.000 (714)
25,000 163,797,199 1.000 163,797,199 1.000 163,797,159
50,000 92,691,540 1.010 91,773,802 1.010 92,691,540
100,000 1,838,760 1.030 1,785,204 1.030 1,838,760
250,000 309 1.059 292 1.059 309
300,000 2,864 1.069 2,679 1.069 2,864
All Other 3,771,128 1.004 3,756,105 1.004 3,771,129
' ’ 262,101,087 1.004 261,114,567 1.004° 262,101,087



NORTH CAROLINA
PRIVATE PASSENGER AUTOMOBILE INSURANCE
CALCULATION OF AVERAGE INCREASED LIMITS FACTORS
MEDICAL PAYMENTS

Year Ending 12/31/2005
Ceded Medical Payments - $500 Base

(1) (2) (3)
(1)/(2)
Written Prior B/L
Limit Premium ILF Premium
$500 766,638 1.00 766,638
750 20,855 1.33 15,680
1,000 14,287,341 1.60 8,929,588
2,000 10,353,547 2.34 4,424,593
3,000 900 2.79 323
5,000 585,128 3.38 173,115
10,000 7,058 3.86 1,828
All Other 12,817 1.818 7,050
Total 26,034,284 1.818 14,318,815
Year Ending 12/31/2004
Ceded Medical Payments - $500 Base
(1) (2) (3)
(1)/(2)
Written Prior B/L
Limit Premium ILF Premium
$500 779,398 .00 779,398
750 23,257 .33 17,486

1,000 13,875,856
2,000 9,876,082

.60 8,672,410
.34 4,220,548

W WNNFP e

3,000 1,076 .79 386
5,000 417,735 .38 123,590
10,000 10,825 .86 2,804
All Other -34,126 1.808 -18,875
Total 24,950,103 1.808 13,797,747
Year Ending 12/31/2003
Ceded Medical Payments - $500 Base
(1) {2) (3)
(1)/(2)
Written Prior B/L
Limit Premium ILF Premium
$500 904,279 1.00 904,279
750 18,881 1.33 14,196
1,000 13,355,664 1.60 8,347,290
2,000 9,615,950 2.34 4,109, 380
3,000 28 2.79 10
5,000 336,134 3.38 99, 448
All Other 5,690 1.798 3,165
Total 24,236,626 1.798 13,477,768

E-6



SECTION F

SUPPLEMENTAL MATERIAL



North Carolina G.S. 58-36-15(h)
be included in certain policy fo

NORTH CAROLINA .
PRIVATE PASSENGER AUTOMOBILE INSURANCE
SUPPLEMENTAL MATERIAL :

specifies that the following information must
rm, rule and rate filings filed under Articles

36 and 37. 11 NCAC 10.1104 specifies that additional detail be provided under

each of these items.

10.

11.

12.

13.

14.

Item
Nbrth'Ca:dlina earned premiums at actual and current
rate levels; losses and loss adjustment expenses,
each on a paid and incurred basis; the loss ratio
anticipated at the time rates were promulgated for the
experience period.
Credibility factor development and application.
Loss development factor derivation and application on
both paid and incurred bases and in both dollars and
numbers of claims.
Trending factor development and application.

Changes in premium base resulting from rating exposure
trends. '

Limiting factor development and application.

Overhead expense development and application of commission
and brokerage, other acquisition expenses, general expenses,
taxes, licenses and fees.

Percent rate change.

Final proposed rates.

Investment earnings, consisting of investment income and
realized plus unrealized capital gains, from loss, loss

expense and unearned premium reserves.

Identification of applicable statistical plans and
programs and a certification of compliance with them.

Investment earnings on capital and surplus.
Level of capital and surplus needed to support premium
writings without endangering the solvency of member

companies.

Additional supplemental information (as per 11 NCAC 10.1104)

These materials are contained on the pages indicated,

Page
F-2-32
F-33-35
F-36-112
F-113-148
F-149
F-150
F-151-153
F-154
F-155
F-156-183
F-184-189
F-190
F-191
F-192-199



(1)

(1)
(1)

STATISTICAL DATA TO COMPLY WITH NORTH CAROLINA

REQUIREMENTS FOR A PRIVATE PASSENGER RATE FILING

AS PER 11 NCAC 10.1104

' NORTH CAROLINA EARNED PREMIUMS AT THE ACTUAL AND CURRENT RATE LEVEL

LOSSES AND LOSS ADJUSTMENT EXPENSES, EACH ON PAID AND INCURRED BASES
WITHOUT TRENDING OR OTHER MODIFICATION FOR THE EXPERIENCE PERIOD

LOSS RATIOS ANTICIPATED AT THE TIME THE RATES WERE PROMULGATED FOR THE
EXPERIENCE PERIOD

Earned premiums at collected and current levels.

Paid/incurred losses and loss adjustment expense.

Anticipated loss ratios.

(a)

(b)

(c)

(d)

(e)

(£)

(9)
(h)
(1)
(3)

(k)

Companies excluded - rate level, trend, loss
development, investment income and expenses.

Increased limits factors and deductible credits.

Adjustments to premium, losses, loss adjustment
expenses and exposures.

Calculation of earned premium at present rates.

Written and earned premiums and market shares for
the ten largest writers.

Composite loss and premium information from each
of the latest two annual statements for the 50
largest writers.

Part 2, line 19

Part 3, line 19

Page 15, lines 19.1 and 19.2
Deviations.
Dividends.
Loss and loss adjustment ekpenses.

Excess losses (Comprehensive)

Territory data.

F-12-16

Not applicable
Not applicable
F-17-19

Not applicable

F-20-32



IT.

NORTH CAROLINA
PRIVATE PASSENGER AUTOMOBILE INSURANCE

CEDED EARNED PREMIUM

EARNED PREMIUM AT COLLECTED LEVEL (a)

Coverage 12/31/2003
Bodily Injury $128,407,843
Property Damage 117,230,749
Medical Payments 10,211,124

EARNED PREMIUM AT CURRENT LEVEL (a)

Coverage 12/31/2003
Bodily Injury $142,548,671
Property Damage 102,224,232
Medical Payments 11,281,763

12/31/2004

$132,066,708
112,683,126
10,412,533

12/31/2004

$149,752,475
107,388,855
11,827,048

Exhibit (1)

12/31/2005

$144,933,631
117,622,606
13,028,391

12/31/2005

$151,082,697
107,762, 351
12,371,466

Ceded Liability premiums are for business written at Facility rates only
and are at a 30/60 level for Bodily Injury, $25,000 for Property Damage,

and Total Limits for Medical Payments.



NORTH CAROLINA
PRIVATE PASSENGER AUTOMOBILE INSURANCE
EARNED PREMIUM - MOTORCYCLES

I. EARNED PREMIUM AT COLLECTED LEVEL (a) (b)
Coverage 12/31/2003 12/31/2004 12/31/2005
Motorcycle Liability $ 20,360,578 $ 23,453,046 $ 26,245,060

II. EARNED PREMIUM AT CURRENT LEVEL (a) (b)

Coverage 12/31/2003 12/31/2004 ~12/31/2005
Motorcycle Liability $ 16,205,594 $ 19,098,753 $ 21,546,385
a) Earned premium at collected level are the earned premiums shown on page

F-153. Earned premium at current level are the earned premium at
collected level adjusted to a current level.

(b) Voluntary and ceded business. combined.



NORTH CAROLINA
CEDED
PAID/INCURRED LOSSES AND ALLOCATED LOSS ADJUSTMENT EXPENSE

Year Paid Losses{a) Incurred Losses(a)
Bodily Injury

12/31/2003 85,650,922 95,896,266

12/31/2004 75,733,921 97,761,320

12/31/2005 42,553,324 86,741,996
Property Damage

12/31/2003 75,161,800 75,278,767

12/31/2004 72,199,932 72,462,783

12/31/2005 71,486,757 73,427,980
Medical Payments

12/31/2003 7,542,695 7,563,232

12/31/2004 7,909,782 8,035,359

12/31/2005 6,694,715 7,636,156

{a) Paid and incurred losses are for ceded business written at Facility rates

only. Losses are undeveloped and on a total limits basis, and do not

include unallocated loss adjustment expense.
reflected via a factor.
factors are 11.9%,
and 12/31/2005 respectively.
year are 12.8%,

11.3%,

12.6% and 12.2% respectively.

These expenses are
For Bodily Injury and Medical Payments, these
and 12.8% for year ended 12/31/2003,
For Property Damage,

12/31/2004
these factors for each
See page F-152.



NORTH CAROLINA

ANTICIPATED LOSS AND LOSS ADJUSTMENT EXPENSE RATIOS

CEDED
PRIVATE PASSENGER AUTO
Coverage 12/31/2003
Bodily Injury L7178
Property Damage .821
Medical Payments .783
Motorcycle Liability . 650

12/31/2004 12/31/2005
.788 .778
.793 .791
.766 .811
.565 .572



Exhibit (1) (a)
NORTH CAROLINA PRIVATE PASSENGER AUTOMOBILE INSURANCE
EXCLUDED COMPANIES

(The marketshare for each company mentioned, based on the total 2005 page 15
private passenger automobile written premium unless otherwise indicated, is
found in parentheses after the company name.)

Universal Insurance Co. (0.85%) has been excluded from loss development for
all years. Their data were inaccurately reported to their statistical agent.

Interstate Casualty Insurance Co., which comprised 2.7% of page 14 written
premium in 1988, has been excluded from all loss development due to their
insolvency.

ISO Minimum Plan companies have been excluded from trend and loss development.
Data reported under this plan is not available in sufficient detail to allow
its inclusion. The companies which reported data under this plan for 2003-

2005 are American Guaranty Insurance Co. (0.14%), American Southern Insurance
Co. (0.22%), Builders Mutual Insurance Company (0.01%), Church Mutual
Insurance Company (0.00%), Merastar Insurance Co. (0.03%), and Yasuda Fire and
Marine insurance Co. (0.00%).

Ohio Casualty Insurance Co. (0.18%) has been excluded from the loss
development split between voluntary and ceded business for the 1993, 1994, and
1995 accident years. They did not properly distinguish between voluntary and
ceded business in their reporting of the 1993, 1994, and 1995 accident years.

Great American Insurance Co. (0.00%), American Alliance Insurance Co. (0.00%),
hmerican 3pirit Insurance Co. (0.00%), Eagle American Insurance Co. (0.00%),
American Nztional Fire Insurance Co. (0.00%), Worldwide Insurance Company
(0.0%}, and Agricultural Insurance Co. (0.003%) have been excluded from loss

development for 1989 through 2000. Their data were inaccurately reported to
their statistical agent, and corrected data were not provided.

United Services Automobile Association (2.25%), USAA Casualty Insurance
Company (1.51%), USAA General Indemnity (0.20%), Pennsylvania National
Casualty Insurance Company {0.59%), Cincinnati Insurance Co. (0.07%),
Insurance “orpcration of Hanover (0.00%), Harbor Specialty Insurance Company
{0.0%), companies from the Hartford Insurance Group (0.89%), companies from
Safeco Insurance Group (0.21%) and companies from St. Paul Insurance Group
10.01%) have been excluded from all rate levels. Their data were inaccurately
reported zo their statistical agent.



Exhibit (1) (b)

The increased limits review is contained in Section E.

See also prefiled testimony of P. Woods.



Exhibit (1) (c)

NORTH CAROLINA
PRIVATE PASSENGER AUTOMOBILE INSURANCE
ADJUSTMENTS TO PREMIUMS AND LOSSES

The losses were adjusted by loss development factors to place them on an
ultimate settlement basis. The factors used and their application are shown
on pages C-1, C-3, and C-5.



Exhibit (1) (d)
PREMIUM AT PRESENT RATES CALCULATION

The liability earned premium at manual rates by coverage is calculated by the
following formula within each class, by territory.

EPMR = Exposures by Class x Territory Base Rate x [Class Rating Factor + Safe
Driver Insurance Plan Factor] x Average Airbag Discount* x Average Increased
Limits Factor*

* For Medical Payments only

These EPMR's are then summed over all classes and territories to generate the
statewide earned premium at manual rates shown on page F-3.

A sample calculation of the earned premium at manual rates for a single class
and territory combination is shown below for Bodily Injury in Territory 11 for
Work less than 10 miles and one SDIP point (Class 116101)

Bodily Injury

(1) Earned exposures 50
{2) Bodily Injury territory 11 30/60 base rate 197
{3) Class rating factor 1.050
(4) SDIP factor 0.250
(5) Combined rating factor (3)+(4) 1.300
(6} Premium at manual rates (1)x(2)x(5) $12,805
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9
10
11
12
13
14
15
16
17
18
19

Fire

Allied lines
Farmowners
Homeowners

Comm multi peril
Mortgage guaranty
Ocean marine
Inland marine
Financial guaranty
Medical malpractice
Earthquake

Group A & H

Credit A & H

Other A & H
Worker's comp
Other liability
Products liability
Auto liability

, Auto phys. damage

" Alrcraft

23
24
26
27
28
29
30
31
32

Fidelity
Surety
Burglary + theft
Boiler and machinery
Credit
International
Reinsurance
Miscellaneous

TOTALS

NORTH CAROLINA

PERSONAL AUTO LIABILITY INSURANCE
AGGREGATE ANNUAL STATEMENT DATA
TOP 50 AUTO INSURERS BASED ON 2005 WRITTEN PREMIUM

2004 UNDERWRITING AND INVESTMENT EXHIBIT

PART 2 - PREMIUMS EARNED

Net
Premiums
Written

1,134,813
743,836
300,785

16,707,842
5,969,376
0

260,326
1,231,225
257

23,394
161,670
1,336,301
6,182

1,204,783

7,000,220

5,255,584
349,271

54,169,716
35,999,251
270,165
120,951
357,508
12,805
67,936
12,400
59,807
791, 350
49,614
133,597,366

Unearned

Premiums

Previous
Year

504,949
308,044
132,747
8,567,880
2,599,443
933
116,926
530,649

0

18,294
98,249
30,495
11,688
599,927
1,386,300
3,190,083
83,233
15,623,819
10,302,445
83,991
59,261
150,107
5,468
40,476
1,535
26,001
22,763
80,949
44,576,656

Unearned

Premiums

Current
Year

577,256
338,397
146,511
9,010,435
2,871,201
140
118,436
581,745

-0

11,641
89,411
36,729
13,153
735,941
1,769,469
3,238,210
127,447
15,979,848
10,424,810
83,668
62,802
177,217
6,656
35,762
6,080
20,199
27,238
93,759
46,584,161

Net
Earned
Premiums

1,062,507
713,483
287,021

16,265,287
5,697,618
793
258,816
1,180,129
257

30,047
170,508
1,330,066
4,717

1,068,766

6,617,052

5,299,705
305,058

53,813,687
35,876,886
270,489
117,410
330,398
11,617
72,649
7,855
65,609
786,875
36,804
131,682,107



Oy WN

9
10
11
12
13
14
15
16
17
18
19

23
24
26
27
28
29
30
31
32

Fire :
Allied lines
Farmowners
Homeowners

Comm multi peril
Mortgage guaranty
Ocean marine
Inland marine
Financial guaranty
Medical malpractice
Earthquake

Group A & H

Credit A & H

Other A & H
Worker's comp
Other liability
Products liability
Auto liability

. Auto phys. damage

Aircraft
Fidelity

Surety

Burglary + theft

Boiler and machinery

Credit
International
Reinsurance
Miscellaneous
TOTALS

NORTH CAROLINA

PERSONAL AUTO LIABILITY INSURANCE
. AGGREGATE ANNUAL STATEMENT DATA
TOP 50 AUTO INSURERS BASED ON 2005 WRITTEN PREMIUM

2005 UNDERWRITING AND INVESTMENT EXHIBIT

PART 2 - PREMIUMS EARNED

Net
Premiums
Written

1,257,773
778,856
291,917

17,211,923
7,618,108
0

276,500
1,471,664
257

70,084
169,373
1,336,301
6,182

1,204,698

8,968,326

6,378,920
444,910

55,704,948
36,612,364
272,038
162,455
458,502
16,719
83,236
12,400
61,072
799,700
49,638
141,718,862

Unearned

Premiums

Previous
Year

571,126
339,283
128,405
8,754,976
3,247,136
933
123,470
621,157

0

39,206
98,145
30,495

11, 688
598,226
1,669,223
3,640,820
115,940
16,391,270
10,658,839
89,177
81,753
180,571
7,764
48,470
1,535
26,060
24,109
80,969
47,580,747

Unearned

Premiums

Current
Year

645,914
372,926
142,218
9,258,443
3,631,629
140
122,546
687,331

-0

32,981
90,036
36,729
13,153
734,299
2,340,709
3,787,619
166,059
16,830,377
10,808,607
86,787
90,862
228,625
9,183
43,604
6,080
20,240
29,132
93,769
50,309,998

Net
Earned
Premiums

1,182,985
745,213
278,104

16,708,457
7,233,616
793
277,424
1,405,490
257

76,308
177,482
1,330,066
4,717

1,068,624

8,296,840

6,324,368
394,791

55,265,840
36,462,595
274,428
153, 346
410,449
15,299
88,102
7,855
66,892
794,678
36,838
139,081,857
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EXHIBIT (1) (f) (i)

2005 NORTH CAROLINA PRIVATE PASSENGER AUTOMOBILE INSURANCE (a)

Liability Liability Physical Damage
(19.1) (19.2) (21.1)
Written Premium -15 2,155,032,359 1,763,768,932
Farned Premium -10 2,155,501,460 1,743,234,141
Dividends 0 4,728,903 4,012,405
Unearned Prem Reserves -6 590,413,355 495,477,790
Losses Paid 1759 1,433,248,688 863,216,406
7771 1,491,465,361 856,346,408
Losses Incurred
Losses Unpaid 9774 1,363,207,748 78,111,928
Alloc. Adj. Exp. Paid 0 33,400,750 1,837,603
Alloc Adj. Exp. Incurred -949 38,764,977 1,138,744
Alloc. Adj. Exp. Unpaid -284 134,298,324 3,444,562
.. 0 216,905,243 179,927,857
Commissions
-178301 49,001,628 39,580,327
Taxes
2004 NORTH CAROLINA PRIVATE PASSENGER AUTOMOBILE INSURANCE (a)
Liability Liability Physical Damage
(19.1) (19.2) 2L
. . $ 348,228 2,050,199,314 $ 1,626,398,491
Written Premium
. 348,227 2,021,056,504 1,590,372,585
Earned Premium
Dividends 0 3,789,615 3,416,966
Unearned Prem Reserves 0 594,185,408 477,942,679
. 107,643 1,407,024,244 879,206,603
Losses Paid
97,382 1,516,657,858 878,133,359
Losses Incurred
Losses Unpaid 3,761 1,315,948,765 87,028,924
Alloc. Adj. Exp. Paid 3,022 32,013,842 2,148,706
Alloc Adj, Exp. Incurred 3,688 42,771,755 2,380,917
Alloc. Adj. Exp. Unpaid 665 130,850,801 4,164,308
. -25 203,776,003 165,247,343
Commissions
37,544 46,242,429 36,196,410
Taxes
(a) Top 50 Writers
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.Exhibit (1) (1) (1)

NORTH CAROLINA
COMPARISON OF ANNUAL STATEMENT AND FILING INFORMATION

LIABILITY
Annual Statement Filing
Year Losses Premium Losses Premium
2003 1,501,859,410 2,101,843,329 172,550,632 256,054, 666
2004 1,598,924,78¢6 2,119,188,172 176,789,567 268,968,378
2005 1,575,388,913 2,268,296, 335 172,083,107 271,216,514

The data are not comparable for the following reasons:

Annual Statement losses and premiums include Voluntary and Facility data.
Filing data are for ceded business written at Facility rates only for
Bodily Injury, Property Damage and Medical Payments.

Annual Statement premium is at total limits collected level. Filing
premium is at basic limits current level for Bodily Injury and Property
Damage, and on a total limits current level for Medical Payments.

Annual Statement losses are on a total limits basis and do not include
any loss adjustment expenses. Filing losses are on a basic limits basis
(total limits for Medical Payments) and include allocated loss adjustment
expense only,

Annual statement losses include reserves for incurred but not reported
claims. Filing losses are developed to an ultimate basis and therefore
reflect reserves for incurred but not reported claims.



Private Passenger Auto

Bodily Injury
Property Damage

Medical Payments

Motorcycle Liability

NORTH CAROLINA

CEDED FILING

10/1/2004

Implementation

.778
.792

.818

1/1/2005
Implementation

. 557

Exhibit

EXPECTED LOSS RATIOS

10/1/2005
Implementation
L1772
L1772

.766

10/1/2005
Implementation

771

(1) (i) (ii)

10/1/2006
Implementation
.721
.756

.783

10/1/2006
Implementation

.729



Bodily Injury

Total Limits
Reserves{a)

Total Limits
Loss Dev. (b)

Exhibit (1) (i) (iii)

Total Limits
Dev. Losses

10,245,344
22,027,399
44,188,672

Loss Trend
Factors (d)

1.022
1.066
1.167

LAE Trend
Factors (d)

98, 005, 984
104,213,567
101,227, 909

Trended Incurred
Losses and LAE

" Accident Total Limits
Year Paid Losses(a)
12/31/2003 85,650,922
12/31/2004 75,733,921
12/31/2005 42,553,324
Accident Unallocated
Year Loss Adj. Exp. (c)
12/31/2003 10,693,502
12/31/2004 10,869, 388

12/31/2005

11,407,173

Property Damage

0.985
1.008
1.012

1.160
1.127
1.094

Total Limits
Loss Dev. (b)

109,920,416
117,297,076
114,922,091

Total Limits
Dev. Losses

Accident Total Limits Total Limits
Year Paid Losses (a) Reserves(a)
12/31/2003 75,161,800 116,967
12/31/2004 72,199,932 262,851
12/31/2005 71,486,757 1,941,223
Accident Unallocated Loss Trend

Year Loss Adj. Exp. (c) Factors (d)
12/31/2003 9,605,064 0.970
12/31/2004 9,116,974 0.996

9,110,094 1.000

12/31/2005

Medical Payments

1.001
1.004
1.021

LAE Trend
Factors (d)

75,354,046
72,752,634
74,969,968

Trended Incurred
L,osses and LAE

1.160
1.127
1.094

84,235,299
82,736,453
184,936,411

Accident Total Limits Total Limits Total Limits Total Limits
Year Paid Losses({a) Reserves(a) Loss Dev. (b) Dev. Losses
12/31/2003 7,542,695 20,537 1.011 7,646,428
12/31/2004 7,909,782 125,577 1.025 8,236,243 .
12/31/2005 6,694,715 941,441 1.085 8,285,229
Accident - Unallocated Loss Trend LAE Trend Trended Incurred
Year Loss Adj. Exp. (c) Factors (d) Factors (d) Losses and LAE
12/31/2003 910, 315 0.941 1.160 8,251,254
12/31/2004 931, 500 0.964 0 1.127 8,989,539
12/31/2005 1,061,333 0.967 1.094 9,172,915
(a) Data on a paid/reserve basis 1s available only for total limits. See
page F-5.

(b) -See pages F-43,

F~44, and F-45.

(c) See pages C-1, C-3, and C-5 for the unallocated loss adjustment expense

factors.

(d) Using selected trends on page D-6.



Exhibit {1) (k)
The following pages F-21-32 contain North Carolina private passenger data by
~territory for years ended December 31, 2003, 2004, and 2005.
Liability data is for voluntary and ceded risks. Losses are not developed and
include allocated loss adjustment expense only. Excess is calculated on a

30/60/25 basis.

See also pages C-7-8.
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STATISTICAL DATA TO COMPLY WITH NORTH CAROLINA
REQUIREMENTS FOR A PRIVATE PASSENGER RATE FILING
AS PER 11 NCAC 10.1104
2. CREDIBILITY FACTOR DEVELCPMENT AND APPLICATION

See attached exhibits, Section D and prefiled testimony of P. Woods.



Credibility Factor Determination

Credibility considerations enter into the private passenger ratemaking formula
in three areas:

1) statewide rate level in the determination of accident year weights.

2) territory rate level in the determination of the individual
territory's formula loss ratio.

3) trend factor determination in the determination to base the average
annual change on North Carolina data or a combination of
North Carolina and countrywide data.

The first two areas full credibility standard is based on an application of
the credibility formula contained in the paper "On The Credibility of The Pure
Premium" by Mayerson, Jones and Bowers (PCAS LV, 1968). The full credibility
standards contemplate P and K values of 95% and 5% for statewide and 90% and
5% for territory.

The trend credibility procedure is based on the first model discussed in "An
Introduction to Credibility Theory" by L. H. Longley-Coock. The full
credibility standard is based on P and K values of 99% and 2 1/2%.

For Motorcycles, each year of the experience period is given weight
proportional to its earned premium at present manual rates in the calculation
of an indicated change.



CREDIBILITY TABLES BASED
UPON NUMBER OF CLAIMS

" . The projected loss ratios are weighted in accordance with the following:

Average Number of Weight to Weight to
Claim for the Earlier Later
Latest Two Years (A) Year Year
4000 and over 0% 100%
3600 - 3999 10 90
3200 - 3599 20 80
2800 - 3199 30 70
2400 - 2799 40 60
under 2400 50 50

(A) Applied separately by coverage.

Determination Determination
of Territory of Trend Factor

Credibility Credibility (B) Credibility Credibility (C)
0 0 - 29 0 0 - 26
.10 30 - 119 .05 27 - 105
.20 120 - 269 .10 106 -~ 238
.30 270 - 479 .15 239 - 424
.40 480 - 749 .20 425 - 663
.50 750 - 1,079 .25 664 - 955
.60 1,080 - 1,469 .30 956 - 1,300
.70 1,470 - 1,919 .35 1,301 - 1,699
.80 1,920 - 2,429 .40 1,700 - 2,150
.90 2,430 - 2,999 .45 2,151 - 2,655
1.00 3,000 or more .50 2,656 - 3,212
.55 3,213 - 3,823

.60 3,824 - 4,487

.65 4,488 - 5,204

.70 5,205 - 5,974

.75 5,975 - 6,798

.80 6,799 - 7,674

.85 7,675 ~ 8,604

.90 8,605 - 9,586

.95 9,587 - 10,622

1.00 10,623 or more

(B) Territory credibility is based on the number of claims underlying the
three year pure premium,

(C) Trend factor credibility is based on the number of claims underlying the
latest year's experience appearing in the trend exhibits.
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3(a)

STATISTICAL DATA TO COMPLY WITH NORTH CAROLINA
REQUIREMENTS FOR A PRIVATE PASSENGER RATE FILING
AS PER 11 NCAC 10.1104

LOSS DEVELOPMENT FACTOR DERIVATION AND APPLICATION ON BOTH PAID AND
INCURRED BASES AND IN BOTH NUMBERS AND DOLLARS OF CLAIMS

Loss development factor derivation is contained on the following pages
F-37-96. In selecting the loss development factor, three and five year

‘straight averages were considered, with the three year factor being

selected as the best blend of responsiveness and stability for Bodily
Injury, Property Damage and Medical Payments. For basic and total limits
incurred Bodily Injury, the three year average for 2001, 2002, and 2004
was used to determine the 15-27 month link ratio.

Development for all coverages is to 63 months.

Additional information regarding loss development is contained in the
prefiled testimony of P. Woods.



2001
2002
2003
2004
2005

2001
2002
2003
2004
2005

NORTH CAROLINA

PRIVATE PASSENGER AUTOMOBILE INSURANCE

EARNED EXPOSURES BY COVERAGE

VOLUNTARY AND CEDED COMBINED

BODILY
INJURY

5,771,345
5,930,356
6,044,390
6,232,788
6,412,337

PROPERTY
DAMAGE

5,771,345
5,930,356
6,044,390
6,232,788
6,412,337

MEDICAL
PAYMENTS

4,298,407
4,432,231
4,510,582
4,630,354
4,750,908

ESTIMATED EARNED PREMIUM BY COVERAGE

VOLUNTARY AND CEDED COMBINED

BODILY
INJURY

903,125,321
904,712,755
949,074,847
996,087,008

1,048,792,314

PROPERTY
DAMAGE

764,291,602
863,619,934
963,162,094
941,741,264
975,014,409

MEDICAL
PAYMENTS

108,245,538
106,222,665
116,325,170
125,154,360
132,197,171

EXHIBIT

(3) (b)



All Carriers

Accident
Year

1992
1983
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005

Accident
Year

1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

Five Year
Average

Three Year
Average

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

LOSS DEVELOPMENT

Bedily Injury Total Limits Paid Losses as of

15 Months

228,444,260
229,644,143
228,601, 621
231,875,451
238,267,007
229,462,179
246,948,525
254,756,938
266,628,448
282,695, 085

15-27 Mo.

.865
.879
.834
. 857
.836
.903
.874
.933
.890

e e e e e

1.887

1.899

39 to 63 months:
27 to 63 months:
15 to 63 months:

27 Months

427,992, 668
426,029,526
431,616,003
419,173,460
430,590,663
437,442,957
436,717,674
462,762,209
492,397,536
503,870,232

39 Months

505,291,267
519,919,728
517,706, 097
522,274,331
509,047,219
526,829,968
529,910,268
533,388, 591
567,363,065
598,800,404

51 Months

516,904, 328
553,835,285
571,835,213
572,219,289
575,363,333
560,022,842
580,273,861
585,820,489
552,028,458
626,151,877

Loss Development Factors

27-39 Mo.

.215
.215
.210
.214
.224
.211
.221
. 226
.216

el e el

1.220

1.221

Five Year

1.150
.403
2.647

=

39-51 Mo.

.0%6
.100
.105
.102
.100
.101
.106
.110
.104

e el e e

1.104

1.107

Three Year

1.155

1.410
2.678

Losses exclude unallocated loss adjustment expense.

F - 38

51~63 Mo.

. 037
. 040
.036
.041
. 040
.044
. 045
. 042
. 041

e ey

1.042

1.043

Exhibit (3) (b)

Voluntary and Ceded Combined

63 Months

508,423,434
535,813,299
575,785,047
592,222,495
595,630,897
598,211,754
584,627,204
606,476,653
610,400,096
616,280,688



" ..l carriers

Accident
Year

1892
1983
1994
1995
1996
1987
1998
1999
2000
2001
2002
2003
2004
2005

Accident
Year

— 1993
1994
1985
1996
1997
1998
19993
2000
2001
2002
2003
2004

Five Year
Average

Three Year
Averagde

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

LOSS DEVELOPMENT

Property Damage Total Limits Paid Losses as of

15 Months

423,875,486
431,213,377
443,376,912
473,099,750
496,862,761
493,946, 588
509,903,937
528,534,090
532,021,733
552,358,659

15-27 Mo.

.034
.034
.036
.039
.044
.040
.038
.040
.040

PR R R R e

1.040

1.039

39 to 63 months:
27 to 63 months:
15 to 63 months:

27 Months

388,868,480
438,350, 488
446,053,289
459,294,282
491,607,819
518,966,482
513,666,485
529,448,599
549,681,580
553,414,856

Loss Development Factors

27-39 Mo.

. 007
.006
.006
.006
. 007
.000
.005
.006
.005

I T SR S S S

1.005

1.005

Five Year

1.003
.008
1.048

=

39 Months

344,744,859
391,482,358
441,000,989
448,742,218
462,141,524
495,153,281
518,878,432
516,084,363
532,558,761
552,343,563

39-51 Mo.

.003
.002
.003
.002
.002
. 002
.002
.002
.003

e g = gy ey

1.002

1.002

Three Year

1.002

1.007
1.046

Losses exclude unallocated loss adjustment expense.

F - 39

51 Months

297,022,508
345,687,706
392,231,532
442,165,389
449,706,036
463,004,806
496,272,202
519,743,391
517,052,035
534,150,312

51-63 Mo.

.001
.001
.001
.000
.001
.001
.000
.000
.001

e e

1.001

1.000

Voluntary and Ceded Combined

63 Months

265,932,284
297,338,063
345,929,741
392,500,763
442,374,585
449,941,321
463,273,676
496,169,911
519,978,486
517,362,688



‘ALl Carriers

Accident
Year

1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005

Accident
Year

— 1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

Five Year
Average

Three Year
Average

38 to 63 months:
27 to 63 months:
15 to 63 months:

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

LOSS DEVELOPMENT

Medical Payments Total Limits Paid Losses as of

15 Months

64,932,556
64,233,803
61,315,057
61,899,560
63,973,747
66,363,192
72,832,848
73,605, 060
73,160,155
74,020,498

15-27 Mo.

.218
.208
.210
.225
.200
.202
.194
.210
.194

N N e e

1.199

27 Months

79,685,372
79,099,984
77,624,152
74,200,833
75,847,264
76,775,187
79,778,901
86,945,509
89,033,077
87,355,286

Loss Development Factors

27-39 Mo.

.028
. 027
.035
.034
.031
.035
. 037
.036
.025

e e ey

1.033

1.033

Five Year

1.017
.051
1.261

[

39 Months

78,099,746
81,939,737
81,252,411
80,362,354
76,699,175
78,196,726
79,442,173
82,743,631
90,039,406
91,288,309

39-51 Mo.

.011
.011
.013
.014
.012
.0le
.016
.012
.012

F R R RPRRP PR

1.014

1.013

Three Year

1.016

1.050
1.259

Losses exclude unallocated loss adjustment expense.

F - 40

51 Months

74,818,424
78,926,420
82,850,110
82,270,818
81,475,584
77,650,349
79,445,330
80,684,010
83,774,120
91,146,242

51-63 Mo.

.003
.003
.003
.005
.003
.004
.002
.002
.004

R e e = gy

1.003

1.003

Voluntary and Ceded Combined

63 Months

71,714,031
75,037,868
79,169,009
83,099,064
82,662,642
81,744,979
77,955,069
79,605,727
80,857,818
84,093,567



Exhibit (3) (c)

The Reinsurance Facility is advised by ISO that the data described in
Subparagraph (3)(c) are not available.



Exhibit (3) (d)
See attached Exhibit (3) (d).

" . To the extent that such data are available, the corresponding earned premium
and exposures are shown on page F-37.



"Ll Carriers

Accident
Year

1992
1993
1994
1985
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005

Accident
Year

— 1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

Five Year
Average

Three Year
Average (a)

AUTOMOBILE LIABILITY INSURANCE -~ PRIVATE PASSENGER CARS

NORTH CAROLINA

LOSS DEVELOPMENT

Bodily Injury Total Limits Incurred Losses as of

15 Months

553,644,769
561,266,762
535,782,655
547,858,022
528,771,428
540,606,810
568,917,216
590,218,744
629,424,611
622,795,154

15-27 Mo.

.076
.055
.066
.067
.105
.092
.101
.123
.092

PR R RRR PR R

1.103

1.085

39 to 63 months:
27 to 63 months:
15 to 63 months:

fa) The 15-27 month three year average is for 2001,

27 Months

588,888,002
595,465,814
591,973,459
571,090,594
584,450,486
584,171,819
590,573,084
626,297,432
662,896,265
687,246,213

39 Months

588,774,887
602,956,881
606,937,587
600,807,278
585,827,205
607,315,095
607,343,649
615,270,128
650,597,403
695,233,004

51 Months

552,138,819
590,820,124
608,845,680
607,877,793
607,377,686
594,262,071
616,343,115
619,331,394
627,427,574
662,372,926

Loss Development Factors

27-39 Mo.

.024
.019
.015
.026
.039
. 040
.042
.039
. 049

I I = Ry Ry T

1.042

1.043

Five Year

1.020
.063
1.172

=

39-51 Mo.

.003
.010
.002
.011
.014
.015
.020
.020
.018

e e =y ey

1.017

1.019

Three Year

1.022

1.066
1.167

Losses exclude unallocated loss adjustment expense.

F - 43

51-63 Mo.

.983
.994
.992
.999
.003
.002
.004
.004
.001

PR RERRPROOOO

1.003

1.003

2002 and 2004.

Exhibit (3) (d)

Voluntary and Ceded Combined

63 Months

521,907,273
548,063,931
587,515,438
604,190,862
607,527,453
609,373,618
595,538,970
618,962,876
621,691,752
627,806,583



nll Carriers

Accident
Year

1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005

Accident
Year

— 1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

Five Year
Average

Three Year
Average

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

LOSS DEVELOPMENT

Property Damage Total Limits Incurred Losses as of

15 Months

440,351,973
445,134,254
459,158,210
491,215,772
512,061,856
509,607,662
523,908, 951
542,796,004
545,709,696
564,664,269

15-27 Mo.

.003
.009
.008
.008
.020
.014
.016
.016
.019

e R S L gy Ay

1.017

1.017

39 to 63 months:
27 to 63 months:
15 to 63 months:

27 Months

392,459,681
441,454,775
449,027,076
462,733,971
495,074,602
522,380,676
516,507,961
532,151,212
551,748,287
555,915,798

Loss Development Factors

27-39 Mo.

.001
.002
.002
.001
.003
.996
.002
.003
.003

PR ORRRRE R

1.001

1.003

Five Year

1.001
.002
1.019

[

39 Months

346,367,649
392,719,031
442,330,336
450,122,589
463,368,820
496,620,194
520,124,759
517,508,923
533,775,479
553,314,103

39-51 Mo.

.000
.000
.001
.000
.000
.000
.000
.001
.002

e e e e

1.001

1.001
Three Year
1.001

1.004
1.021

Losses exclude unallocated loss adjustment expense.

F ~ 44

51 Months

297,959,120
346,354,513
392,780,992
442,801,982
450,323,753
463,408,859
496,760,747
520,292,907
517,801,842
534,777,466

51-63 Mo.

.999
.999
.000
.000
.000
.000
.000
.000
.000

PR PR PR R oo

1.000

1.000

Voluntary and Ceded Combined

63 Months

266,335,799
297,635,265
346,114,290
392,734,006
442,611,518
450,139,184
463,353,715
496,603,613
520,234,996
517,592,358



"..«l Carriers

Accident
Year

1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005

Accident
Year

— 1993
© 1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

Five Year
Average

Three Year
Average

39 to 63 months:
27 to 63 months:
15 to 63 months:

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

LOSS DEVELOPMENT

Medical Payments Total Limits Incurred Losses as of

15 Months

78,004, 666
76,476,955
72,417,261
74,292,734
74,828,822
77,445,610
84,407,330
85,399, 350
85,271,787
84,730,224

15-27 Mo.

.039
.043
.054
.051
.053
.060
. 059
.070
. 047

e el e = T N SR

1.058

1.059

27 Months

81,871,581
81,079,429
79,759,255
76,331,709
78,073,695
78,803,485
82,072,374
89,375,713
91,379,102
89,295,154

Loss Development Factors

27-39 Mo.

.009
.011
. 017
.014
.013
.019
.019
.016
.006

R T g gy Sy S

1.015

1.014

Five Year

1.011
.026
1.086

=

39 Months

78,792,900
82,590,616
81,935,144
81,147,852
77,410,266
79,055,962
80,270,062
83,604,663
90,811,468
91,931,978

39-51 Mo.

.004
.006
. 007
.008
. 007
.009
.008
.007
.007

PR R RRR R PP

1.008

1.007

Three Year

1.011

1.025
1.085

Losses exclude unallocated loss adjustment expense.

F - 45

51 Months

75,142,975
79,141,305
83,077,081
82,511,325
81,794,233
77,964,001
79,796,175
80,892,530
84,189,088
91,440,492

51-63 Mo.

.000
. 001
.002
.003
.001
.001
.012
.000
.000

[ T S R S S S

1.003

1.004

Voluntary and Ceded Combined

63 Months

71,812,761
75,141,528
79,248,603
83,224,393
82,792,510
81,862,986
78,054,472
80,738,717
80,916,479
84,208,944



Exhibit (3) (e)
See attached Exhibit (3) (e).

To the extent that such data are available, the corresponding earned premium
- and exposures are shown on page F-37.



Aall Carriers

Accident
Year

1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005

Accident
Year

— 1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

Five Year
Average

Three Year
Average (b)

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

Bodily Injury Basic Limits(a)

15 Months

484, 666,683
499,433,785
475,282,363
484,067,233
467,248,204
468,576,304
502,055,673
515,817,257
539,624,419
534,184,208

15-27 Mo.

. 046
.014
.029
.028
.059
. 039
.062
.084
.063

R R R RRR PP B

1.061

1.055

39 to 63 months:
27 to 63 months:
15 to 63 months:

NORTH CAROLINA

LOSS DEVELOPMENT

27 Months

499,805,208
507,084,121
506,416,147
489,118,175
497,444,285
494,966,053
486,718,769
533,149,260
559,094,357
573,780,470

Loss Development Factors

27-39 Mo.

.017
. 000
. 007
. 011
.017
.022
.022
.029
.035

e e el

1.025

1.029

Five Year

1.017
. 042
1.106

[

39 Months

496,119,137
508,281,001
507,244,864
510,093,020
494,730,117
506,104,335
505,863,721
497,255,745
548,869,443
578,617,400

39-51 Mo.

.007
.005
.001
.006
.009
.011
.014
. 015
.016

RF R R R PR RR e R

1.013

1.015

Three Year

1.019

1.049
1.107

(a) Losses are on a 30/60 level for 2002-2005.
Losses are on a 25/50 level for 1992-2001.

.2) The 15-27 month three year average is for 2001,

Losses exclude unallocated loss adjustment expense.

F - 47

Incurred Losses as of

51 Months

459,352,242
499,778,973
510,695,093
507,972,820
513,062, 431
499,079,295
511, 660,823
512,898,543
504,797,761
557,723,529

51-63 Mo.

.000
.995
.994
.001
.004
.002
.005
.004
.003

PR R RRBEROOR

1.004

1.004

2002 and 2004.

Exhibit (3) (e)

Voluntary and Ceded Combined

63 Months

428,685,804
459,179, 969
497,362,994
507,711, 940
508,379,926
515,054, 841
500,235,007
514,137,414
515,188,246
506,516,812



ALl Carriers

Accident
Year

1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005

Accident
Year

m— 1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

Five Year
Average

Three Year
Average

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

Bodily Injury Excess Limits{(a)

15 Months

68,978,086
61,832,977
60,500,292
63,790,789
61,523,224
72,030,506
66,861,543
74,401,487
89,800,192
88,610,946

15-27 Mo.

.281
.384
.355
.364
.450
. 442
.393
.395
.264

I il =T = = S S =

1.389

1.351

39 to 63 months:
27 to 63 months:
15 to 63 months:

NORTH CAROLINA

LOSS DEVELOPMENT

27 Months

89,082,794
88,381,693
85,557,312
81,972,419
87,006,201
89,205,766
103,854,315
93,148,172
103,801,908
113,465,743

39 Months

92,655,750
94,675,880
99,692,723
90,714,258
91,097,088
101,210,760
101,479,928
118,014,383
101,727,960
116,615, 604

Incurred Losses as of

51 Months

92,786,577
91,041,151
98,150,587
99,904,973
94,315,255
95,182,776
104,682,292
106, 432,851
122,629,813
104, 649, 397

Loss Development Factors

27-39 Mo.

.063
.128
. 060
111
.163
.138
.136
.092
.123

N L

1.130

1.117

Five Year

1.037
.172
1.628

Ja

39-51 Mo.

.983
. 037
.002
.040
. 045
.034
.049
.039
.029

HF R RRRPERPRRPO

1.039

1.038

Three Year

1.036

1.157
1.563

‘a) Losses are on a 30/60 level for 2002-200S5.
Losses are on a 25/50 level for 1992-2001.

Losses exclude unallocated loss adjustment expense.

F - 48

51-63 Mo.

.958
.990
.983
.992
.000
.001
.001
.001
.989

O FPRPEFEFOOOO

0.998

Voluntary and Ceded Combined

63 Months

93,221,469
88,883,962
90,152,444
96,478,922
99,147,527
94,318,777
95,303,963
104,825,462
106,503,506
121,289,771



. Carriers

Accident
Year

1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005

Accident
Year

1993
— 1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

Five Year
Average

Three Year
Average

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

Property Damage Basic Limits (a)

15 Months

429,257,284
437,020,628
448,660,733
478,925,504
499,816, 464
494,139,577
521,387,936
537,475,817
540,779,130
560,372,482

15-27 Mo.

.012
.008
.008
.010
.021
.015
.016
.018
.021

R =

1.018

1.018

39 to 63 months:
27 to 63 months:
15 to 63 months:

NORTH CAROLINA

LOSS DEVELOPMENT

27 Months

385,156, 651
434,360,545
440,459,398
452,317,568
483,717,639
510,105,451
501,761,686
529,534,675
547,204,102
552,344,575

Loss Development Factors

27-3% Mo.

. 005
.001
.002
.001
.003
.996
.002
.003
.005

BB R OMRMPRPER P

1.002

1.003

Five Year

1.001
1.003
1.021

39 Months

341,881,402
386,974,758
434,632,796
441,423,147
452,935,631
485,252,017
508,023,076
502,671,629
531,145,335
549,683,599

39-51 Mo.

.002
.001
. 001
.001
.000
.001
.000
.001
.002

PR ERRRRRP R

1.001

1.001

Three Year

1.001
1.004
1.022

(a) Losses are on a $25,000 level for 2002-2005.
Losses are on a $15,000 level for 1992-2001.

Losses exclude unallocated loss adjustment expense.

F - 49

Incurred Losses as of

51 Months

290,526, 361
342,544,827
387,215,933
434,999,549
441,741,292
452,975,900
485,572,450
508,052,039
503,203,863
532,186,698

51-63 Mo.

.999
.000
.000
.000
.000
. 000
.000
.000
.000

HHBRRBRBRPBRPOo

1.000

1.000

Voluntary and Ceded Combined

63 Months

250,587,858
290,374,126
342,489,519
387,183,990
434,974,174
441,578,911
453,159, 687
485,440, 645
508,060,163
502,958,797




A1l Carriers

Accident
Year

1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005

Accident
Year

— 1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

Five Year
Average

Three Year
Average

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

Property Damage Excess Limits(a) Incurred Losses as of

15 Months

11,094,689
8,113,626
10,497,477
12,290,268
12,245,392
15,468,085
2,521,015
5,320,187
4,930,566
4,291,787

15-27 Mo.

.639
.056
.992
.924
.002
.953
.038
.854
.724

CcorRORrROORO

0.914

0.872

39 to 63 months:
27 to 63 months:
15 to 63 months:

NORTH CAROLINA

LOSS DEVELOPMENT

277 Months

7,303,030
7,094,230
8,567,678
10,416,403
11,356,963
12,275,225
14,746,275
2,616,537
4,544,185
3,571,223

39 Months

4,486,247
5,744,273
7,697,540
8,699,442
10,433,189
11,368,177
12,101,683
14,837,294
2,630,144
3,630,504

Loss Development Factors

27-39 Mo.

.787
.085
.015
.002
.001
.986
.006
.005
.799

O R OFR PP PEO

0.959

0.937

Five Year

0.987
.947
0.866

o

39-51 Mo.

.849
.969
.014
.987
.000
.984
.012
.984
.985

O OHFH O OHFH OO

0.993

0.994

Three Year

0.992

0.930
0.811

’a) Losses are on a $25,000 level for 2002-2005.
Losses are on a $15,000 level for 1992-2001.

Losses exclude unallocated loss adjustment expense.

F - 50

51 Months

7,432,759
3,809,686
5,565,059
7,802,433
8,582,461
10,432,959
11,188,297
12,240,868
14,597,979
2,590,768

51-63 Mo.

.9717
.951
.997
.979
.997
L9717
.998
.995
.002

H O O OO OoO o oo

0.994

0.998

Voluntary and Ceded Combined

63 Months

15,747,941
7,261,139
3,624,771
5,550,016
7,637,344
8,560,273

10,194,028

11,162,968

12,174,833

14,633,561



Exhibit (3) (f)
See attached Exhibit (3) (f).

To the extent that such data are available, the corresponding earned premium
and exposures are shown on page F-37.



AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

CLAIM DEVELOPMENT

~2l Carriers

Exhibit (3) (f)

Voluntary and Ceded Combined

Bodily Injury Paid Claims as of

39 Months

79,658
85,550
88,901
88,449
85,451
87,482
85,793
83,194
87,177
88,117

51 Months

70,726
82,174
88,337
91,807
91,253
88,361
90,444
88,725
86,137
90,102

Claim Development Factors

Accident
Year 15 Months 27 Months
1992
1993
1994
1995 79,570
1996 60,777 82,708
1997 61,107 82,622
1998 59,043 79,605
1999 59,845 81,377
2000 59,539 80,064
2001 57,221 77,647
2002 60,245 81,132
2003 60,906 82,199
2004 61,763 83,136
2005 62,053
Accident
Year 15-27 Mo. 27-39 Mo.
m— 1993
1994
1995 1.075
1996 1.361 1.075
1997 1.352 1.071
1998 1.348 1.073
1999 1.360 1.075
2000 1.345 1.072
2001 1.357 1.071
2002 1.347 1.075
2003 1.350 1.072
2004 1.346
Five Year
Average 1.349 1.073
Three Year
Average 1.348 1.073
Five Year
39 to 63 months: 1.045
27 to 63 months: 1.121
15 to 63 months: 1.512

F- 52

39-51 Mo.

Three

.032
.033
.033
.032
.034
.034
.034
.035
.034

e el e el S SR S SR oY

1.034

1.034
Year
1.045

1.121
1.511

51-63 Mo.

.011
.012
.011
.011
.011
.011
.011
.011
011

PR R R R

1.011

1.011

63 Months

66,715
71,532
83,184
89,284
92,819
92,277
89,314
91,471
89,700
87,056



NORTH CAROLINA
AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS
'CLAIM DEVELOPMENT

el Carriers Voluntary and Ceded Combined

Property Damage Paid Claims as of

Accident
Year 15 Months 27 Months 39 Months 51 Months 63 Months
1992 155,474
1993 167,448 167,514
1994 190,762 190,993 191,071
1995 202,382 203,110 203,377 203,471
1996 208,525 213,750 214,766 215,084 215,157
1997 208,858 214,316 215,181 215,479 215,548
1998 210,147 215,285 216,291 216,497 216,571
1999 216,348 222,135 222,961 223,195 223,252
2000 217,097 224,702 223,537 223,727 223,763
2001 216,633 221,788 222,482 222,688 222,760
2002 219,946 226,020 226,750 227,188
2003 230,206 236,407 237,156
2004 234,927 241,118
2005 238,818
Claim Development Factors
Accident

Year 15-27 Mo. 27-39 Mo. 39-51 Mo. 51-63 Mo.

— 993 1.000
1994 1.001 1.000
1995 1.004 1.001 1.000
1996 1.025 1.005 1.001 1.000
1997 1.026 1.004 1.001 1.000
1998 1.024 1.005 1.001 1.000
1999 1.027 1.004 1.001 1.000
2000 1.035 0.995 1.001 1.000
2001 1.024 1.003 1.001 1.000
2002 1.028 1.003 1.002
2003 1.027 1.003
2004 1.026

Five Year

Average 1.028 1.002 1.001 1.000

Three Year

Average 1.027 1.003 1.001 1.000

Five Year Three Year

39 to 63 months: 1.001 1.001

27 to 63 months: 1.003 1.004

15 to 63 months: 1.031 1.031
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NORTH CAROLINA
AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS
CLAIM DEVELOPMENT

‘nul Carriers Voluntary and Ceded Combined

Medical Payments Paid Claims as of

Accident
Year 15 Months 27 Months 39 Months 51 Months 63 Months
1992 57,334
1993 60,266 60,348
1994 66,053 66,461 66,539
1995 67,255 68,490 68,932 69,016
1996 57,210 66,856 68,087 68,546 68,658
1997 55, 345 64,573 65,830 66,314 66,404
1998 51,556 60,079 61,326 61,768 61,856
1999 50,559 59,461 60,641 61,102 61,206
2000 50,952 59,085 60,271 60,725 60,783
2001 50,543 57,939 59,077 59,466 59,548
2002 52,732 60,717 61,839 62,274
2003 51,306 58,999 60,127
2004 49,281 56,604
2005 49,575
Claim Development Factors
Accident
Year 15-27 Mo. 27-39 Mo. 39-51 Mo. 51-63 Mo.
m— 1993 1.001
1994 1.006 1.001
1995 1.018 1.006 1.001
1996 1.169 1.018 1.007 1.002
1997 1.167 1.019 1.007 1.001
1998 1.165 1.021 1.007 1.001
1999 1.176 1.020 1.008 1.002
2000 1.160 1.020 1.008 1.001
2001 1.146 1.020 1.007 1.001
2002 1.151 1.018 1.007
2003 1.150 1.019
2004 1.149
Five Year
Average 1.151 1.019 1.007 1.001
Three Year
Average 1.150 1.019 1.007 1.001
Five Year Three Year
39 to 63 months: 1.008 1.008
27 to 63 months: 1.027 1.027
15 to 63 months: 1.182 1.181
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AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

CLAIM DEVELOPMENT

..l Carriers

Voluntary and Ceded Combined

Bodily Injury Incurred Claims as of

39 Months

84,589
90,615
94,022
93,811
90,712
93,145
91,137
88,410
92,563
93,472

51 Months

72,624
84,346
90,309
93,916
93,427
90, 465
92,547
90, 663
88,149
92,015

Claim Development Factors

Accident
Year 15 Months 27 Months
1992
1993
1994
1995 , 91,352
1996 96,404 94,473
1997 96,535 94,256
1998 93,726 91,239
1999 96,503 93,415
2000 94,009 92,101
2001 92,965 89,243
2002 96,845 93,413
2003 98,407 94,411
2004 98,867 95,352
2005 96,834
Accident

Year 15-27 Mo. 27-39 Mo.

— 1993
1994
1995 0.992
1996 0.980 0.995
1997 0.976 0.995
1998 0.973 0.994
1999 0.968 0.997
2000 0.980 0.990
2001 0.960 0.991
2002 0.965 0.991
2003 0.959 0.990
2004 0.964

Five Year

Average 0.966 0.992

Three Year

Average 0.963 0.991

Five Year

39 to 63 months: 0.991

27 to 63 months: 0.983

15 to 63 months: 0.950
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39-51 Mo.

Three

0.997
0.997
0.999
0.996
0.997
0.994
0.995
0.997
0.9%4

0.985

0.995
Year
0.991

0.982
0.946

51-63 Mo.

.983
.994
.996
.996
.996
. 995
. 996
.997
.995

OO O OO OoOO OO

0.996

0.996

63 Months

67,312
72,128
83,857
89,961
93,519
93,082
89,985
92,151
90,349
87,694



NORTH CAROLINA
AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS
CLAIM DEVELOPMENT

~l carriers Voluntary and Ceded Combined

Property Damage Incurred Claims as of

Accident
Year 15 Months 27 Months 39 Months 51 Months 63 Months
1992 155,534
1993 167,625 167,569
1994 191,119 191,123 191,119
1995 203,290 203,409 203,482 203,511
1996 213,802 214,611 215,087 215,218 215,208
1997 213,462 215,052 215,487 215,587 215,600
1998 215,050 216,238 216,588 216,617 216,601
1999 221,998 223,310 223,277 223,319 223,301
2000 221,905 225,602 223,938 223,917 223,876
2001 221,341 222,619 222,858 222,923 222,788
2002 225,129 226,768 227,050 227,280
2003 235,482 236,947 237,345
2004 239,528 241,668
2005 242,482
Claim Development Factors
Accident
Year 15-27 Mo. 27-39 Mo. 39-51 Mo. 51-63 Mo.
m— 1993 1.000
1994 1.000 1.000
1995 1.001 1.000 1.000
1996 1.004 1.002 1.001 1.000
1997 1.007 1.002 1.000 1.000
1998 1.006 1.002 1.000 1.000
1999 1.0006 1.000 1.000 1.000
2000 1.017 0.993 1.000 1.000
2001 1.006 1.001 1.000 0.999
2002 1.007 1.001 1.001
2003 1.006 1.002
2004 1.009
Five Year
Average 1.009 0.999 1.000 1.000
Three Year
Average 1.007 1.001 1.000 1.000
Five Year Three Year
39 to 63 months: 1.000 1.000
27 to 63 months: 0.999 1.001
15 to 63 months: 1.008 1.008
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AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

CLAIM DEVELOPMENT

..l carriers

Voluntary and Ceded Combined

Medical Payments Incurred Claims as of

Claim Development Factors

Accident
Year 15 Months 27 Months
1992
1993
1994
1995 68,541
1996 66,485 68,189
1997 64,007 65,861
1998 60,062 61,536
1999 59,632 60,882
2000 58,978 60,351
2001 58,107 59,050
2002 60,999 61,948
2003 59,036 60,027
2004 56,892 57,641
2005 56,522
Accident
Year 15-27 Mo. 27-39 Mo.
— 1993
1994
1995 1.005
1996 1.026 1.005
1997 1.029 1.007
1998 1.025 1.003
1999 1.021 1.005
2000 1.023 1.006
2001 1.016 1.007
2002 1.016 1.005
2003 1.017 1.007
2004 1.013
Five Year
Average 1.017 1.006
Three Year
Average 1.015 1.006
Five Year
39 to 63 months: 1.003
27 to 63 months: 1.009
15 to 63 months: 1.026
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39 Months

66,510
68,876
68,540
66,352
61,751
61,170
60,685
59,472
62,273
60,458

39-51 Mo.

Three

1.001
1.003
1.002
1.002
1.003
1.002
1.004
1.002
1.002

1.003

1.003
Year
1.003

1.009
1.024

51 Months

60,423
66,604
69,056
68,706
66,463
61,932
61,296
60,899
59,598
62,406

51-63 Mo.

.999
.000
.000
.000
.000
.000
.000
.999
.000

HFORRPRHRERREREO

1.000

1.000

63 Months

57,389
60,391
66,592
69,057
68,723
66,475
61,904
61,270
60,840
59,579



Exhibit (3) (qg)
See attached Exhibit (3) (qg).

To the extent that such data are available, the corresponding earned premium
. and exposures are shown on page F~37.



NORTH CAROLINA

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

CLAIM DEVELOPMENT

. -4 Carriers

Exhibit (3) (g)

Voluntary and Ceded Combined

Bodily Injury Outstanding Claims as of

Accident
Year 15 Months

1992

1993

1994

1995

1996 35,627
1997 35,428
1998 34,683
1999 36,658
2000 34,470
2001 35,744
2002 36,600
2003 37,501
2004 37,104
2005 34,781

Accident

27 Months

11,782
11,765
11,634
11,634
12,038
12,037
11,596
12,281
12,212
12,216

Claim Development Factors

Year 15-27 Mo.

— 1993
1994
1985
1996
1997
1998
1999
2000
2001
2002
2003
2004

OO O OO OO oo

Five Year

Average 0.

Three Year

Average 0.

Five Year

27 to 39 months: 0.
15 to 39 months: 0.

.330
.328
.335
.328
.349
.324
.336
.326
.329

333

330

448
149
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Three Year

0.443
0.146

27-39 Mo.

OO O OO OO OO0

.430
.435
.46l
.452
.470
.444
.450
.439
.439

.448

.443

39 Months

4,930
5,065
5,121
5,362
5,261
5,663
5,344
5,216
5,386
5,355



NORTH CAROLINA

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

CLAIM DEVELOPMENT

i Carriers

Voluntary and Ceded Combined

Property Damage Outstanding Claims as of

Accident
Year 15 Months

1992

1983

1994

1995

19%6 5,277
1997 4,604
1998 4,903
1999 5,650
2000 4,808
2001 4,708
2002 5,183
2003 5,276
2004 4,601
2005 3,664

Accident

27 Months

908
geél
736
943
1,175
900
831
748
540
550

Claim Development Factors

Year 15-27 Mo.

— 1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

e eleNeNoeNoelNoNo o)

Five Year

Average 0.

Three Year

Average 0.

Five Year

27 to 39 months: 0.
15 to 39 months: 0.

.163
.160
.192
.208
.187
177
.144
.102
.120

146

122

384
056

60

Three Year

0.401
0.049

27-39 Mo.

e eleBoNoNoNoNoNe)

.329
.373
.416
.315
.269
.446
.452
.401
.350

.384

.401

39 Months

357
299
321
306
297
316
401
376
300
188



NORTH CAROLINA

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

CLAIM DEVELOPMENT

4 Carriers

Voluntary and Ceded Combined

Medical Payments Outstanding Claims as of

Accident
Yearv 15 Months

1992

1993

1994

1995

1996 9,275
1997 8,662
1998 8,506
1999 9,073
2000 8,026
2001 7,564
2002 8,267
2003 7,730
2004 7,611
2005 6,947

Accident

27 Months

1,286
1,333
1,288
1,457
1,421
1,266
1,111
1,231
1,028
1,037

Claim Development Factors

Year 15-27 Mo.

1993
1994
1995
1996
1997
1598
1999
2000
2001
2002
2003
2004

el elelNelNeNoNoNol

Five Year

Average 0.

Three Year

Average 0.

Five Year

27 to 39 months: 0.
15 to 39 months: 0.

.144
. 149
171
.157
.158
.147
.149
.133
.136

145

139

346
050
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Three Year

0.344
0.04s8

27-39 Mo.

SO OO OO0 O OO

.300
.340
.405
.292
.372
. 327
.356
. 353
. 322

.346

.344

39 Months

457
386
453
522
425
529
414
395
434
331



EXHIBIT (3) (h)
NORTH CAROLINA

PRIVATE PASSENGER AUTOMOBILE INSURANCE

EARNED EXPOSURES BY COVERAGE

VOLUNTARY ONLY

-BODILY PROPERTY MEDICAL
YEAR INJURY DAMAGE PAYMENTS
2001 4,553,865 4,553,865 3,607,614
2002 4,660,842 4,660,842 3,699,155
2003 4,702,282 4,702,282 3,729,677
2004 4,811,157 4,811,157 3,802,307
2005 4,971,011 4,971,011 3,912,220

CEDED ONLY

BODILY PROPERTY MEDICAL
YEAR INJURY DAMAGE PAYMENTS
2001 1,217,480 1,217,480 690,793
2002 1,269,514 1,269,514 733,076
2003 1,342,108 1,342,108 780,905
2004 1,421,631 1,421,631 828,047
2005 1,441,326 1,441,326 838,688

ESTIMATED EARNED PREMIUM BY COVERAGE

VOLUNTARY ONLY

BODILY PROPERTY MEDICAL
YEAR INJURY DAMAGE PAYMENTS
2001 600,393,101 537,868,414 79,659,931
2002 603,339,789 593,112,925 79,901,772
2003 616,132,326 662,935,691 87,396,102
2004 648,573,541 648,837,980 95,470,311
2005 672,364,782 671,230,271 97,195,216

CEDED ONLY

BODILY PROPERTY MEDICAL
YEAR INJURY DAMAGE PAYMENTS
2001 302,732,220 226,423,188 28,585,607
2002 301,372,966 270,507,009 26,320,893
2003 332,942,521 300,226,403 28,929,068
2004 347,513,467 292,903,284 29,684,049
2005 376,427,532 303,784,138 35,001,955
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:1 Carriers

Accident
Year

1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005

Accident
Year

1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

Five Year
Average

Three Year
Average

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

LOSS DEVELOPMENT

Bodily Injury Total Limits Paid Losses as of

15 Months

129,465,129
131,716,874
131,954,580
136,928, 680
145,341,494
135,919,115
144,659,219
144,007,524
150,070,170
161,959,557

15-27 Mo.

.913
.906
.891
.916
.847
.B343
.921
.015
.952

EFNR BB PR

1.936

1.963

39 to 63 months:
27 to 63 months:
15 to 63 months:

27 Months

251,257,511
247,712,374
251,103,010
249,502,212
262,289,392
268,448,618
264,105,448
277,908,596
290,116,674
292,864,126

39 Months

296,163,099
311,681,282
307,405,624
312,051,907
310,492,979
327,202,535
331,605,380
331,110,357
346,317,622
357,174,830

51 Months

316,030,295
327,817,063
347,496,187
346,429, €86
349,688,161
345,198,499
364,470,808
371,955,668
373,432,756
388,085,630

Loss Development Factors

27-39 Mo.

.240
.241
.243
.244
.247
.235
.254
.246
.231

el el

1.243

1.244

Five Year

1.17e
.462
2.830

[

39-51 Mo.

.107
. 115
.127
.121
.112
.114
.122
.128
.121

[ T S S U ST G

1.119

1.124

Three Year

1.182

1.470
2.886

Losses exclude unallocated loss adjustment expense.
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51-63 Mo.

.042
.048
.045
.051
.048
.054
.054
.051
.050

e e gy

1.051

1.052

Exhibit (3) (h)

Voluntary Only

63 Months

311,745,028
329,451,280
343,556,805
363,133,994
364,158,644
366,319,867
363,799,178
384,298,124
390,855,362
392,076,769



/1 Carriers

Accident
Year

1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005

Accident
Year

1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

Five Year
Average

Three Year
Average

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

L.0OSS DEVELOPMENT

Property Damage Total Limits Paid Losses as of

15 Months

267,348,373
272,232,851
287,051,856
311,224,865
330,726,703
324,681,232
330,325,524
336,393,949
336,418,727
349,176,567

15-27 Mo.

.029
.029
.031
.027
.043
.035
.034
.034
.034

R B R R R e

1.036

1.034

39 to 63 months:
27 to 63 months:
15 to 63 months:

27 Months

246,358,664
274,988,971
280,249,239
295,893,318
319,543,751
345,020,813
336,106,138
341,696,639
347,871,948
347,690,883

Loss Development Factors

27-39 Mo.

.006
.005
. 006
.006
. 007
.995
. 005
.006
.004

P H R ORRER R R

1.003

1.00C5

Five Year

1.003
.006
1.042

=

39 Months

215,578,679
247,827,442
276,481,658
281,952,172
297,624,497
321,709,041
343,267,588
337,702,119
343,743,769
349,428,023

39-51 Mo.

.002
.002
.002
.002
.002
.001
.002
.002
.003

H R R R R R R

1.002

1.002

Three Year

1.003

1.008
1.042

Losses exclude unallocated loss adjustment expense.

F - 64

51 Months

187,003,802
216,029,312
248,286,260
277,172,158
282,533,615
298,142,455
322,118,970
343,840,594
338,424,158
344,754,539

51-63 Mo.

.001
.001
.001
.000
.001
.000
.000
.001
.001

T T el K T QS S

1.001

1.001

Voluntary Only

63 Months

166,489,638
187,142,154
216,165,173
248,442,721
277,283,992
282,721,197
298,255,646
322,251,238
344,026,169
338,637,394



1 Carriers

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CRROLINA

LOSS DEVELOPMENT

Medical Payments Total Limits Paid Losses as of

Loss Development Factors

Accident
Year 15 Months 27 Months
1992
1993
1994
1995 54,327,371
1996 43,815,406 53,922,770
1997 43,443,931 52,934,543
1998 42,515,001 51,981,434
1999 43,858,526 54,378,026
2000 46,002,305 55,806,584
2001 48,384,631 58,718,043
2002 51,922, 666 62,694,663
2003 52,255,242 64,218,044
2004 50,890,226 61,429,444
2005 51,811,123
Accident B
Year 15-27 Mo. 27-39 Mo.
— 1993
1994
1995 1.032
1996 1.231 1.031
1997 1.218 1.042
1998 1.223 1.040
1999 1.240 1.037
2000 1.213 1.039
2001 1.214 1.043
2002 1.207 1.042
2003 1.229 1.029
2004 1.207
Five Year
Average 1.214 1.038
Three Year
Average 1.214 1.038
Five Year
39 to 63 months: 1.020
27 to 63 months: 1.059
15 to €3 months: 1.286

Losses exclude unallccated loss adjustment
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39 Months

52,848,771
56,077,515
55,603,417
55,142,839
54,064,403
56,378,034
57,959,165
61,263,212
65,325,155
66,054,543

39-51 Mo.

.012
.014
.016
.017
. 015
.018
.018
.015
.014

PR R R P RR

1.016

1.016
Three Year
1.019

1.058
1.284

expense.

51 Months

50,891,176
53,507,780
56,849, 656
56,470,917
56,099,297
54,900, 325
57,412,858
59,021, 329
62,202,986
66,246,138

51-63 Mo.

.004
.004
.004
.006
.005
.005
.002
.003
.004

I R G S AR

1.004

1.003

Voluntary Only

63 Months

48,669,383
51,090,326
53,716,208
57,077,554
56,811,251
56,383,066
55,169,555
57,550,784
59,187,508
62,457,064



.1 carriers

Accident
Yea;

1992
1993
1994
19985
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005

Accidenﬁ
Year

—_— 1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

Five Year
Average

Three Year
Average

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

LOSS DEVELOPMENT

Bodily Injury Total Limits Incurred Losses as of

15 Months

331,171,423
338,235,350

-329,217,076

341,970,362
332,390,379
339,217,710
353,667, 044
357,539,084
381,086,400
378,466,761

15-27 Mo.

.093
. 060
.068
.070
.110
.098
.101
.121
.085

S = = S Yy S G Gy Sy NP

1.103

1.102

39 tec 62 months:
27 to 63 months:
15 tc 63 months:

27 Months

359,215,804
362,097,993
358,534,649
351,445,425
366,026,255
368,908,257
372,371,262
389,313,941
400,924,950
413,617,152

39 Months

© 352,142,906

371,290,988
371,475,392
364,924,210
363,364,191
384,335,134
387,134,717
390,933,974
403,078,765

423,616,821

51 Months

340,762,907
353,841,908
375,756,132
371,745,045
371,778,989
369,619,589
391,183,332
396,753,921
399,505,127
413,871,348

Loss Development Factors

27-39 Mo.

.034
.026
.018
.034
. 050
.049
.050
.035
. 057

PR EPERRRRP P

1.048

1.047

Five Year

1.026
.075
1.186

=

39-51 Mo.

.005
.012
.001
.019
.017
.018
.025
. 022
.027

B R RRR PR

1.022

1.025
Three Year
1.023

1.077
1.187

Losses exclude unallocated loss adjustment expense.
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51-63 Mo.

.993
.9%6
.991
.002
. 005
.003
.0056
.005
.001

PR PP RERE~ROOO

1.004

1.004

Voluntary Only

63 Months

321,126,705
338,244,071
352,363,980
372,286,476
372,325,990

. 373,561,529

370,853,319
393,357,986
398,733,679
399,848,937



nll Carriers

Accident
Year

1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005

Accident
Year

— 1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

Five Year
Average

Three Year
Average

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CAR

NORTH CAROLINA

LOSS DEVELOPMENT

Property Damage Total Limits Incurred Losses as of

.15 Months

276,267,426
280,399,045
296,849,433
321,836,464
340,096,434
334,870,040
338,996,505
345,413,531
344,995,813
356,699,420

15-27 Mo.

.002
.006
.004
.000
.021
.010
.013
.012
.012

I S TP T

1.014

1.012

39 to 63 months:
27 to 63 months:
15 to 63 months:

Losses. exclude unallocated loss

27 Months

248,579,299
276,886,275
282,022,894
298,005,358
321,832,900
347,224,747
338,075,600
343,527,271
349,415,194
349,026,069

Loss Development Factors

27-39 Mo.

.000
.001
.003
.002
.002
.991
.002
.003
.002

PR R OR R R R R

1.000

1.002

Five Year

1.000
.000
1.014

=

F - 67

39 Months

216,381,905
248,574,801
277,164,367
282,816,409
298,510,484
322,569,675
343,980, 168
338,673,729
344,531,462
350,134,574

39-51 Mo.

.000
. 000
.001
.001

.000
.000
.000
.002

Mo e e e s

1.000

1.001
Three Year
1.001

1.003
1.015

adjustment expense.

.000

51 Months

187,432,571
216,423,305
248,651,994
277,526,896
283,027,208
298,469,768
322,410,874
344,040,973
338,830,423
345,219,230

51-63 Mo.

.555
.999
.000
.000
.999
. 999
. 000
.000
. 000

HRFRPrOCRKRHOO

1.000

1.000

Voluntary Only

63 Months

166,652,641
187,222,148
216,276,852
248,616,262
277,431,035
282,865,304
298,306,952
322,299,995
344,081,913
338,806,939



- all carriers

AUTOMOBILE LIABILITY

NORTH CAROLINA

LOSS DEVELOPMENT

INSURANCE - PRIVATE PASSENGER CRRS

Medical Payments Total Limits Incurred Losses as of

Loss Development Factors

Accident
Year 15 Months 27 Months
1992
1993
1994
1995 55,858,728
1996 52,573,003 55,392, 698
1997 51,928, 488 54,625,154
1998 50,493,680 53,591,274
1999 53,062,938 56,115,237
2000 54,099,493 57,472,357
2001 56,794,753 60,510,986
2002 60,543,949 64,654,043
2003 60, 952,465 66,186,274
2004 60,074,640 62,964,357
2005 60,033,376
Accident
Year 15--27 Mo. 27-39 Mo.
- 1993
1994
1995 1.012
1996 1.054 1.014
1997 1.052 1.021
1998 1.061 1.020
1999 1.058 1.017
2000 1.062 1.020
2001 1.065 1.024
2002 1.068 1.019
2003 1.086 1.007
2004 1.048
Five Year
Average 1.066 1.017
Three Year
Average 1.067 1.017
Five Year
38 to 63 months: 1.014
27 to 63 months: 1.031
15 to 63 months: 1.098

39 Months

53,315,956
56,528,216
56,153,565
55,777,610
54,668,107
57,082,950
- 58,604,710
61,962,205

. 65,892,613

66,619,913

39-51 Mo.

.006
.008
.009
.011
.009
.011
.010
.010
.008

I = L gy A

1.010

1.010
Three Year
1.01e

1.033
1.102

Losses exclude unallocated loss adjustment expense.
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51 Months

51,132,691
53,658,630
57,004,741
56,648,821
56,382,846
55,173,400
57,729,545
59,191,875

62,550,973

66,491,214

51-63 Mo.

.001
.002
.003
. 005
.002
.001
.016
. 001
.000

B e R

1.004

[

.006

Voluntary Only

63 Months

48,715,791
51,167,927
53,775,408
57,154,627
56,924,833
56,488,286
55,244,596
58,675,761
59,232,269
62,553,582




" nil Carriers

Accident
Year

1992
1993
1994
1995
18%6
1997
1998
1999
2000
2001
2002
2003
2004
2005

Accident
Year

- 1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

Five Year
Average

Three Year
Average

AUTOMOBILE LIABILITY INSURANCE -~ PRIVATE PASSENGER CARS

Bodily Injury Basic Limits(a)

15 Months

274,596,872
287,806,243
279,631,461
287,757,237
280,701,710
281,350,691
297,658,702
295,844,986
307,303,201
307,770,192

15-27 Mo.

.056
.001
.014
.012
.049
.030
. 046
.069
.043

el e e

1.047

1.053

39 to 63 months:
27 to 63 months:
15 to 63 months:

NORTH CAROLINA

LOSS DEVELOPMENT

27 Months

286,329,745
289,872,311
288,003,810
283,443,817
291,278,162
294,453,525
289,660,333
311,450,105
316,186,188
320,585,803

Loss Development Factors

27-39 Mo.

.030
.001
.006
.013
.022
. 027
.025
. 027
.036

F R R R R R R R e

1.027

1.029

Five Year

1.020
1.048
1.097

39 Months

279,656,754
294,934,944
290,277,242
289,753,370
287,122,200
297,711,334
302,382,187
296,848,925
319,847,860
327,672,300

39-51 Mo.

.010
.005
.000
.013
.011
.014
.017
.016
.019

H R HERRPRRPB R R

1.015

1.017
Three Year
1.023

1.053
1.109

{2} Losses are on a 30/60 level for 2002-2005.
Losses are on a 25/50 level for 1992-2001.

Losses exclude unallocated loss adjustment expense.
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Incurred Losses as of

51 Months

263,488,539
282,437,524
296,364,163
290,370,189
293,417,186
290,335,486
301,975,729
307,529,213
301,545,062
326,010,865

51-63 Mo.

.005
.998
.994
.003
.004
.004
.007
. 005
.007

H B HMHMREROOLR

1.005

1.006

Voluntary Only

63 Months

247,614,863
264,719,945
281,983,940
294,571,781
291,170,689
294,710,485
291,518,174
304,112,726
309,167,129
303,573, 316




" all Carriers

Accident
Year

1992
1993
1994
19885
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005

Accident
Year

1993
1994
1985
1996
1997
1998
13989
2000
2001
2002
2003
2004

Five Year
Average

Three Year
Average

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

Property Damage Basic Limits<(a)

15 Months

267,813,166
274,485,578
288,938,904
313,167,518
330,730,795
324,263,934
337,116,430
340,874, 531
341,071,267
353,373,762

15-27 Mo.

.015
.005
.006
.002
.021
.012
.014
.014
.016

el N SR S S S S

1.015

1.015

39 to 63 months:
27 to 63 months:
15 to 63 months:

NORTH CAROLINA

LOSS DEVELOPMENT

27 Months

242,927,095
271,814,464
275,941,421
290,584,122
313,788,027
337,810,703
328,208,148
341,671,564
345,542,595
346,449,762

Loss Development Factors

27-39 Mo.

. 007
. 000
.003
. 001
.002
.991
.002
.003
.005

PR HEORE R R

1.001

1.003

Five Year

1.001
1.002
1.017

39 Months

212,908,260
244,554,516
271,696,402
276,685,201
290,817,272
314,571,078
334,749,005
328,832,646
342,630,222
347,175,978

39-51 Mo.

.003
.001
.001
.001
.000Q
. 000
.000
.001
.002

I R

1.001

1.001

Three Year

1.001
1.004
1.019

(a) Losses are on a $25,000 level for 2002-2005.
Losses are on a $15,000 level for 1992-2001.

Losses exclude unallcocated loss adjustment expense.
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Incurred Losses as of

51 Months

181,513,053
213,555,881
244,741,870
272,012,743
276,967,434
290,825,415
314,556,690
334,771,674

329,114,106

343,327,511

51-63 Mo.

.999
. 000
.000
. 000
.999
.000
.000
.000
.000

FBE HHORRRO

[

1.000

1.000

Voluntary Only

63 Months

153,699,913
181,409,030
213,535,132
244,723,257
271,996,501
276,813,730
290,891,530
314,455,956
334,834,656
325,140,804



NORTH CAROLINA

AUTOMOBILE LIABILITY INSURANCE ~ PRIVATE PASSENGER CARS

CLAIM DEVELOPMENT

All Carriers

Bodily Injury Paid Claims as of

39 Months

44,983
48,533
49,242
49,060
48,526
50,282
50,617
49,435
51,346
51,112

51 Months

42,498
46,413
50,192
50,971
50,677
50,236
51,998
52,429
51,277
53,077

Claim Development Factors

Accident
Year 15 Months 27 Months
1992
1993
1994
1995 45,092
1996 34,069 45,814
1997 34,165 45,678
1998 33,659 45,185
1999 34,948 46,816
2000 35,764 47,333
2001 34,241 46,028
2002 35,848 47,874
2003 35,861 47,815
2004 . 35,604 47,584
2005 36,122
Accident
Year 15-27 Mo. 27-39 Mo.
= 1993
1994 .
1995 1.076
1996 1.345 1.075
1997 1.337 1.074
1998 1.342 1.074
1999 1.340 1.074
2000 1.323 1.069
2001 1.344 1.074
2002 1.335 1.073
2003 1.333 1.069
2004 1.336
Five Year
Average 1.334 1.072
Three Year
Average 1.335 1.072
Five Year
39 to 63 months: 1.047
27 to 63 months: . 1.122
15 to 63 months: 1.497

39-51 Mo.

Three

1.032
1.034
1.035
1.033
1.035
1.034
1.036
1.037
1.034

1.035

1.036
Year
1.048

1.123
1.499%

51-63 Mo.

. 011
.013
. 013
.012
.013
011
.012
.012
.012

[T N S TP

1.012

1.012

Voluntary Only

63 Months

41,187
42,971
47,020
50,828
51,601
51,312
50,789
52,623
53,079
51,873



NORTH CAROLINA
AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS
CLAIM DEVELOPMENT

ALl Carriers Voluntary Only

: Property Damage Paid Claims as of
Accident

Year 15 Months 27 Months 39 Months 51 Months 63 Months
1992 100,951
1993 108,183 108,219
1994 119,170 119,278 119,329
1995 126,722 127,128 127,315 127,384
1996 129,357 132,110 132,768 132,933 132,981
1997 129,914 132,984 133,550 133,747 133,800
1998 133,638 136,492 137,115 137,235 137,263
1999 139,595 142,084 142,552 142,589 142,628
2000 142,423 147,633 145,909 146,026 146,044
2001 142,114 144,690 145,138 145,269 145,312
2002 142,112 145,639 146,073 146,305
2003 142,890 146,241 146,644
2004 143,403 146,792
2005 146,065
Claim Development Facters
Accident

Year 15-27 Mo. 27-39 Mo. 39-51 Mo. 51-63 Mo.

= 1993 1.000
1994 1.001 1.000
1995 1.003 1.001 1.001
1996 1.021 1.005 1.001 1.000
1997 1.024 1.004 1.001 1.000
1998 1.021 1.005 1.001 1.000
1999 1.018 1.003 1.000 1.000.
2000 1.037 0.988 1.001 1.000
2001 1.018 1.003 1.001 1.000
2002 1.025 1.003 1.002
2003 1.023 1..003
2004 1.024

Five Year

Average 1.025 1.000 1.001 1.000

Three Year

Average 1.024 1.003 1.001 1.000

Five Year Three Year

39 to 63 months: 1.001 1.001

27 to 63 months: 1.001 1.004

15 to 63 months: 1.026 1.028
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AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

CLATIM DEVELOPMENT

ALl Carriers

Medical Payments Paid Claims as of

Claim Development Factors

Accident
Year 15 Months 27 Months
1992
1993
1994
1995 41,594
1996 34,816 40,555
1997 33,743 39,271
1998 32,118 37,416
1999 32,298 38,069
2000 33,650 39,160
2001 33,696 38,638
2002 34,276 39,705
2003 33,240 38,284
2004 31,189 35,940
2005 31,063
Accident .

Year 15~-27 Mo. 27-39 Mo.

— 1993
1994
1995 1.019
1996 1.165 1.020
1997 1.164 1.022
1998 1.165 1.024
1999 1.179 1.021
2000 1.164 1.020
2001 1.147 1.022
2002 1.158 1.020
2003 1.152 1.020
2004 1.152

Five Year

Average 1.155 1.021

Three Year

Average 1.154 1.021

Five Year

3% to 63 months: 1.010

27 to 63 months: 1.031

15 to 63 months: 1.191

F -173

39 Months

41,013
42,381
41,382
40,123
38,317
38,882
39,932
39,502
40,510
39,058

39-51 Mo.

Three

. 007
.007
.008
.009
.009
.007
.009
.008
.007

e B N S S S S

1.008

1.008
Year
1.009

1.030
1.189

51 Months

39,057
41,282
42,696
41,708
40,486
38,667
39,163
40,277
39,808
40,813

51-63 Mo.

.002
.G02
.002
.002
.002
.002
.002
.001
.001

P RPRPRRRB B

1.002

1.001

Voluntary Only

63 Months

37,771
39,119
41,347
42,761
41,776
40,559
38,731
39,241
40,325
39,861



AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

CLAIM DEVELOPMENT

‘a1l Carriers

Bodily Injury Incurred Claims as of

39 Months

47,953
51,948
52,654
52,492

51,915

53,863
54,115
52,789
54,650
54,359

51 Months

43,611
47,831
51,632
52,386
52,135
51,551
53,342
53,687
52,550
54,250

Claim Development Factors

Accident
Year 15 Months 27 Months
1992
1993
1994
1995 52,590
1996 55,300 53,207
1997 55,275 53,118
1998 54,721 52,464
1999 57,517 54,562
2000 57,171 54,901
2001 55,746 53,390
2002 57,489 55,279
2003 57,432 55,024
2004 56,878 54,535
2005 56,083
Accident
Year 15-27 Mo. 27-39 Mo.
- 1993
1994
1995 0.988
1996 0.962 0.990
1997 0.961 0.988
1998 0.959 0.990
1999 0.949 0.987
2000 0.960 0.986
2001 0.958 0.989
2002 0.962 0.989
2003 0.958 0.988
2004 0.959
Five Year
Average 0.959 0.988
Three Year
Average 0.960 0.989
Five Year
39 to 63 months: 0.987
27 to 63 months: 0.975
15 to 63 months: 0.935
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39-51 Mo.

Three

.997
.994
.995
.993
.993
.990
.992
.995
.993

OO OO0 OO OO o0

0.993

Year

0.988

0.977
0.938

51-63 Mo.

.994
.993
.994
.994
.994
.993
.994
.996
.995

OO OO OO OO0

0.994

0.995

Voluntary Only

63 Months

41,542
43,339
47,488
51,346
52,069
51,832
51,207
53,044
53,467
52,285



NORTH CAROLINA
AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS
CLAIM DEVELOPMENT

‘ALl Carriers . Voluntary Only

. Property Damage Incurred Claims as of
Accident

Year 15 Months 27 Months 39 Months 51 Months 63 Months
1992 100,980
1993 : 108,262 108,244
1994 119,372 119, 348 119,361
1995 127,321 127,327 127,392 127,415
1996 132,697 132,699 132,991 133,026 133,020
1997 132,831 133,485 133,761 133,826 133,837
1998 136,734 137,101 137,319 137,320 137,283
1999 142,944 142,633 142,749 142,663 142,646
2000 145,422 148,156 146,101 146,076 146,059
2001 . 145,005 145,139 145,299 . 145,327 145,329
2002 145,234 146,083 146,229 146,362
2003 145,932 146,602 146,767
2004 146,263 147,078
2005 148,292
Claim Development Factors
Accident

Year 15-27 Mo. 27-39 Mo. 39-51 Mo. 51-63 Mo.

= 1993 1.000
1994 1.000 1.000
1995 1.000 1.001 1.000
1996 1.000 1.002 1.000 1.000
1997 1.005 1.002 1.000 1.000
1998 1.003 1.002 1.000 1.000
1999 0.998 1.001 0.999 1.000
2000 1.019 0.986 1.000 1.000
2001 1.001 1.001 1.000 1.000
2002 1.006 1.001 1.001
2003 1.005 1.001
2004 1.0006

Five Year

Average 1.007 - 0.998 - 1.000 1.000

Three Year

Average 1.0006 1.001 1.000 1.000

Five Year Three Year

39 to .63 months: 1.000 1.000

27 to 63 months: 0.998 1.001

15 to 63 months: _ 1.005 1.007
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NORTH CAROLINA
AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS
CLAIM DEVELOPMENT

a1l carriers Voluntary Only

Medical Payments Incurred Claims as of

Accident
Year 15 Months 27 Months 39 Months 51 Months 63 Months
1992 37,803
1993 39,142 39,139
1994 41,261 41,363 41,377
1995 42,437 42,642 42,791 42,790
1996 40,669 41,503 41,711 41,817 41,827
1997 39,262 40,211 40,493 40, 604 40,618
1998 37,677 38,369 38,652 38,786 38,764
1999 38,340 39,056 39,267 39,319 39,295
2000 39,174 40,060 40,237 40,402 40,356
2001 38,773 39,399 39,776 39,895 39,881
2002 39,568 40,472 40,791 40,910
2003 38,088 38,982 39,308
2004 35,941 36,635
2005 35,441
) Claim Development Factors
Accident
Year 15-27 Mo. 27-39 Mo. 39-51 Mo. 51-63 Mo.
= 1993 1.000
1994 1.002 1.000
1995 1.005 1.003 1.000
199¢ 1.021 1.005 1.003 1.000
1997 1.024 1.007 1.003 1.000
1998 1.018 1.007 1.003 0.999
1999 1.019 1.005 1.001 0.999
2000 1.023 1.004 1.004 0.999
2001 1.016 1.010 1.003 1.000
2002 1.023 1.008 1.003
2003 1.023 1.008
2004 1.019
Five Year
Average 1.021 1.007 1.003 0.999
Three Year
Average 1.022 1.0009 1.003 0.999
Five Year Three Year
39 to 63 months: 1.002 1.002
27 to 63 months: 1.009 1.011
15 to 63 months: 1.030 1.033
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NORTH CAROLINA

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

CLAIM DEVELOPMENT

‘A1l Carriers

Accident
Year 15 Months

1992

1983

1994

1995

1996 21,231
1997 21,110
1998 21,062
1999 22,569
2000 21,407
2001 21,505
2002 21,641
2003 21,571
2004 21,274
2005 19,961

Accident

27 Months

7,498
7,393
7,440
7,279
7,746
7,568
7,362
7,405
7,209
6,951

Bodily Injury Outstanding Claims as of

Claim Development Factors

Year 15-27 Mo.

= 1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

OO O OO0 O OO

Five Year

Average 0.

Three Year

Average 0.

Five Year

27 to 39 months: 0.
15 to 39 months: 0.

.348
.352
.346
.343
.354
.342
.342
.334
.327

340

334

455
155

F - 77

Three Year

0.451
0.151

27-39 Mo.

O O OO OO OoO oo

.455
.462
.461
.466
.462
.462
.456
.446
.450

.455

.451

Voluntary Only

39 Months

2,970
3,415
3,412
3,432
3,388
3,581
3,498
3,354
3,304
3,247



NORTH CAROLINA

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

CLAIM DEVELOPMENT

N 7
A1l Carriers

Property Damage Outstanding Claims as of

Accident
Year 15 Months

1992

1993

1994

1995

1996 3,340
1997 2,917
1998 3,096
1999 3,349
2000 2,999
2001 2,891
2002 3,122
2003 3,042
2004 . 2,860
2005 2,227

Accident

27 Months

599
589
501
609
549
523
449
444
361
286

Claim Development Factors

Year 15-27 Mo.

1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

O OO O O O O OO

Five Year

Average 0.

Three Year

Average 0.

Five Year

27 to 39 months: 0.
15 to 39 months: 0.

.176
.172
. 197
.164
.174
.155
.142
.119
.100

138

120

355
049

F -178

Three Year

0.350
0.042

27-39 Mo.

OO O OO0 OCOoOo

.332
.379
.421
.335
.359
.367
.359
.351
. 341

.355

.350

Voluntary Only

39 Months

202
199
223
211
204
197
192
le6l
156
123



NORTH CAROLINA

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

CLAIM DEVELOPMENT

‘arl Carriers

Medical Payments Outstanding Claims as of

Accident
Year 15 Months

1992

19983

1994

1995

1996 5,853
1997 5,519
1998 5,559
1989 6,042
2000 5,524
2001 5,077
2002 5,292
2003 4,848
2004 4,752
2005 4,378

Accident

27 Months

843
948
940
953
987
900
761
767
698
695

Claim Development Factors

Year 15-27 Mo.

— 1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

O OO OO0 O0O OO0

Five Year

Average 0.

Three Year

Average 0.

Five Year

27 to 39 months: 0.
15 to 39 months: 0.

.162
.170
171
.163
.163
.150
.145
.144
.146

150

145

363
054

F-179

Three Year

0.361
0.052

27-39 Mo.

O OO OO OO OO

.310
. 347
.394
.352
.390
.339
.360
.366
.358

.361

Voluntary Only

39 Months

248
261
329
370
335
385
305
274
281
250



bAil Carriers

Accident
Year

1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005

Accident
Year

1883
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

Five Year
Average

Three Year
Average

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

LOSS DEVELOPMENT

Bodily Injury Total Limits Paid Losses as of

15 Months

98,979,131
97,927,269
96,647,041
94,946,771
92,925,513
93,543,064
102,289,306
110,749,414
116,558,278
120,735,528

15-27 Mo.

.802
.843
.756
713
.819
.845
.807
.826
.810

N

1.821

1.814

39 to 63 months:
27 to 63 months:
15 to 63 months:

27 Months

174,336,112
178,317,152
180,512,993
169,671,248
168,301,271
168,994,339
172,612,226
184,853,613
202,280,862
211,006,106

39 Months

205,915,950
205,414,915
210,294,473
210,222,424
198,554,240
199,627,433
198,304,888
202,279,234
221,045,443
241,625,574

51 Months

198,049,423
222,465,506
221,303,468
225,789,603
225,675,172
214,824,343
215,803,053
213,864,821
218,595,702
238,066,247

Loss Development Factors

27-39 Mo.

.178
.179
.165
.170
.186
.173
172
.196
.195

el

1.184

1.188

Five Year

1.110
.314
2.393

=

39-51 Mo.

.080
.077
.074
.074
.082
.081
.078
.081
.077

R = = = T =

1.080

1.078

Three Year

1.109

1.317
2.389

Losses exclude unallocated loss adjustment expense.
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51-63 Mo.

. 027
.027
.021
. 025
.028
.028
. 030
. 027
.026

R = e e

1.028

1.028

Ceded Only

63 Months

196,678,406
203,458,369
228,576,147
225,944,484
231,472,253
231,891,887
220,828,026
222,178,529
219,544,734
224,203,919



nll Carriers

Accident
Year

19982
-1993
1994
1995
19396
1997
1998
1999
2000
2001
2002
2003
2004
2005

Accident
Year

1993
1994
1995
13896
1997
1998
1999
2000
2001
2002
2003
2004

Five Year
Average

Three Year
Average

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

LOSS DEVELOPMENT

Property Damage Total Limits Paid Losses as of

15 Months

156,527,113
158,980, 526
156,325,056
161,874,885
166,136,058
169,265,356
179,578,413
192,140,141
195,603,006
203,182,092

15-27 Mo.

.044
.043
.045
.063
. 047
.049
.046
.050
.052

PR R R R R RP PR

1.049

1.049

39 to 63 months:
27 to 63 months:
15 to 63 months:

27 Months

140,546,052
163,361,517
165,804,050
163,400, 964
172,064,068
173, 945, 669
177,560,347
187,751, 960
201,809, 632
205,723,973

Loss Development Factors

27-39 Mo.

.008
. 007
.006
.007
.008
.010
. 005
.006
.005

e e i R g SRR

1.007

1.005

Five Year

1.002
.009
1.058

[

39 Months

127,446,652
141,650,662
164,519,331
166,790,046
164,517,027
173,444,240
175,610,844
178,382,244
188,814,992
202,915, 540

39-51 Mo.

.004
.002
.003
.002
.002
.004
.002
.001
.003

N el el

1.002

1.002

Three Year

1.002

1.007
1.056

Losses exclude unallocated loss adjustment expense.

F - 81

51 Months

108,436,324
127,936,707
141,940,120
164,993,231
167,172,421
164,862,351
174,153,232
175,902,797
178,627,877
189,395,773

51-63 Mo.

.002
.001
.001
.001
.000
.001

. 000
.001

B O R R R

1.000

1.000

.999

Ceded Only

63 Months

99,442,646
108,610,292
128,042,881
142,048,456
165,090,593
167,220,124
165,018,030
173,918,673
175,952,317
178,725,294



1l carriers

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

LOSS DEVELOPMENT

Medical Payments Total Limits Paid Losses as of

Loss Development Factors

Accident
Year 15 Months 277 Months
1992
1993
1994
1995 24,977,571
1996 21,117,150 25,177,214
1997 20,789,872 24,689,609
1998 18,800,056 22,219,399
1999 18,041,034 21,469,238
2000 17,971,442 20,968,603
2001 17,978,561 21,060,858
2002 20,910,182 24,250,846
2003 21,349,818 24,815,033
2004 22,269,929 25,925,842
2005 22,209,375
Accident
Year 15-27 Mo. 27-3% Mo.
1993
m— 1994
1995 1.019
1996 1.192 1.019
1997 1.188 1.021
1998 1.182 1.019
1999 1.190 1.016
2000 1.167 1.025
2001 1.171 1.020
2002 1.160 1.019
2003 1.162 1.017
2004 1.164
Five Year
Average 1.165 1.019
Three Year
Average 1.162 1.019
Five Year
39 to 63 months: 1.008
27 to 63 months: 1.027
15 to 63 months: 1.196

Losses exclude unallocated loss adjustment

F - 82

38 Months

24,870,253
25,454,679
25,648,994
25,219,515
22,634,772
21,818,692
21,483,008
21,480,419
24,714,251
25,233,766

39-51 Mo.

.006
. 005
.006
.006
.005
.010
.008
.004
.008

R N e gy =

1.007

1.007

Three Year

1.008

1.027
1.193

expense.

51 Months

23,586,488
25,028,212
25,591,758
25,799,901
25,376,287
22,750,024
22,032,472
21,662,681
21,571,134
24,900,104

51-63 Mo.

.001
.001
.001
.002
.99%
.002
.001
. 000
.003

PR R R ORRR

1.001

1.001

Ceded Only

63 Months

23,044,648
23,604,567
25,054,150
25,606,118
25,851,391
25,361,913
22,785,514
22,054,943
21,670,310
21,636,503




" Aall Carriers

Accident
Year

Accident
Year
1993
1594
1995
1996
1997
La9sg
199¢%
2008
2001
2002
2003
2004

Five Year
Average

Three- Year
Average

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

LOSS DEVELCOPMENT

Bodily Injury Total Limits Incurred Losses as of

i5 Mcnths

222,473,346
223,031,412
20€¢,585,579
205,887, 660
136,381,049

201,389,200,
215,250,172

232,679, 660
248,338,211
244,328,393

15-27 Mo.

.049
.047
.063
. 061,
.096
.Q863
.10l
126
.102

A GNP

1.162

1.110

39 to 63'months:
27 to 63 months:
15 to €3 months:

27 Months

226,665,473
233,367,821
233,438,810
219,645,169
218,424,231

215,263,562

218,201,822

236,983,491
261,971,315
273,629,061

39 Months

233,088,200
228,518,512
235,462,195
235,883,063
222,463,014
222,979,961
220,208,932

224,336,154 -
-247,518,638

271,616,183

51 Months

208,487,802
233,331,500
229,930,990
236,132,748
235,598,697
224,642,482
225,159,783
222,577,473

227,922,447

248,501,578

Less Development Factors

27-39 Mo.

.008

.010
.013
.021
.023
.028
.044
.037

I S AP PG I S

1.036

Five Year

1.011
.042
1.148

=

.009

39-51 Mo.

.001
.006
.003
.999
.010
.010
.011
.016
.004

[ i e S S o i S S g

1.010

1.010
Three Year
1.011

1.047
1.162

Losses exclude uﬁallocated loss adjustment expense.

51-63 Mo.

.992
.992
.995
.996
.001
.000
.002
.002
.000

PR Pp R0 oo oo

1.001

Ceced Only

63 Months

200,780,568
206,916,210
231,454,363
228,709,369
235,201, 463
235,812,089
224,685,651
225,604,890
222,395%,073
227,957, 646



all Carriers

Accident
Year -

1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005

Accident
Year

1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

Five Year
Average

Three Year
Average

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

1.0OSS DEVELOPMENT

Property Damage Total Limits Incurred Losses as cf

15 Months

164,084,547
164,735,209
162,308,777
169,379,308
171,965,422

174,737, 622.

184,912,446
197,382,473
200,713,883
207,964,849

15-27 Mo.

.003
.014
.015
.023
.019
.021
.020
.025
.031

[ T v T S T S SE R SU T

1.025

39 to 63 months:
27 to 63 months:
15 to 63 months:

27 Months

141,878,888
164,568,500
167,004,182
164,728,613
173,241,702
175,155,929
178,432,361
188,623,941
202,333,093
206,889,729

Loss Development Factors

27-39 Mo.

.002
. 004
.002
.001
. 005
. 006
.002
.003
.004

A T

1.004

1.003

Five Year

1.001
.005
1.028

e

39 Months'

128,266,216
142,135,035
165,165,969
167,306,180
164,858,336
174,050,519
176,144,591

- 178,835,194

189,244,017
203,179,529

39-51 Mo.

.000
.000
.001
.000
.000
.002
.001
.001
.002

[ T o T S SOy S G Sy Y

1.001

1.001
Three Year
1.000

1.003
1.028

Losses exclude unallocated loss adjustment expense.

F - 84

51 Months

108,939,067
128,209,521
142,123, 346
165,275,086
167,296,545
164,939,091
174,349,873
176,251,934

178,971,419 -

189,558,236

51-63 Mo.

.999
.999
.000
.999
.000
.001
.000
.999
.999

o o

[ R e i S Ao i S

1.000

0.999

Ceded Only

63 Months

99,683,158
108,825,115
128,115,751
142,108,158
165,180,483
167,273,880
165, 046,763
174,303,618
176,153,083
178,785,419




All carriers

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

LOSS DEVELOPMENT

Medical Payments Total Limits Incurred Losses as of

Loss Development Factors

Accident
Year 15 Months 27 Months
1992
1993
1994
1995 25,613,125
1996 25,431,663 25,686,731
1997 24,548, 467 25,134,101
1998 21,923,581 22,740,435
1999 21,229,796 21,958,458
2000 20,729,329 21,331,128
2001 20,650,857 21,561,388
2002 23,863,381 24,721,670
2003 24,446,885 25,192,828
2004 25,197,147 26,330,797
.2005 24,696,848
Accident
Year 15-27 Mo. 27--39 Mo.
- 1993
1994
1985 1.001
1996 1.010 1.004
1997 1.024 1.009
1998 1.037 1.000
1999 1.034 1.001
2000 1.029 1.016
2001 1.044 1.004
2002 1.036 1.008
2003 1.031 1.005
2004 1.045
Five Year
Average 1.037 1.007
Three Year
Average 1.037 1.006
Five Year
39 to 63 months: 1.002
27 to 63 months: 1.009
15 to 63 months: 1.046

Losses exclude unallocated loss adjustment

F - 85

39 Months

25,087,010
25,648,559
25,781,579
25,370,242
22,742,159
21,973,012
21,665,352
21,642,458
24,918,855
25,312,065

39-51 Mo.

. 000
.001
.003
.002
.002
.004
.002
.000
.001

I = I =S SR S G SR S

1.002

1.001

Three Year

1.001

1.007
1.044

expense.

51 Months

23,668,349
25,086,747
25,661,644
25,862,504
25,411, 387
22,790,601
22,066,630
21,700,655
21,638,115
24,949,278

51-63 Mo.

.998
.000
.000
.000
.999
.001
.000
.999
.001

HOKFRRFORREREO

1.000

1.0600

Ceded Only

63 Months

23,096,970
23,630,626
25,074,544
25,652,374
25,867,677
25,374,700
22,809,876
22,062,956
21,684,210
21,655,362



all carriers

Accident
Year

1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005

Accident
Year

1993
1994
19985
1996
1997
1998
1999
2000
2001
2002
2003
2004

Five Year
Averadge

Three Year
Average

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

Bodily Injury Basic Limits(a)

15 Months

210,069,811
211,627,542
195,650,902
196,309,996
186,546,494
187,225,613
204,396,971
219,972,271
232,321,218
226,414,016

15-27 Mo.

.034
.032
.051
.050
. 075
.053
.085
.104
.090

R e el el

1.081

1.083

39 to 63 months:
27 to 63 months:
15 to 63 months:

NORTH CAROLINA

LOSS DEVELOPMENT

27 Months

211,076,172
217,211,810
218,412,337
205,674,358
206,166,123
200,512,528
197,058,436
221,699,155
242,908,169
253,154, 667

Loss Development Factors

27-39 Mo.

.999
.999
.009
.009
.011
.015
.017
.033
.033

PR R RERRBPRBROO

1.022

1.028

Five Year

1.010
. 032
1.116

=

39 Months

213,987,391
210,810,908
216,967,622
220,339,650
207,607,917
208,393,001
203,481,534
200,406,820
229,021,583
250,945,100

39-51 Mo.

.004
.005
.003
.997
.005
.006
.009
.014
.012

R R R RE O R

1.009

1.012
Three Year
1.013

1.041
1.138

’v) Losses are on a 30/60 level for 2002-2005.
Losses are on a 25/50 level for 1992-2001.

Losses exclude unallocated loss adjustment expense.

F - 86

Incurred Losses as of

51 Months

193,651,039
214,862,522
211,795,604
217,602, 631
219,645,245
208,743,809
209,685,094
205,369,330
203,252,699
231,712,664

51-63 Mo.

.993
.991
.994
.998
.003
.000
.002
.003
.998

O KPP OOOO

1.001

1.001

Ceded Only

63 Months

181,070,941
192,223,320
212,876,748
210,556,254
217,209,237
220,344, 356
208,716,833
210,024,688
206,021,117
202,943,496



" all carriers

Accident
Year

1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002z
2003
2004
2005

Accident
Year

- 1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

Five Year
Average

Three Year
Average

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

Property Damage Basic Limits(a) Incurred Losses as of

15 Months

161,444,118
162,535,050
159,721,829
165,757,986
169,085,669
169,875,643
184,271,506
196,601,286
193,707,863
206,998,720

15-27 Mo.

. 007
.012
.013
.025
.018
.022
.019
.026
.031

B R R R e e s

1.023

1.025

39 to 63 months:
27 to 63 months:
15 to 63 months:

NORTH CAROLINA

LOSS DEVELOPMENT

27 Months

140,237,454
162,546,081
164,517,977
161,733,446
169,929,612
172,294,748
173,553,538
187,863,111
201,661,507
205,894,813

Loss Development Factors

27-39 Mo.

.001
.002
.001
.002
.004
. 006
.002
.003
.004

s

1.004

1.003

Five Year

1.001
1.005
1.028

39 Months

127,258,234
140,420, 439
162,936,394
164,737,946
162,118,359
170, 680, 939
173,274,071

173,838,983

188,515,113
202,507,621

39-51 Mo.

.000
.000
.000
.000
.000
.002
.000
.001
.002

N o N R gy S g g

1.001

1.001

Three Year

1.000
1.003
1.028

(a) Losses are on a $25,000 level for 2002-2005.
Losses are on a $15,000 level for 1992-2001.

Losses exclude unallocated loss adjustment expense.

F - 87

51 Months

107,429,477
127,271,879
140,477,803
162,986,806
164,773,858
162,150,485
171,015,760
173,280,365
174,089,757
188,859,187

51-63 Mo.

.000
.000
.000
.000
.000
. 001
.000
.000
.998

OFRRFRRERRPERERP

1.000

0.999

Ceded Only

63 Months

96,887,945
107,380,745
127,237,320
140,460,539
162,977,673
164,765,181
162,268,157
170,984,689
173,225,507
173,817,993



AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

CLAIM DEVELOPMENT

“...1 carriers

Bodily Injury Paid Claims as of

39 Months

34,358
36,716
39,658
39,389
36,925
37,200
35,176
33,758
35,831
37,005

51 Months

27,910
35,440
37,835
40,836
40,576
38,125
38,446
36,296
34,860
37,025

Claim Development Factors

Accident
Year 15 Months 27 Months
1992
1993
1994
1995 34,193
1996 26,708 36,894
1997 26,942 36,944
1998 25,384 34,420
1999 24,897 34,561
2000 23,775 32,731
2001 22,980 31,619
2002 24,397 33,258
2003 25,045 34,384
2004 26,159 35,552
2005 25,931
Accident
Year 15-27 Mo. 27-39 Mo.
= 1993
1994
1995 1.074
1996 1.381 1.075
1997 1.371 1.066
1998 1.356 1.073
1999 1.388 1.076
2000 1.377 1.075
2001 1.376 1.068
2002 1.363 1.077
2003 1.373 1.076
2004 1.359
Five Year
Average 1.370 1.074
Three Year
Average 1.365 1.074
Five Year
39 to 63 months: 1.043
27 to 63 months: 1.120
15 to 63 months: 1.534

F - 88

39-51 Mo.

Three

. 031
.030
.030
.030
.032
.033
.032
. 033
.033

FRRRPRRPB BB

1.033

1.033
Year
1.042

1.119
1.527

51-63 Mo.

.012
.011
.008
.009
.010
.010
.010
.009
.009

[l ol S S S S R S S

1.010

1.009

Ceded Only

63 Months

25,528
28,240
35,841
38,143
41,218
40,965
38,525
38,848
36,621
35,183



AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

CLAIM DEVELOPMENT

sl carriers

Property Damage Paid Claims as of

Claim Development Factors

Accident
Year 15 Months 27 Months
1992
1993
1994
1995 74,773
1996 79,168 81,640
1997 78,944 81,332
1998 76,509 78,803
1999 76,753 80,051
2000 74,674 77,069
2001 74,519 77,098
2002 77,834 80,381
2003 87,316 90,166
2004 91,524 94,326
2005 92,753
Accident

Year 15-27 Mo. 27-39 Mo.

— 1993
1994
1995 1.004
1996 1.031 1.004
1997 1.030 1.004
1998 1.030 1.005
1899 1.043 1.004
2000 1.032 1.007
2001 1.035 1.003
2002 1.033 1.004
2003 1.033 1.004
2004 1.031

Five Year

Average 1.033 1.004

Three Year

Average 1.032 1.004

Five Year

39 to 63 months: 1.002

27 to 63 months: i 1.006

15 to €3 months: 1.039

F - 89

39 Months

70,752
75,089
81,998
81,631
79,176
80,409
77,628
77,344
80,677
90,512

39-51 Mo.

Three

.002
.001
.002
.001
.001
.002
.001
.001
.003

PR RRPRRRFRR PR @F

1.002

1.002
Year
1.002

1.006
1.038

51 Months

58,433
70,874
75,169
82,151
81,732
79,262
80,606
77,701
77,419
80,883

51-63 Mo.

.001
.000
.000
.000
.000
. 001
.000
.000
.000

e e = = S R Ry S

1.000

1.000

Ceded Only

63 Months

54,523
58,463
70,901
75,194
82,176
81,748
79,308
80,624
77,719
77,448



AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

CLAIM DEVELOPMENT

.1 carriers

Medical Payments Paid Claims as of

Claim Development Factors

Accident
Year 15 Months 27 Months
1992
1993
1994
1995 25,375
1996 22,394 26,301
1997 21,602 25,302
1998 19,438 22,663
1999 18,261 21,392
2000° 17,302 19,925
2001 16,847 19,301
2002 18,456 21,012
2003 18, 066 20,715
2004 18,092 20,664
2005 18,512
Accident

Year 15-27 Mo. 27-39 Mo.

m— 1993
1994
1995 1.017
1996 1.174 1.015
1997 1.171 1.016
1998 1.166 1.015
1999 1.171 1.017
2000 1.152 1.021
2001 1.146 1.014
2002 1.138 1.015
2003 1.147 1.017
2004 1.142

Five Year

Average 1.145 1.017

Three Year

Average 1.142 1.015

Five Year

39 to 63 months: 1.006

27 to 63 months: 1.023

15 to 63 months: 1.171

F - 90

39 Months

24,745
25,815
26,705
25,707
23,009
21,759
20,339
19,575
21,329
21,069

39-51 Mo.

Three

1.005
1.005
1.005
1.005
. 004
.008
.005
.004
.006

[a

H R

1.005

1.005
Year
1.006

1.021
1.166

51 Months

20,949
24,879
25,942
26,838
25,828
23,101
21,939
20,448
19,658
21,461

51-63 Mo.

.001
.000
.001
.002
.001
.001
.001
.000
.001

P RRPRERP e

1.001

1.001

Ceded Only

63 Months

19,557
20,969
24,890
25,959
26,882
25,845
23,125
21,965
20,458
19,687



NORTH CAROLINA
AUTOMOBILE LIABILITY INSURANCE ~ PRIVATE PASSENGER CARS
CLAIM DEVELOPMENT
.l carriers Ceded Only

Bodily Injury Incurred Claims as of

Accident
Year 15 Months - 27 Months 39 Months 51 Months 63 Months
1992 25,770
1983 28,692 28,468
1994 36,311 36,189 36,045
1995 38,448 38,351 38,363 38,301
1996 41,104 41,266 41,368 41,530 41,450
1997 41,260 : 41,138 41,319 1,292 41,250
1398 39,005 38,775 38,737 38,914 38,778
13999. 38,986 38,853 39,282 39,208 39,107
2000 36,838 37,200 ... 37,022 36,976 36,882
2001 . 37,219 35,853 . . 35,621 - - . 35,599 35,409
2002 39,356 38,134 37,913 37,765
2003 40,975 39,387 39,113
2004 41,989 40,817
2005 40,751
Cae Claim Development Factors
Accident . _ . _ B , P

Year 15-27 Mo. 27-39 Mo. 39-51 Mo. 51-63 Mo.

m— 1993 .0.992
1994 0.997 0.996
1995 0.997 1.000 0.998
1996 1.004 1.002 1.004 :0.998
1997 :0.997 1.004 0.999 0,998
1508 0.994 1.001 1.003 0.997
1899 0.297 1.011 :0.998 0.9¢%8
2000 1.010 0.995 0.995 0.997
2001 .6.963 0.994 0.993 0.995
2002 0.969 .0.994 0.996 C
2003 0.961 .0.993
2004 0.972

Five Year

Average 0.975 0.997 : -0.999 . 0.997

Three Year : : . .

Average 0.3567 0.994 0.998 0.9937

Five Year Three Year
39 to 63 months: 0.996 0.995
27 to 63 menths: 0.993 0.989

15 to 63. months: o 0.968 0.956

F-01




NORTH CAROLINA
. AUTOMOBILE LIABILITY INSURANCE -~ PRIVATE PASSENGER CARS
- o CLAIM DEVELOPMENT '

Aul carriers o ' : Ceded Only

- Property Damage Incurred Claims as of
Accident - -

Year 15 Months 27 Months 39 Months 51 Months 63 Months
1992 54,554
1993 58,530 58,493
1994 70,907 70,934 70,917
1995 75,077 75,189 75,196 75,203
1996 81,105 81,912 82,096 82,192 82,188
1997 80,631 81,567 81,726 81,761 81,763
1998 78,316 79,137 79,269 79,297 79,318
1999 79,054 80,677 80,528 80, 656 80,655
2000 76,483 77,446 : 77,837 77,841 77,817
2001 . 76,336 77,480 77,559. 77,596 77,459
2002 79,895 80, 685 , 80,821 80,918
2003 89,550 90, 345 90,578
2004 . 93,265 94,590
20905 94,190
Claim Development Factors
Accident

Year 15-27 Mo. 27-39 Mo. 39-51 Mo, 51-63 Mo.

m— 1993 0.999
1994 1.000 1.000
1995 1.001 1.000 1.000
1996 1.010 1.002 1.001 1.000
1997 1.012 1.002 1.000 1.000
1998 1.010 1.002 1.000 1.000
1999 1.021 0.998 1.002 1.000
2000 1.013 1.005 1.000 1.000
2001 1.015 1.001 1.000 +0.998
2002 1.010 1.002 1.001
2003 1.009 1.003
2004 1.014 :

Five Year

Average 1.012 1.002 1.001 1.000

Three Year _ _ :

Average 1.011 1.002 1.000 0.999

Five Year Three Year

39 to 63 months: l1.001 0.999

27 to 63 months: 1.003 1.001

15 to 63 months: 1.015 1.012
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AUTOMOEILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

NORTH CAROLINA

CLAIM DEVELOPMENT

" ~1l Carriers

Medical Payments Incurred Claims as of

Claim Development Factors

Accident
Year 15 Months 27 Months
1992
1993
1994
1995 25,810
1996 25,816 26,686
1997 24,745 25,650
1998 22,385 23,167
1999 21,292 21,826
2000 19,804 20,291
2001 19,334 19,651
2002 21,431 21,476
2003 20,948 21,045
2004 20,951 21,006
2005 21,081
Accident
Year 15-27 Mo. 27-39 Mo.
= 1993
1994
1995 1.005
1996 1.034 1.005
1997 1.037 1.008
1998 1.035 0.997
1999 1.025 1.004
2000 1.025 1.008
2001 1.016 1.002
2002 1.002 1.000
2003 1.005 1.005
2004 1.003
Five Year
Average 1.010 1.004
Three Year
Average 1.003 1.002
Five Year
39 to 63 months: 1.002
27 to 63 months: 1.006
15 to 63 months: 1.016

F - 93

39 Months

24,950
25,938
26,829
25,859
23,099
21,903
20,448
19,696
21,482
21,150

39-51 Mo.

Three

1.000
1.001
1.002
1.000
1.002
1.003
1.002
.000
.001

=

1.002

1.001
Year

1.001

1.003 °

1.006

51 Months

21,021
24,938
25,970
26,889
25,859
23,146
21,977
20,497
19,703
21,496

51-63 Mo.

.999
.999
.000
.000
.000
.000
.000
.999
.000

PORRPRRRFRRFROO

1.000

1.000

Ceded Only

63 Months

19,586
20,992
24,913
25,970
26,896
25,857
23,140
21,975
20,484
19,698



NORTH CAROLINA

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

CLAIM DEVELOPMENT

A1l Carriers

Bodily Injury Outstanding Claims as of

Accident
Year 15 Months

1992

1993

1994

1995

1996 14,396
19397 14,318
1998 13,621
1999 14,089
2000 13,063
2001 14,239
2002 14,959
2003 15,930
2004 15,830
2005 14,820

Accident

27 Months

4,255
4,372
4,194
4,355
4,292
4,469
4,234
4,876
5,003
5,265

Claim Development Factors

Year 15-27 Mo.

- 1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

e eloelelNeNeNoNoNe

Five Year

Average 0.

Three Year

Average 0.

Five Year

27 to 39 months: 0.
15 to 39 months: 0.

.304
.293
.320
.305
.342
.297
. 326
.314
.333

322

324

437
141
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Three Year

0.429
0.139

27-39 Mo.

O OO QOO0 OO0

.384
.391
.460
.430
.485
.413
.440
.427
.421

.437

.429

Ceded Only

39 Months

1,953
1,635
1,709
1,930
1,872
2,082
1,846
1,862
2,082
2,108



NORTH CAROLINA

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

CLAIM DEVELOPMENT

‘~al Carriers

Property Damage Outstanding Claims as of

Accident
Year 15 Months

1992
1993

1994

1995

1996 1,937
1997 1,687
1998 1,807
1999 2,301
2000 1,809
2001 1,817
2002 2,061
2003 2,234
2004 1,741
2005 1,437

Accident

27 Months

304
272
235
334
626
377
382
304
179
264

Claim Development Factors

Year 15-27 Mo.

m— 1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

O O OO OO OO o

Five Year

Average 0.

Three Year

Average 0.

Five Year

27 to 39 months: 0.
15 to 39 months: 0.

.140
.139
.185
.272
.208
.210
.148
.080
.152

160

127

430
069

F - 95

Three Year

0.469
0.060

27-39 Mo.

OO OO OO O OoOOo

.329
.360
.404
.278
.180
.554
.563
474
.369

.430

.469

Ceded Only

39 Months

155
100
98
95
93
119
209
215
144
66



NORTH CAROLINA

AUTOMOBILE LIABILITY INSURANCE - PRIVATE PASSENGER CARS

- CLAIM DEVELOPMENT

‘a1l Carriers

Medical Payments Outstanding Claims as of

Accident
Year 15 Months

1992

1993

1994

1995

1996 3,422
1997 3,143
1998 2,947
1999 3,031
2000 2,502
2001 2,487
2002 2,975
2003 2,882
2004 2,859
2005 2,569

Accident

27 Months

435
385
348
504
434
366
350
464
330
342

Claim Development Factors

Year 15-27 Mo.

m— 1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004

OO OO0 O0O0O0O0OO0OO0

Five Year

Average 0.

Three Year

Average 0.

Five Year

27 to 39 months: 0.
15 to 39 months: 0.

.113
.111
.171
.143
.146
.141
.156
.115
.120

136

130

310
042

F - 96

Three Year

0.307
0.040

27-39 Mo.

O O O O OO0 OO0

.283
.322
.437
.179
.332
.298
.346
.330
. 245

.310

.307

Ceded Only

39 Months

205
123
124
152

90
144
109
121
153

81



Responses provided in connection with items
herewith.

(3) (1)

and

(7) (c)

Exhibit (3) (1)
Exhibit (7) (c)

are enclosed
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Allstate.

You're in good hands.

Steven D. Armstrong
Senior Actuary, F.C.A.S,
M.AAA.

November 29, 2006

F. Timothy Lucas
Personal Lines Manager
North Carolina Rate Bureau

Dear Tim,

Included below are Allstate Insurance Company’s responses to issues regarding reserve
strengthening and expense cutting initiatives for the Allstate Insurance Company and
Allstate Indemnity Company Private Passenger Non-Fleet Auto Programs in North
Carolina. The only change to last year’s response is the inclusion of an expense-cutting
activity that Allstate undertook in 2006.

With respect to 11 N.C.A.C. 10.1104 (3) (i), which states,

For each of the fifteen largest writers of private passenger automobile
insurance in North Carolina, a statement regarding any reserve
strengthening or weakening that has occurred in the last five years shall be
included.

Allstate’s response to this is that there have been no material changes with regard to
Allstate’s reserving practices of private passenger automobile insurance in the state of
North Carolina over the past five years.

With respect to 11 N.C.A.C. 10.1104 (7) (c), which states,

For each of the ten largest writers of private passenger automobile
insurance in North Carolina, statements regarding any expense cutting
activities undertaken in the last five years shall be provided.

In early 2006, Allstate undertook an expense-saving initiative that was intended to reduce
the size of Allstate’s workforce and thus reduce salary expenses. For purposes of
ratemaking, Allstate has reduced its General Expense provision — which includes the
charge for salaries — by the amount of anticipated salary savings.

The last expense cutting initiative prior to 2006 affected the 2003 data (as responded to in
a letter dated December 5™, 2003). Included here is that response from that December 5™

letter:

Allstate Insurance Company
2775 Sanders Road, D6 Northbrook, IL  60062-0000 T 847-402-3994 F 847-402-0017 E sarm2@allstate.com
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Tim Lucas
November 29, 2006
Page 2

Allstate’s response to this is that there have been some structural changes in
North Carolina, and indeed around the country, to close claims offices. The
result of the closing of these claims offices is a reduction in unallocated loss
adjustment expenses due to the reduction of staff and elimination of operational
expenses incurred at these claims offices. For purposes of ratemaking, Allstate
uses a countrywide provision to account for unallocated loss adjustment
expenses. Given this, the unallocated loss adjustment expense provision from last
year may be slightly overstated. These measures in closing claims offices was
more intended to increase efficiency rather than cut costs. For these reasons,
Allstate wants to make the North Carolina Rate Bureau aware of it’s actions with
the understanding that Allstate does not think that it will have any measurable
impact on the ratemaking data submitted by Allstate.

Please contact me if you have any questions or require further details.

Sincerely,

Steven D. Armstrong
F.CAS,MAAA
sarm2@allstate.com
1-800-366-2958 x23994
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Kevin L. Russell.

Supervisor,

Commercial Pricing 11 and Reserving
Eric Insurance Group

100 Erie Insurance Place

Frie. Pennsylvania 16330

Telephone (814)870-3395

Fax (814)870-4383
Kevin.russell@@ericinsurance.com

Dee 04, 2006

To:  Debbie Spence
Support Assistant 11T
North Carolira Rate Burcau
Raleigh NC 27619-6010
Telephone: (919) 582-1023
Fax: (919) 719-7402

Re: Reserve Strengthening

The Eric lnsurance Group began implementing Colossus and the Soft Tissue Evaluation
program in 1998-1999 in order to cstablish more accurale case reserves. We contiued
with these claims initiatives in 2006. and so the criteria used in North Carolina for
establishing casc basis rescerves for the accident year ending December 31, 2006 has not
changed materially from the criteria used over the latest five years. The relative adequacy
fcvel of case reserves is examined during the quarterly reserve analysis. Relative case

reserve adequacy levels appear to be quite consistent over the last three to tive vears.

Ly, i

Kevin L. Russell, FCAS. MAAA
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#  Government Employees Insurance Company

m GEICO General Insurance Company
m GEICO Indemnity Company

geico com v GEICO Casualty Company

One GEICO Plaza m Washington, DC 20076-0001
January 3, 2007

Mr. Tim Lucas

North Carolina Rate Bureau

Box 176010

Raleigh, North Carolina 27619-6010

RE: GEICO Indemnity Company- Bureau Letter Asking for Reserve
Strengthening and Expense Control Information

Dear Mr. Lucas:

The GEICO Companies did not implement any changes that would have a
dramatic impact on the expense factors. Expense control is a continuing effort
at GEICO and for that reason, it believes that is historical experience is an
appropriate basis for determining the expense provisions in your rate ca