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March 11, 2011

Honorable Wayne Goodwin

Commissioner of Insurance

North Carolina Department of Insurance
P. O. Box 26387

Raleigh, North Carolina 27611

Re: Revision of Automobile Insurance Rates -
Private Passenger Cars
Dear Sir:

Enclosed herewith for filing on behalf of the member companies
of the North Carolina Reinsurance Facility are revised premium
rates for bodily injury and property damage 1liability and
medical payments insurance for nonfleet private passenger
automobiles and bodily injury and property damage liability
insurance for motorcycles ceded to the Reinsurance Facility.
The rates set forth and supported in the enclosed materials
apply only to ceded risks other than "clean risks" as defined in

G.S. 58-37-35(1). The rates for “clean risks” ceded to the
Reinsurance Facility and the rates for uninsured and combined
uninsured/underinsured motorists coverages ceded to the

Reinsurance Facility are not affected by this filing.

Rates established hereby reflect consideration duly given to
data for the experience period set forth herein. Included in
the enclosed materials are statistical data supporting and
explaining rate levels varying by territory within the State
according to loss experience within each territory. The filing
indicates the need for effective statewide rate level changes of
+4.0% for bodily injury, +3.5% for property damage and +22.1%
for medical payments, for an overall average statewide rate
level change of +4.5% for the stated coverages. The filing also
indicates a need for a statewide rate level change of +1.6% for
the motorcycle liability coverages and includes the appropriate
relativities for such change. The ratios in the filing relating
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to expense experience were developed from special calls issued
by the North Carolina Rate Bureau.

Information and statistical data required pursuant to G.S. 58-
36-15(h) and information and statistical data described in 11
NCAC 10.1104 are contained in Section F to the extent presently
available. In addition, the pre-filed testimony of (a) Raymond

F. Evans, Jr., General Manager - North Carolina Reinsurance
Facility; (b) Patrick B. Woods, Assistant Vice President and
Actuary - Insurance Services Office; and (c¢) Michael E. Stack,
Senior Vice President, Fixed Income Portfolio Manager,

Wellington Management Company, LLP, is submitted herewith.

The revised rates set forth herein, which apply only to ceded
risks other than "clean risks," will become effective October 1,
2011 in accordance with the following Rule of Application:

These changes are applicable to all policies
becoming effective on or after October 1, 2011.
No policy effective prior to October 1, 2011
shall be endorsed or cancelled and rewritten to
take advantage of or to avoid the application of
these changes except at the request of the
insured and at the customary short rate charges
as of the date of such request, but in no event
prior to October 1, 2011.

Sincerely,

Lol e

F. Timothy Lucas

Automobile Manager
FTL :dms
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