
AN EQUAL OPPORTUNITY/AFFIRMATIVE ACTION EMPLOYER 

 
 
 

Memorandum 

 
TO: Kevin Conley 
  
 
FROM: Helen Best 
 Property and Casualty Division 
 
DATE: June 6, 2006 
 
RE: North Carolina Reinsurance Facility 
 Revision of Automobile Insurance Rates - Private Passenger Cars 
 Private Passenger Auto (Liability and Physical Damage) 
 OUR FILE NUMBER: PC094341 
 
 
Revised rates and premiums to apply only to ceded risks other than clean risks with a 
overall average statewide rate level change of 2.9% to be effective October 1, 2006. 
 
This is the only filing (manual) that was sent to the Department.  Please return after review 
has been completed. 
 
 
 
 

 Filing appears acceptable      Filing is not acceptable* 

*____________________________________________________ 

  ____________________________________________________ 

  ____________________________________________________ 

 

Actuary Initials _________ 

Date  __________________ 
 



AN EQUAL OPPORTUNITY/AFFIRMATIVE ACTION EMPLOYER 

 
 
 
 

June 28, 2006 
 
 
 
Mr. F. Timothy Lucas 
Personal Lines Manager 
North Carolina Reinsurance Facility 
5401 Six Forks Road 
Post Office Box 176010 
Raleigh, NC 27619-6010 
 
RE: NORTH CAROLINA REINSURANCE FACILITY 
 Revision of Automobile Insurance Rates - Private Passenger Cars 

Private Passenger Auto (Liability and Physical Damage) 
OUR FILE NUMBER:  PC094341 
 

Dear Mr. Lucas: 
 
 We hereby acknowledge your letter of June 2, 2006, which was received by this 
Department June 2, 2006, to be effective October 1, 2006. 
 
      Sincerely, 

 
      Helen B. Best 
      Policy & Rate Analyst 
      Property & Casualty Division 
      (919) 733-3368 ext. 217 
      hbest@ncdoi.net 
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June 2, 2006 
 
 
Honorable James E. Long 
Commissioner of Insurance 
North Carolina Department of Insurance 
P. O. Box 26387 
Raleigh, North Carolina 27611 
 
 
   Re: Revision of Automobile Insurance Rates -  
    Private Passenger Cars 
Dear Sir: 
 
Enclosed herewith for filing on behalf of the member companies of the 
North Carolina Reinsurance Facility are revised premium rates for bodily 
injury and property damage liability and medical payments insurance for 
nonfleet private passenger automobiles and bodily injury and property 
damage liability insurance for motorcycles ceded to the Reinsurance 
Facility.  The rates set forth and supported in the enclosed materials 
apply only to ceded risks other than "clean risks" as defined in G.S. 58-
37-35(l). 
 
Rates established hereby reflect consideration duly given to data for the 
experience period set forth herein.  Included in the enclosed materials 
are statistical data supporting and explaining rate levels varying by 
territory within the State according to loss experience within each 
territory.  The filing indicates the need for effective statewide rate 
level changes of 13.7% for bodily injury, -11.1% for property damage, and 
17.6% for medical payments, for  an overall average statewide rate level 
change of 2.9%.  The filing also indicates a need for a statewide rate 
level change of -4.1% for the motorcycle liability coverages and includes 
the appropriate relativities for such change.  The ratios in the filing 
relating to expense experience were developed from special calls issued by 
the North Carolina Rate Bureau. 
 
Information and statistical data required pursuant to G.S. 58-36-15(h) and 
information and statistical data described in 11 NCAC 10.1104 are 
contained in Section F to the extent presently available.  Pursuant to 
G.S. 58-37-35(l), the information filed by the North Carolina Rate Bureau 
in connection with its February 1, 2006 filing (as amended) in response to 



  

 2

11 NCAC 10.1104 is incorporated herein, to the extent applicable, by 
reference.  Additionally, the pre-filed testimony of (a) Raymond F. Evans, 
Jr., General Manager - North Carolina Reinsurance Facility; (b) Patrick B. 
Woods, Assistant Vice President and Actuary - Insurance Services Office; 
and (c) Robert Schumacher, Director & Senior Portfolio Manager, Evergreen 
Investment Management Company, LLC, is submitted herewith. 
 
The revised rates set forth herein, which apply only to ceded risks other 
than "clean risks," will become effective October 1, 2006 in accordance 
with the following Rule of Application: 
 

These changes are applicable to all policies effective on 
or after October 1, 2006.  No policy effective prior to 
October 1, 2006 shall be endorsed or cancelled and 
rewritten to take advantage of or to avoid the application 
of these changes except at the request of the insured and 
at the customary short rate charges as of the date of such 
request, but in no event prior to October 1, 2006. 
 

As to “clean risks” ceded to the Reinsurance Facility, the Facility hereby 
establishes rates equal to the rates for “clean risks” not ceded to the 
Reinsurance Facility established by the North Carolina Rate Bureau 
pursuant to its filing dated February 1, 2006 (as amended), to become 
effective contemporaneously with those rates on November 15, 2006. 
 
As to uninsured and combined uninsured/underinsured motorists coverages 
ceded to the Reinsurance Facility, the Reinsurance Facility hereby 
establishes rates equal to the uninsured and combined 
uninsured/underinsured motorists coverages rates established by the North 
Carolina Rate Bureau pursuant to its filing dated February 1, 2006 (as 
amended), to become effective contemporaneously with those rates on 
November 15, 2006. 
 
With respect to classification and sub-classification plans rating factors 
used in rating coverages ceded to the Reinsurance Facility, the 
Reinsurance Facility hereby establishes factors equal to the factors 
established by the Rate  Bureau pursuant to its filing dated February 1, 
2006 (as amended), to become effective contemporaneously with those 
factors on November 15, 2006. 
 
  Sincerely, 
 
   
 
 
  F. Timothy Lucas 
  Automobile Manager 
FTL:dms 
Enclosures 
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